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Microsoft signs up 


ICL in European 
servicing deal 


Microsoft, the world's largest computer software 
company, has chosen ICL of the UK to service its 
products and customers across Europe. Microsoft is 
ing anes partners to sevice Sat seo eee 
service and support 
customers across the world. The deal underlines 


US fears over UK entry laws: US business 
groups fear tighter restrictions will be placed on 
purposes under a change itain’s immigration 
regulations. Page 14 


Japanese methods fail UK companies: 
British companies which are big users of Japanese 


manufacturing methods such as “just-in-time” stock 


control have smaller profit margins than low users 
or those which do not use them at all. Page 4 


Demand for publicity over trawter nets: 
Nets from the British trawler Charisma, involved in 
the dispute over tuna fishing in the Bay of Biscay, 
should be measured in public to prove they comply 
with European regulations, its owner demanded. 
‘The trawler was brought into Devonport last night 


by the fisheries protection vessel 


Worries over Ablola: Concem was growing 
about.the welfare of Moshood Abiola, presumed 
winner of Nigeria's recent annulled elections, who 
has refused to accept the conditions for his release 
on bail sanctioned by the military government. 
Page 4 

Charter urged to raise Esab offer price: UK 
industrial group Charter faces trade union opposi- 
tion.and calls for it to increase its offer price for 


” Esab of Sweden, the world’s leading producer of 


welding equipment. Page 15 


European Monetary System: The Irish punt 
.climbed from fourth to first place in the EMS grid. 
In a week which saw Spain and Portugal trim inter- 
est rates, the order of other currencies remained 
unchanged. There was little movement in the 
spread between top and bottom currencies. 
Currencies, Page 27 
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0-1 2% . Sm 
exchange rate mechanism measured against the 
weakest currency in the sysiem. Most of the curren- 
cies are permitted to fluctuate within 15 per cent of 
agreed central rates against the other menzbers of the 
mechanism. The exceptions are the D-Mark and the 
guilder which move in a 2.25 per cent band. 
Catholic woman shot dead in Ulster: A 
pregnant Catholic mother-of-five was shot dead at 


“her isolated home near Omagh, Co Tyrone. The loy- 


alist Ulster Volunteer Force claimed responsibility. 


Hong Kong launches China index: Lovestors 
will be able to track the composite performance of 
Hong Kong-listed China companies from today with 
the launch of the Hang Seng China Enterprises 
Index. Page 17 - 


Chicago-based insurer which is the target of a 
$2.6bn takeover approach from its larger rival, 
American General, said 2 merger was unlikely to be 
allowed under antitrust laws. Page 17 ~ 


TUC seeks wider rights for workers: 
Britain's Trades Union Se ieee to debate Bro 
posals that all employees, no union members, 
should be given new legal rights of representation 
in the workplace. Page 4 : 
BAe to cut directors’ contracts: British | 
Aerospace is set to cut the length of its executive 
directors’ service contracts from three to two years 
following mounting frustration among institutional 
shareholders over pay-outs to directors who resign. 
Page 16 
militant threat to France: France is 

foighten security measures after a militant Alge- 
rian group warned of reprisals if France failed to 
free 17 suspected Moslem fundamentalists. Page 2 _ 
Hytindai counts cost of strike: Hyundai 
Heavy Industries, South Korea's largest shipyard, 
says it has lost Won238bn ($425m) in sales because 
of a strike that began in June. Page 4 . 
Canadians in tissue project: Kruger, ; 
family-owned Canadian forest products business, is 
to build a tissue paper facility in northern Engiand 
and will buy a Welsh tissue converting company 
with the help of 3i, the UK's largest development 
capital group. Page 16 . 

plans German tax cuts: Germany's 

ition Social Democrats will cut taxes for the 


last month. Registrati - 
on year in alnost every month this year. Page 4 
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By Chrystia Freeland In Moscow 


When Mr Sergei Mavrodi, the 
president of the troubled MMM 
Pyramid scheme, was arrested in 
a dramatic raid last week a 
crowd of angry Russian investors 
gathered outside his apartment. 
But -instead of ‘baying for the 
blood of the man who gave them 
@ painful initiation into the rites 
and risks of capitalism, the inves- 
tors clutched banners reading 
“Hands off Mavrodi!” 

The strange mood of the inves- 


tors — who have seen the value of 
their MMM stock tumble from 
$55 to $1.20 over the past two 
weeks — is part of a: broader 
transformation gripping Russia. 
For 70 years party apparatchiks 
ruled this country but, increas- 
ingly, Russia’s new heroes are its 
capitalists. 

Moscow's bustling streets bear 
witness to the fact that Russia is 
im the erip of a cash fever. For 
the first time since the Bolshevik 
revolution thousands of Russians 
have become extremely wealthy, 
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Russia revels in the order of the nouveaux riches 


and although many of Russia’s 

new capitalists work as hard as 

any Wall Street banker, after 

dusk they have none of the west- 

ern bourgeoisie's inhibitions 

about flaunting their newly 
riches, 


The most bruised egos in 
Moscow today belong to foreign- 
ers, once the city’s unchallenge- 
able upper crust but now a pale 
shadow of Russia's new biznes- 
meny. A few years ago, only for- 
eigners could escape the 
wretched Soviet world of queues 


China reaches 
breakthrough 


deal with Taiwan 


By Laura Tyson in Taipei 


A breakthrough in delicate 
bilateral talks between, China and 
Taiwan yesterday helped the two 
countries reach their first sub- 
-Stantive political agreements 
since nationalist Chinese forces 
fled the mainland in 1949. 

Eight days of talks in Taiwan 
ended with agreement to repatri- 
ate airline hijackers and illegal 
immigrants, and on ways to 
resolve fishing disputes. 

The leaders of both the Chinese 
and the Taiwanese delegations to 
the talks described their agree- 
through’. A previous attempt to 

" pt 
establish a political dialogue 
between the’ two countries in 


for Tokyo 
computer 


By Loulse Kehoe 
in San Francisco 


Cray Research of the US, the 
world’s leading supercomputer 
manufacturer, has for the frst- 
time won a Japanese public sec- 
tor’ order in direct competition 
with a Japanese computer com- 


, to the Japanese 
government-funded Tokyo Insti- 


allegations that Japan has dis- 
criminated against American 
manufacturers in its public pro- 
curement of 

It also comes as ae US is 
preparing to impose sanc- 
tions on Japan after failing to 
reach agreements on disputes 
over Japanese public procure- 
ment policies ta the telecommu- 
nications and medical equipment 
‘Sectors. 

While the supercomputer pur- 
chase may be calculated to help 
defuse trade tensions, it could 
have the opposite effect by high- 
lighting how long it has taken 
Cray’to break down the alleged 
barriers to Japanese government 


Despite two US-Japanese agree- 
ments on supercomputer trade, 
in 1987 and 1990, and the forma- 
tion of a supercomputer procure- 
ment review board in Japan to 
ensure fair play. Cray has previ- 
ously been unable to win sales to 
Japanese government agencies 
and institutions except when 

















the other”. The agreements 
would be signed at a later, unspe- 
cified date by more senior offi- 
cials, the two negotiators said. 

Under the agreements, hijack- 
ers will be repatriated and dealt 
with in accordance with the laws 
of their country of origin. egal 
immigrants may be repatriated 
within 20 days after identity has 
been established. 

China has previously refused to 
recognise the jurisdiction of Tai- 
wanese courts. 

On the fishing issue, both sides 
agreed that government vessels 
from both sides should be able to 
mediate in disputes between fish- 
ing boats. 

The breakthough appears to 
hhave been possible because both 
sides avoided addressing sensi- 
tive issues concerning sover- 
eignty which have proved a 
stumbling block in past talks. 

Beijmg does not recognise the 
Kuomintang government on 
Taiwan, while Taiwan has con- 
sistently rejected Beijing's 


Panetta 


efforts to secure reunification. 

However, the Taiwanese gov- 
ernment is privately anxious to 
dispel any idea that a successful 
Tound of meetings might imply 
that the two sides are moving 
sonarde reunification, observers 
sait 

Although the arrival of the 
mainiand Chinese team in 
Taiwan was accompanied by spo- 
radic protests, the suave Mr 
Tang, the highest-ranking Chi- 
nese nae to visit Taiwan i - 
years, became so popular 
the Taiwanese news media that 
the government felt compelled to 
warn newspapers and television 
not to cover him too clasely. 

Expectations ahead of the talks 
were quite low’on the ‘Taiwanese 
side. But Beijing, anxious to 
mend fences followmg the March 
31 robbery and murder of 24 Tai- 
wanese tourists in China, which 
plunged ties to the lowest level in 
years, apparently granted Mr 
Tang leeway to make conces- 
sions. 


makes 


Whitewater plea 
to new counsel 


By Jurek Martin In Washington 


terday not to reopen investiga- 
tions already completed by his 


predecessor. 

Mr Leon Panetta, the chief of 
staff, said he hoped Mr Kenneth 
Starr would “not trample over 
old territory time and time 


Mr Starr said he came to the 
Job with “no preconceptions”, but 


pending discussions due to start 
tomorrow with his predecessor 


“at this point in time” President 
Bill Clinton retained full confi- 
dence in senior treasury and 
White House inclad- 
ing Mr Roger Altman, the deputy 

of the treasury. Mr 
Lloyd Cutler, White House legal 
counsel, said Mr Altman had 
been a key member of the team 
responsible for the current eco- 
nomic 


expansion. ; 

Mr Altman’s resignation has 
been demanded by several men 
bers of Congress - and yesterday 
in an editorial in the New York 
Times - because he had briefed 
the White House on the status of 
ison Guaranty. This is the now- 
defunct Arkansas savings and 
Joans bank implicated in the real 




















Reagan and later solicitor-general 
in the Bush administration, was 
named late on Friday to take 
over from Mr Fiske by a special 
judicial panel acting under the 
terms of the renewed indepen- 
dent counsel act. 

impugaing Mr Fake's integrity, 
i 's ity, 
but that the investigation should 
be conducted by someone not 
appointed by the administration. 

The selection of Mr Starr 
comes as a disappointment to the 
White House, and not merely 
displeased with Mr Fiske's. find 

i ith Mr it 
‘ings to date. A new independent 
counsel ee ‘a Inger investi- 
gation, with a report con- 
ceivably delayed until the 1996 
presidential election year. 

Last January Mr Starr was on 
the shortlist considered by Ms 
Janet Reno, the attorne: 
before she named Mr Fiske, a life- 
long Republican. But some of Mr 
Starr's subsequent comments 
have been interpreted as hostile 
to President Clinton. 

The circumstances of Mr 
Fiske’s replacement by Mr Starr 
in the Whitewater case are also 
controversial. Last month, a 
group of rightwing members of 
congress wrote to Judge David 
Sentelle, head of the special 
panel, complaining about Mr 
Fiske, as did Mr Floyd Brown, an 
ultra-conservative activist. 

Judge Sentelle, a Reagan 





from domestic | estate ventures and financial appointee to the bench, bluntly 
cae dealings of Mr and Mrs Clinton Tefused to comment on whether 
Moreover, it is not clear to | in their home state over the last these letters had played any part 
what extent the sale to the Tokyo { 15 years. : in the panel's deliberations. 
Mr Starr, a federal judge ——————-___ 
Continued on Page 14 | appointed by President Ronald Few tricks left, Page 13 
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and scarcity, but today they have 
begun to mutter about their 
enfeebled lot. “I can’t dine in 
Moscow's best restaurants very 
often any more, only the Rus- 
sians are rich enough to afford 
them,” complains one British 
businessman. 

One of Moscow's top pop radio 
stations recently replaced its 
American disc jockey with a Rus- 
sian after advertisers said that 
their best customers were now 
locals. The English language bill- 
boards advertising western con- 
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Bosnia Serb soldiers in training in northern Bosnia yesterday as th 
tightened. The Bosnian Serb leadership put itself on 2 war footing and ordered all able adults ta report to 
which has been completely dependent on aid from Belgrade, became. paralysed 











sumer goods which invaded 
Moscow a few years ago are 
steadily being replaced by Rus- 
sian adverts. 

Even western diplomats have 
begun to complain that the most 
beautiful Russian girls no longer 
grace their receptions, preferring 
to be feted by Moscow's home- 


grown nouveaur riches. 

Moscow's health clubs are dom- 
inated by muscle-bound Russians 
they escort girls in skimpy biki- 
nis and full macquiage to the 


Beilrs apparent 
Be ready if the boss 
falls under a bus 
Management, Page 6 









Chaika swimming pool, once a 
foreign enclave. 

The new assertiveness of Rus- 
sia’s elite was on display this 
weekend at Marika, one of 
Moscow's trendiest night clubs 
where the cover charge is a befty 
150,000 roubles ($70). This Satur- 
day night, the American boys 
were on the defensive. The elec- 
tronic message board flashed slo- 
gans in Cyrillic rather than in 


Continued on Page 14 
Letters, Page 13 
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By Paul Abrahams in Yokohama 


New combinations of medicines 
could restore the normal life 
expectancy of people infected 
with HIV, the virus that causes 
Aids, according to Dr David 
Barry, research, development and 
medical director, at Wellcome, 
the UK drugs group. 

At the 10th International Aids 


The “Grande Complication” 


by IWC. 


and that the benefit might be 
measured in decades rather than 
years. 

Dr Barry argued that by treat- 
taneously, the virus could be 
completely stopped from replicat- 
ing itself. Without the ability to 
replicate, the virus would be 
incapable of mutating strains 
resistant to drug therapy, he 
explained. 

Controlled by the medicines, 
the virus would also be unable to 
further damage the immune sys- 


£211,575.- Platinum with leather strap. 


Wellcome revises Aids attack 


the opportunistic Aids infections, 
such as pneumonia, that kill Aids 
patients. 


“This sort of triple therapy 
would not cure Aids or kill HIV, 
‘but it could allow us to keep the 
virus at bay, controlling the dis- 
ease like diabetics control their 
condition with insulin,” he said. 

Claims for effective treatments 


Continued on Page 14 
Japan pledges Aids drive, Page 4 








A detailed examination and description of 
the interplay of the 659 parts which move 
the nine hands, the perpetual calendar, the 
perpetual lunar phase mechanism, the auto- 
matic chronograph and the minute repeater 
would take abour 100 times as long to read 


as these 9 lines. 


‘We'd be happy to take the time to do so and 
look forward to your visit. 
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For illustrated catalogue and list of nationwide concessionaires. 
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France to |Chrystia Freeland begins a three-part series on the ex-Soviet republic 


tighten 
security 
measures 


Sy John Ridding in Paris 


The French government said 
yesterday it was tightening 
security measures after a mili- 
tant Algerian group warned of 
reprisals if France failed to 
free 17 suspected Moslem fun- 
damentalists it has placed 
under detention. 

The warning, which follows 
a@ crackdown by France on 
Moslem militants after last 
week's attack on a French 
embassy building in Algiers, 
raises concerns that the vio- 
lent struggie between fanda- 
mentalists and the military-led 
Algerian government could 
trigger incidents in France. 

The threat of reprisals was 
made in a statement issued at 
the weekend by the Islamic 
Salvation Army. linked to the 
Islamic Salvation Front (FIS). 
The FIS has been outlawed by 
the Algerian government, 
which in 1992 cancelled a gen- 
eral election the FIS was 
poised to win. 

“The arrest and detention of 
these brothers means that 
France has declared war ou 
the FIS and on Algerian Mos- 
lems,” the statement said. 
“France should renounce this 
policy of belligerence or it will 
assume responsibility for what 
will happen.” 

France rejected the demand, 

but said it took the threat seri- 
ously. It said that security had 
been tightened at embassies, 
airports and railways, while 
random palice checks on 
papers and identity cards were 
also increased. 
The 17 activists, rounded up 
since Thursday. have been 
interned at an army camp in 
Folembray, to the north east 
of Paris. All have been served 
with expulsion orders. But the 
French Interior Ministry said 
they would not be returned to 
Algeria, in the interests of 
their own safety. They will be 
detained until a country is 
found willing to accept them, 
according to one government 
official. 


The French crackdown has 
two aims; to demonstrate firm 
action following last week's 
attack in Algiers in which five 
French people were killed, and 
to send a message to Moslem 
activists that France will not 
tolerate the planning of guer- 
rilla actions within its bor- 
ders. The militant Armed 
Islamic Group, which is more 
radical than the FIS and its 
military wing, claimed respon- 
sibility for the attack. 

France has criticised the 
failure of its western partners 
to take tougher measures 
against Algerian Moslem fan- 
damentalists. The accusation 
bas been rejected by Britain, 
Germany and the US. But the 
tough French line has high- 
lighted differences in policy 
with its western partners, who 
see a greater role for dialogue 
with moderate Moslem groups. 
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Ukrainians prosper 332 


as the state withers 


Ou paper, 
“; Ukraine is on 
Hthe brink of 
; economic col- 







government 
has no official 
budget. but if it keeps on 
spending at its current rate it 
will have a deficit of more than 
30 per cent by the end of the 
year. Officials at the Ministry 
of Finance estimate hidden 
unemployment at 2.5m people. 

But in defiance of these dire 
statistics, Ukrainians appear to 
be living quite well. 
streets of Kiev and other hig 
cities are jammed with flashy 
western cars and lined with 
new, well-stocked shops and 
expensive restaurants. The 
countryside, once squeezed dry 
to finance Soviet heavy indus- 
try, is now gripped by a con- 
struction boom as Ukrainian 
farmers replace their modest 
cottages with sturdy, three-sto- 
rey brick houses. 

“The people we talk to are 
absolutely flabbergasted at the 
difference between the image 
of Ukraine and the reality,” 
says Mr Andy Bain, an Ameri- 
can businessman based in 
Kiev, who believes that “right 
now in Ukraine you can buy 
attractive assets for pennies to 
the dollar.” 

“I keep asking myself what 
we're missing,” admits a per- 
plexed official from a western 
financial institution. “It's 
really a mystery how this 
country keeps on going.” Part 
of the answer, he suspects is 
that “no matter how hard you 
try, you just can’t turn this 
country into a Zaire.” 

One reason why official sta- 
tistics are a poor yardstick for 
measuring the Ukrainian econ- 
omy is that, 70 years after the 
Bolshevik revolution, one of 
Marx's promises is finally com- 
ing true: in Ukraine, the state 
is withering away. 

In other east European coun- 
tries. like the Czech republic or 





Estonia, the transition from 
communism to a market econ- 
omy has been a fairly well-or- 
dered process, guided by gov- 
emments with clear plans for 
the future. But in Ukraine, the 
state, laboriously and bloodily 
constructed over seven decades 
of Soviet rule, is being disman- 
tled by default rather than by 
design. 

Thwarted by byzantine gov- 
ernment reguiations, Ukraine's 
nascent private sector - which 
according to the vastly conser- 
vative measure of official sta- 
tistics accounted for more than 
30 per cent of GNP in the first 
quarter of this year - is thriv- 
ing by circumventing the state. 

“Maybe this is a relic of the 
stubborn mentality of Ukrai- 
nian peasants,” explains Mr 
Oleksandr Tkachenko, a Kiev 
journalist in his 20s who left a 
secure job with a western news 
agency to found a private tele- 
vision production company a 
few months ago. “We have a 
tendency to go ahead and build 
our houses and maintain our 
gardens no matter what the 
external circumstances.” 


nereasingly, Ukrainians 
like Mr Tkachenko are 
doing just that: toiling 
steadily in their own business 
patch despite a government 
which at times has seemed 
determined to create the worst 
business climate possible. 
Ukraine's shambolic, fre- 
quently amended tax code can, 
depending on how you count, 
eat up more than 100 per cent 
of an enterprise's profits. 
Exporters, who ought to be a 
privileged group in a nation 
burdened by a negative trade 
balance, face particularly 
intimidating legislative obsta- 
cles: quotas restrict their room 
for manoeuvre, and the com- 
pulsory sale of half of hard cur- 
Yency revenues to the state at 
artificially low rates means 


exporters often come out mak- - 


ing a loss. 


But Mr Mikhail Chertkov, 


president of a financial com- 
pany in Odessa, explains of 
regulations, “Those who are 
smart find ways around them, 


those who aren't have just 
Stopped wi - 

At local level, where the gov- 
ermmment’s writ rus weakest, 
market reforms are making the 
most headway. Over the past 
six weeks there has been a 
wave of small-scale privatisa- 
tion in half a dozen of 
Ukraine's most progressive 
cities. 

It was made possible, 
explains Ms Roberta Feldman 
of the international Finance 
Corporation, which advised on 
the project, when municipal 
governments found a way to 
work around Ukrainian legisla- 
tion which blocked privatisa- 
tion. Ms Feldman predicts that 
in the six cities where it is 
being employed this strategy 
will allow all small and medi- 
um-size enterprises to be sold 
to private owners by the 
autumn. 
sector is quietly getting on 
with business, many of the 


tor Iushchenko, who since Jan- 
uary has been the author of a 
monetary policy which even 
western financial institutions 
describe as “draconian”. Apart 
from a wave of new credits last 
month, granted primarily to 
farmers, Mr Iushchenko has 
simply shut down the printing 
presses. As a result, inflation, 
which at the end of 1993 was 
exceeding 100 per cent a 
month, is down to 5 per cent in 
dune. 

As Mr Iushchenko admits, 
this macro-stabilisation “is 
fragile because it is the result 
of monetary measures alone. 
Unfortunately, other economic 
reforms — restructuring, priva- 
tisation - did not occur to 
shore up these developments.” 

In the absence of more fun- 
damental reforms, many Ukrai- 
nian factories are effectively 
going bankrupt: they keep 
their workers on the books, but 
have not paid them for 
months; theoretically still func- 
tioning, they have slashed pro- 
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A Ukrainian 


duction to almost nothing. 
These are the forces behind 
phunmeting industrial produc- 
tion, but some businessmen 
think it no bad thing. “Our 
state officials would never 
intentionally kill the big state 
enterprises but unintentionally 
that's what they've been 
doing,” explains Mr Chertkov. 
“We have a Darwinian struggle 
for survival of the fittest.” 


‘The challenge for Ukraine's 


new president, Mr Leonid 
Kuchma, if he hopes to make 
good his pledges to his people 
~ and recently to the Interna- 
tional Monetary Fund - to 





tioualist rips a campaign poster for Kuchma off a 
wall before the election, because it was written in Russian. ap 


reform the Ukrainian economy, 
will be to resist the temptation, 
to which, as a former factory 
director he may be particularly 
prone, to revive his country’s 
dying industrial dinosaurs. 
Instead, he must, as he has 
promised, remove government 
impediments to the growth of 
the resilient private sector and 
to the survival of those state 


- enterprises able to adapt to the 


market. If he does, he may find 
Ukraine prosperous enough to 
support those people who will 
become formaily unemployed 
when inefficient state factories 
close their doors. 


Relief as Iri finds a new chairman 
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here has been a collective sigh of 

relief within Iri, Italy's giant 

state holding company, over the 
appointment of Michele Tedeschi as the 
new chairman. 

The appointment of a new board for 
Iri, the holding company founded in the 
1930s under Mussolini and the symbol 
of state presence in the economy, has 
highlighted the spectrum of opinion on 
the state's economic role held by the 
different members of the Berlusconi 
government, 

The 54-year-old new boss has spent all 
his working life in various parts of Iri. 
Only 14 months ago, he was switched 
from being Iri’s chief executive to head 
Stet, the telecoms utility, making way 
for Prof Romano Prodi - whom he now 
replaces. “We could feel the govern- 
ment was undecided over how to 
replace Prodi.” observed a senior IRI 
official. “What we feared most was an 
outsider who would take long to learn 
the ropes at a time when IRI is focusing 
on delicate privatisation issues.” 

It took the Berlusconi government 
two months to decide on a replacement 
for Prof Prodi, who resigned in May, 
and the appointment of Mr Tedeschi 
was a last-minute compromise within 
the right-wing coalition. The compro- 
mise is the outcome of a tortuous 
attempt to find a consensus in the gov- 
ernment between two different 
approaches to the future of Iri 

At one extreme were those like the 
members of the populist Northern 
League who regard the state holding as 
wholly irrelevant to a modern market 
economy. They believed fri should be 
wound up as soon as possible through 
an accelerated process of privatisation 
and debt write-offs. At the other end of 
the spectrum, the neo-fascist MSI/Na- 
tional Alliance was reluctant to see Iri 
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Robert Graham on differences within 
the Italian coalition over privatisation 


disappear, especially in economically 
depressed southern Italy. The MSI felt a 
state holding had an essential role in 
certain strategic sectors such as defence 
and other areas of high technology. 

In the middle of these contrasting 
approaches, the government's economic 
team took a more sanguine view. They 
saw their priority as improving the pre- 
carious state of Iri's finances and giving 
the right signals to the markets on con- 
tinued privatisation - i tele- 
coms, next on the list. In this it is 
significant that Mr Tedeschi has a long 
experience in the telecommunications 
sector and comes directly from helping 
to prepare the Stet privatisation. 

The new six-man board reflects the 
sense of political compromise by con- 
taining elements of all these views. The 
treasury, the ministry with the most 
powerful say, has ensured that Mr 
Mario Draghi, the director-general and 
a key figure on the previous board, 
remains. His experience will reinforce 
the sense of continuity. The prime min- 
ister’s Forza {talia movement has 
placed as its candidate Mr Diego Della 
Valle, the 41-year-old head of the highly 
successful Tods shoe group. His 
appointment is the first occasion a real 
entrepreneur has been allowed near 
Iri's decision-making process. 

The MSI succeeded in nominating 
two board members sympathetic to the 
movement's ideals - Mr Roberto Tana, 
a company executive, and Mr Giuseppe 
Urciuoli, a southern industrialist. The 
League is represented by Mr Enrico 
Zanelli, a northern corporate lawyer, 



















while the minor partner in the coali- 
tion, the Christian Democratic Centre, 
has a voice through the sixth board 
member, banker Mr Piero Gnudi. 

The more intriguing question is 
whether Mr Tedeschi will have a free 
hand to formulate policy or whether he 
will be tied by the conflicting tensions 
within the coalition. The first signs are 


making [iva, with special steels just 
sold to a German-Italian consortium. 
Asset disposals for 1993-1994 are due to 
bring over L3,700bn (£1.53bn), part of 
which has already been used to reduce 
the debt stock. 


revenues, should cut 1994 losses to 
L1,360bn. , some of 
debt is still considered at risk. The rest 
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has been mainly contracted by strong 
cash-flow members of the group ~ Stet, 
and its autostrada division. 

In his first comments Mr Tedeschi, 
said this week: “In parallel with 
improving Iri's finances, one must 
speed up and go on with privatisation - 
whether those on the table like SME 
and flva at Taranto [flat steel products] 
or those which must be quickly made 
operational, particularly Stet.” 

Knowing Iri from the inside means he 
can start work immediately. But such 
knowledge will not necessarily help 
him navigate the political minefields 
ahead. In the case of the remaining 
SME privatisation — GS-Autogrill super- 
markets and autostrada restaurants - 
political differences have already sur- 
faced, Last month the sell-off was post- 
poned until September because the 
taised objections over the pricing. 

But behind this move lies MSI's 
broader concern over the break-up of 
the Iri empire. This is also evident in 
MSI's anxiety to avoid Alitalia, the 
national carrier controlled by Lri, pass- 
ing out of direct state control. The neo- 
fascists find more support for their cor- 
poratist philosophy when it comes to 
discussing the defence industries and 
high technology which are now concen- 
trated in Finmeccanica, the industrial 
and financial holding. 

Here it would probably be fair to say 
that a majority in the government still 
instinctively likes the idea of a state 
re in the businesses controlled 


Ged liquidator of Iri Rather, he will 
preside over the slimming down and 
refining of the state holding’s presence 
in the economy, and privatisation will 
not always mean the surrender of state 
control of management. 
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SPD pledges to 
shift German 
taxation burden 


Germany's opposition Social Democrats will cut taxes for the 
low-paid but introduce a supplementary 10 per cent increase 
for higher income earners if they win the next election, Mr 
Oskar Lafontaine, the SPD's main cs 5 an, said 
yesterday. The federal elections are due to be held on October 
16. In an interview with Bild am Sonntag, Mr Lafontaine saxd 
an SPD government would also raise energy taxes and abolish 
the 7.5 per cent solidarity surcharge on income tax, easing the 
burden for 80 per cent of taxpayers. This tax was imposed by 
Chancellor Helmut Kohl's governing Christian Democrats to 
help finance the cost of German unification. The SPD, which is 
trailing the CDU by eight percentage points in the opinion 
polls, is trying to attract the lower paid as well as environmen- 
talists. But its decision to impose an extra tax burden on high 
income earners was criticised when the SPD unveiled part of 
its economic programme earlier this year. 

fontaine said lower taxes would be financed in three 
=n marcel couples earning over DRM120.000 (£49,600) a year, 
or DM60,000 for single people, would pay “a supplementary 
charge of 10 per cent... which would produce about DMzGbn”, 
This amount, he said, would finance the cost of abolishing the 
solidarity surcharge. Energy taxes for petrol, electricity and 
gas would be increased, but Mr Lafontaine did not say by how 
much. In addition, tax breaks for married couples would be 
reduced, raising an additional revenue of DM11bn. Judy Demp- 
sey, Berlin 


Brazilian inflation falls 


Brazil’s monthly inflation rate fell from 50 per cent in June to 
7 per cent last month following the introduction of a new 
currency, according to Fipe, a leading research Institute. 
Although the rate is slightly higher than most economists 
expected, it was partly caused by a carry-over of inflation in 
the old eruzelro real currency at the end of June as well as by 
frosts, which pushed up food prices. The new Rea) currency. 
Thich is part Gta government antiinflation plan and linked to 
Brazil's foreign exchange reserves, was introduced on July 5. 
Economists are generally optimistic that the new currency 
will keep inflation down in the short term, at least until 
presidential elections in October-November, and are forecast- 
ing a rate of 1-2 per cent for August. This is expected to benefit 
the presidential campaign of former finance minister Mr Fern- 
ando Henrique Cardoso, who negotiated the currency plan 
congress. Mr Cardoso, the centre-right's candidate, is 
neck-and-neck in the polls with Mr Luiz Inacio Lula 
da Silva of the left-wing Workers’ party. Patrick McCurry, Sao 
Paulo 


Rome launches TV campaign 


Italian media magnate tumed Prime Minister Silvio Berlus- 
coni's government has launched a TV advertising campuign tu 
try to improve its battered image. The first of the 45-second 
slots, accompanied by the slogan “Facts which citizens should 
know to exercise their rights”, was broadcast on Saturday and 
outlined the achievements of the right-wing coalition govern- 
ment since its election in March. Mr Berlusconi already con- 
trols three private television channels which opponents say he 
exploits for his political ends. Italian law allows the govern- 
ment to use the media to publish of “social 
televance” but the advertisements have sparked a row over 
Political bias. The opposition has demanded a similar plat- 
form. Ms Mauro Paissan, a member of the opposition and 
vice-president of the parliamentary commission on RAI (state 
radio and television), criticised Mr Berlusconi. “These aciver- 
tisements that Berlusconi has made are propaganda in favour 
of the government and of no help to the citizen at all,” he told 
Sunday's La Repubblica newspaper. The government has just 
weathered a storm over the use of preventive detention cus- 
tody and conflicts of interest stemming from Mr Berlusconi's 
continuing ownership of Fininvest, the holding company 
which groups his many business interests. Reuter, Rome 


Trawler held after clash 


An Icelandic trawler was held in the Norwegian port of 
Tromso last night after a violent clash in Arctic waters with 

i on Friday over disputed cod fishing 
Tights. Norwegian authorities were set to bring charges 
against the crew of the Hagangur 2 which they accused of 
firing shots at coastguard officers attempting to stop the 
trawler fishing in Norwegian-controlled protected waters off 































































aircraft, a joint Project between Germany, 

ic . Should be scrapped because of soaring 

costs. But in an interview in Die Welt am Sonntag Mr Volker 
Rihe, defence minister, continued to defend the aircraft, 
witch is already behind schedule by two years, i 















Space, which is developing the Eurofight 
DM1.2bn more to fund the project. Judy Dempsey, Berlin 


Cholera outbreak in Russia 


Eleven People have now died from a cholera outl i 
e bs 

a Russia, a health ministry official Said at the iene 

end. Mr Vasily Agapov, deputy minister Of health, told the 
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Violence overshadows Christopher’s Mideast mission 


US tries to calm tensions 


By Julisn Ozanne in Jerusalem 


Mr Warren Christopher, US 
secretary of state, tried to calm 
tensions between Syria and 
Israel yesterday after a week- 
end surge of violence on the 
Istaeli-Lebanese border over- 
shadowed his current Middle 
East peace shuttle. 

‘The renewal of Arab-Israeli 
violence comes in spite of. dra- 


in Israel's self-declared secu- 
rity zone in southern Lebanon 
and fired salvos of rockets into 
northern Israel which slightly 
wounded children. The 
Israeli jets bombed an apart- 
ment building in south Leba- 
non on Thursday killing seven 
people. 

Israel and Syria yesterday 


traded accusations. Syria said 
Israel had stepped up its mili- 


tary attacks in south Lebanon 
in order to sabotage Mr Chris- 
topher's efforts to break a 
deadlock in Israeli-Syrian 
peace talks. “The escalation in 
south Lebanon is a firm proof 
that Israel is trying to direct a 


the suspected bomber, security 

sources and witnesses said, 

Reuter reports from Tel Aviv. 
They a youth was 


8 
a 


Barak, Israeli army chief. 
“Unfortunately, they don’t 
want to do it until now. As 
long as they are not doing it 
we are determined to keep 
fighting.” 

Mr Christopher met Mr 


the suburb of Givatayim when 
the explosive blew up in his 
hands. 





ion of these problems”. 
Despite the hostilities Mr 

Christopher remained cau- 

tiously optimistic about mak- 


stalled Israeli-Syrian peace 
talks, which focus on a return 


of the Israeli-occupied Golan 


demilitarisation, 
would be taken at what stage. 
Publicly, however, Syria 
insisted that there would be no 
progress until Israel stated 
clearly that it would withdraw 
fully from the Heights. 


tion Organisation, 
whom he met in Egypt on Sat- 
urday. The list included 
demands to speed implementa- 
tion of the Israeli-Palestinian 
peace accords such as Israel 
releasing more Palestinian 
prisoners and making 
smoother arrangements 


at bor- 

der 
Mr Christopher will attend 
an Israeli-Jordanian border cer- 
smony today, $5kn north of 





as 
Be Sate : 


An Israeli soldier prepares the border crossing with Jordan Aaster 


Israel on brink of trade conflict with EU 


Anger is mounting over Europe’s refusal to make concessions, writes Julian Ozanne 


srael may be making peace 
with Arab states but it 
seems on the brink of trade 
conflict with the European 


In recent days Israeli offi- 
clals have bitterly attacked the 
EU, its main trading partner, 


F 


sions which recognise the 
political and economic sacri- 
fices Israel has made to 





Rabin: threats of public 
Procurement switch 


this year originally aimed at 
completing a new agreement 
December. 


Vaan idische ie 


public procurem (way 
from the EU and flexing its 
“tremendous purchasing 
power”. Israel's public procure- 
ment programme is worth $6bn 
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“Jacques Delors spoke 
about Israel’s special place in 
Europe and I believe, despite 
the problems, Israel is more 
pro-Europe and Europe is more 


to the programme because it 
invests 3 per cent of GDP a 
year in research and develop- 
ment. It is also prepared to pay 
the full entry fees of $25m-$30m. 


a year. 

In the flour sector Israel is 
seeking an increase in its pref- 
erential quota of exports from 
19,000 tonnes to 30,000 tonnes a 
year. fn agriculture it wants an 
improvement in the trade of 


products not covered by the 

1975 agreement. 

Israel would also like a relax- 

ation in the EU rules of origin 

and an agreement on a mutual 
of tests 


n_of standards, 
'. and certificates to allow 


curement contracts in the com- 
munications sector and says 
the EU's demand for opening 
all sectors of public procure- 
ment to mutual competition 
would worsen its trade deficit. 





in Buenos Aires 


‘The four member countries of 
South America’s Mercosur 
trade pact have agreed on 2 
compromise formula allowing 


establishing a common exter- 
nal tariff structure that will 
into effect next January. 

The four overcame a 
long-standing dispute between 
Argentina and Brazil over com 


Disagreement over tariffs, 
plus Brazil's inability to stabi- 
lise its economy and Argen- 
tina’s informal request to join 
the North American Free 


protection will gradually be 
eliminated by 2001. 





Mexican rebels stage 
assembly as poll nears 


By Damian Fraser in San 
Cristébal de las Casas 


delegates and 
m Mexico’s main 
Tadical and leftist political 
groups set off for the Lacand6éo 
fee ne ae parte 
Chiapas yest - 
pate in a self-styled convention 
of orig rt ormiegaag by 
Zapatista \. 

The convention was called 
by Sub-Comandante Marcos, 

tista spokesman, after 
bat poe conte a 1e50- 
ment peace 
tution to the eight-month old 
Chiapas conflict. 

Tbe Zapatistas launched 
their rebellion in the impover- 
ished as of Chiapas 
on New Year's Day. 

Mr Marcos has said the dele- 
gates will discuss the need for 
a transitional government, a 
new constitution, _ a peace- 
ful movement to democracy. 

A preliminary round of talks 
began on Saturday in the city 
of San Cristébal de iss Casas. 
In ae eS fat 
sions, delega! P 
out prepared speeches late into 
the night, mostly supporting 
Zapatista for an 
to rule by Mexico's Institu- 
tional Revolutionary Party and 
establishment of a transitional 


Some 6,000 
observers fro 





ants based in fhe Chiapas jan- 
gie, which is encircled by the 
Mexican army. The govern- 
ment bas dove nothing to pre- 
vent the event going ahead, 
insisting that the meeting and 
delegates pose no threat to 
jonal security. 


ocratic Revolution, attending 
as an observer, described the 
meeting as an exercise in “ver- 
bal therapy” for the left, 
Nevertheless the convention 
has put Mr Marcos at the cen- 
tre of the political stage less 
than two weeks before the 
presidential election on August 
21, Some are concerned he will 


Emesto Zedillo, the candidate 
of the ruling PRI, is well ahead 
in opinion polls and is strong 
favourite to win. 

Many of the delegates said 
the real objective of the assem- 
bly was to press the govern- 
ment into holding fair elec- 
tions, and to prepare 4 
common if Gaud is 
detected. But those inter- 
viewed disavowed violence, 
claiming, as Mr Marcos has 
said in recent interviews, that 
the convention is intended to 
prevent Meteo sliding into 

ivil conflict. 
cite believe that Mexico is at 


a turning-point,” said Mr 
Javier Estrada, a 34-year-old 
teacher who tra 70 
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absolutely awful,” said 
writer present as an observer. 
"It was a diatribe of leftist, 
populist rhetoric.” However, 
others claimed to be inspired 

A member 


the experience. 
of 2 dissident oi! union said 


J 


der in Cuba and dubbing those 
involved in the clashes Wash- 
ington’s “fifth column” 
against the revolution. 

The disturbances were 
linked to the hijackings of 
three ferry boats from Havana 
bay towards the US in the 
space of nine days. 

Authorities called on citi- 
zens to attend a gathering in 
Havana’s Revolution Square 
yesterday evening in homage 
to a policeman who was killed 
in the last of these hijacks. 


Liberals back 
in Quebec 
election race 


Robert Gibbens and Bernard 
Simon on the campaign trail 


he election campaign 
which could determine 


Canada is turning out to be 
more closely fought than 
many political observers pre- 
dicted. 


When Mr Daniel Johnson, 
Quebec’s prime minister, called 
the September 12 poll two 


Liberals have made strong 
gains in the past fortnight. 
According to the poll, con- 
ducted by the Centre de 
Recherche sur \'Opinion Publi- 
que (CROP) in Montreal, sup- 
port for the PQ among decided 
voters has dropped in the past 
fortnight from 52 per cent to 48 
per cent, while the Liberals 
have climbed from 42 per cent 


breaking away. 

If the PQ won the election, it 
would immediately pass a 
National Assembly resolution 
proclaiming the goal of separa- 
tion and begin talks with Ott- 
awa about ways to achieve 
this. A referendum on indepen- 
dence would follow within 10 
months, 

But polls consistently show 
that while voters favour a 
change of government, they 
are far from wanting separa- 
tion or independence. Most 
Quebec voters are worried by 
the prospect of losing their 
Canadian passports, their fed- 
eral pensions and unemploy- 
ment insurance cheques, 
and possibly the Canadian dol- 


A new PQ platform stresses 
“sovereignty”, which to most 
Quebeckers implies something 
less than full independ 
ence, 

Mr Parizeau has repeatedly 
had to paste over divisions 
within his own party. Some of 
his trusted lieutenants have 
said a PQ government cannot 
start the machinery of separa- 
tion before the voters make 
their choice in a referendum. 
But this contradicts the party 
Platform and Mr Parizeau’s 
own promises. 

Among those presenting a 
more gradual approach to inde- 
pendence are Mr Lucien Bou- 
chard, the charismatic leader 
of the Bloc Québécois, the fed- 
eral counterpart of the PQ 
which became the official oppo- 
sition in the federal parliament 
in Ottawa in last year's general 


ion, 

Mr Bouchard joined the elec- 
tion campaign last week. One 
senior Liberal says Mr Bou- 
chard’s job is to play the “good 
guy” in the PQ campaign. 
Though he is unabashedly ded- 
icated to Quebec independence, 
he says the Quebec election 
“should be the first step 
towards what will come after- 
wards, the referendum”. 

Mr Parizeau also invited ridi- 
cule when he claimed to have 


Quebec's accession to the 
North American Free Trade 
Agreement. The US State 


given. 

Other PQ candidates have 
touched politically sensitive 
nerves by suggesting that an 
independent Quebec could 
replace the Canadian dollar 
with the US dollar as its cur- 
reney, and that French-only 
language laws would be stiff- 
ened after a PQ victory. 

Mr Jobnson has seized on 
these inconsistencies. “Who's 
in charge?” he asks rhetori- 
cally. The Liberals have tried 
to hammer home the 
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industry. 
Despite attempts by the gov- 
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to 


Thus the scone was set. 
Leaks to the mid-market broad- 
sheet Fish ¢ seemed 


only be known last Tuesday 
afternoon when the media 
Teceived copies of the 1,400- 


Reynolds’ vindication 
out to be something 


Interest was focused on Mr 
Spring’s response. After all, it 
was questions in the Irish par- 
liament by Mr Spring and oth- 
ers that had led to the inquiry 
in 1991, The deputy prime min- 
ister’s 1,000-word response was 
of Mr Reynolds. However, all 
that could be found was some 
implicit blame in a sentence 
describing the export credit 
insurance affair as “a major 
failure of public policy. .. 2 pol- 


icy disaster”. 

Strong words, but unlikely to 
bring the government down: 
“Hardly the words of a man 


potentially more serious, 
remarking in its editorial yes- 
terday: “It is inconceivabie 
therefore that political rela- 


chew but not much re 


tions between the two men will 
ever be the same again or that 
the coalition can be anything 
but a very shaky structure 
from now on.” 

On the Wednesday immedi- 
ately after the report's publica- 
tion, both Mr Reynolds and Mr 
Spring moved publicly to play 
down the possible damage to 
the coalition from the report. 
However, their efforts were 


Times that the report would 
have “serious implications” for 
the coalition and that the 
whole issue of the Labour 
party remaining in coalition 
would have to be discussed at 
a parliamentary party meeting 
later this month. 

But it got uo worse than 
that. By Thursday the Fianna 
Fail leading daily tabloid, the 


d meat 


drish Press, had splashed: 


tes. 
By the end of the week, 
to the death of three race- 
horses at a beach race meeting 
north of Dublin and public 
anger was being vented on the 
fact that Goodman Interna- 


likely to avail itself of 
the general tax amnesty to 
avoid paying penalties on 
tax underpayments uncovered 
during the inquiry, which had 
cost Irish taxpayers about 
0m. 

By yesterday it all appeared 
to be over, with the Sunday 
Business Post claiming: “Senior 
Labour sources say the party 
would have no difficulty in vot- 
ing confidence in the Tao 
iseach later this month when 
the Dail meets to debate the 


island, but the whole beef tri- 
bunal report seems to have fit. 
ted nicely into what the lrish 
Times described in its editorial 
of the day before the report's 
publication as “the by now 
familiar model of the Labour- 
party-in-outrage-for-a-while, 
First the angry invocation of 
the party's separate and dis- 
tinct position; then the hint of 
threats to match the sense of 
outrage: later the announce- 
ment that, having looked into 
the matter, ing appears 
to be alright.” 


Gordon Cramb 
reports from 
Yokohama ona 
coup for Tokyo’s 
health ministry 


Japan must strengthen its Aids 
prevention programmes 
because public health is a 
“foundation of social and eco- 
nomic development”, the coun- 
try's prime minister, Mr Tomi. 
ichi Murayama, said yesterday. 

He was speaking at the open- 
ing of the 10th annual interna- 
tional conference on the dis- 
ease, being held this week in 
Yokohama, near Tokyo. Crown 
Prince Naruhito, also in atten- 
dance, added his “fervent 
desire that the not too distant 
future will see all Aids-related 
problems resolved” in Japan 
and the rest of the world. 

To have drawn both head of 
government and heir to the 
Chrysanthemum Throne to 
speak on a subject many west- 
ern leaders have shunned rep- 
resents a coup for the Japanese 
health ministry, which has 
been co-ordinating domestic 
organisation of the conference. 
More than 9.600 delegates are 
participating, about half from 
outside Japan. It is the first 
time the conference has been 
held in Asia, which scientists 
say will soon have more new 
infections with the HIV virus 
than any other continent. 

Hundreds of thousands have 
already contracted HIV in 
countries such as India and 
Thailand. Fewer than 4,000 in 
Japan have tested HIV posi- 
tive, and most public hospitals 
maintain they are not equipped 
to treat Aids symptoms. Mr 
Murayama, who has been in 
office barely a month, pledged 
no particular measures beyond 
a commitment to work with 
other countries in dealing with 
the problem. 

“When one thinks of the 
needs of the people living with 
Aids, waiting eagerly for the 
earliest possible establishment 
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Japan pledges Aids drive 


of care strategies, and of the 
efforts by those who offer sup- 
port for these people, we have 
to strengthen our national pro- 
grammes for the prevention 
and care of Aids and further 
promote international 
co-operation,” he said. 

Within Japan, however, the 
event itself promises to change 
attitudes, Press and broadcast 
media have been running daily 
features on HIV as a Japanese 
as well as global issue, and the 
arrival at the Yokohama venue 
yesterday of prince and pre- 
mier will contribute to Mr 
Murayama’s expressed desire 
for a “mitigation of social prej- 


Crown Prince Naruhito addresses the 10th international conference on Aids yesterday  Assoctewa Press 


udice” about the disease. 

A survey of 210 Osaka-based 
companies released last week 
sbowed that more than half 
would have no idea how to 
react to an HIV positive 
employee and only a tenth had 
conducted any Aids education 
for managers or workers. 
Although the health ministry 
has committed Y10.86bn (£71m) 
in the latest year to combating 
the disease, the Yi60m it has 
spent on the conference may 
repay a greater dividend. 

National television footage 
last night showed Prince Naru- 
hito and Mr Murayama sharing 
the platform, and a quiet word, 





with Mr Toshihiro Oishi, aged 
25, the Japanese representative 
of the Global Network of Peo- 
ple Living with HIV and Aids, 
an organisation which calls 
itself GNP+ for short. In their 
presence Mr Oishi told the con- 
ference he was gay, HIV posi- 
tive, and that “Japanese soci- 
ety is still far from being 
empathetic.” 

But Japan has made a start. 
The government is attempting 
to set aside some sexual taboos 
in order to ensure that the 
GNP it cares most about 
regains a plus-factor at the end 
of the country's longest post- 
war recession. 


Wellcome sees new hope 


By Paul Abrahams in Yokohama 


The world’s leading supplier of medicines 
for Aids and HIV, Wellcome, yesterday 
effectively admitted its second-top selling 
treatment, the controversial AZT, would 
no longer be prescribed on its own. 

“The era of monotherapy for the treat- 
ment of Aids and HIV is over,” Dr David 
Barry, research, development and medical 
director at Wellcome, told the 10th Inter- 
national Aids conference in Yokohama. 
HIV, the virus that causes Aids, mutates 
so rapidly that eventually it develops 
resistance to all anti-retroviral medicines 
when they are administered on their own, 
he says. AZT is the world’s top-selling HIV 
and Aids treatment. 

However, Wellcome’s admission is not 
the end of the AZT story. Dr Barry is now 
proposing AZT should be used simulta- 
neously with at least two other drugs. 
“We're talking about three drugs — three 
Magic wands. New data about combina- 
tions of medicines are giving rise to a 
renaissance of hope for the control of this 

This: hope is based on at least two 
studies involving three drugs, including 
AZT, which Dr Barry presented yesterday. 
These trials demonstrate that the medi- 
cines can completely stop HIV, the virus 
that causes Aids, from replicating. They 
would not destroy the virus, which would 
remain in the body, but it would be con- 


trolled by the drugs. Dr Barry believes the 
drugs may work together, possibly halting 
different parts of the virus's life-cycle and 
possibly attacking the virus in different 
parts of the body. 

Wellcome and Dr Barry are anxious not 
to be over-optimistic. “We have not yet 
tried to repeat the test-tube data in 
humans,” he stresses. “But it appears that 
two drugs are better than one, and three 





“We're talking about 
three drugs — three 
magic wands,’ says 
Dr David Barry 


drugs are better than two. With three 
drugs. we appear to reach a threshoid. 
This was true of tuberculosis, when 
researchers 40 years ago discovered three 
drugs were required to defeat the disease, 
and it’s probably true for HIV.” 

“We need to identify the most effective 
and best-tolerated agents which can com- 
pletely suppress viral replication and thus 
suppress the development of resistance 
over an extended period. Such trials are 
not only possible but urgently needed,” he 
said. Dr Barry plans to start these trials 
next month. The patients would be those 
who were HIV-positive and with CD4 


counts of between 200 and 400. CD4 is one 
of the most important measures of the 
performance of the immune system. 

The studies would include combinations 
of AZT, Roche's ddC and the same compa- 
ny’s protease inhibitor, Saquinavir, AZT, 
Bristol-Myers Squibb's ddl, and Boehrin- 
ger-Ingelheim's Nevirapine; AZT, ddI and 
3TC, a drug discovered by Biochem 
Pharma of Canada and part! 


given simultaneously, rather than adding 
them one by one, says Dr Barry. This 
avoids the virus building up resistance to 
each of the drugs separately. For that rea- 
son the new trials will involve only those 
people who have not previously taken AZT 
or other anti-viral drugs. 

Although AZT has a reputation for 
being toxic, Dr Barry does not expect 
severe reactions to the drug because the 
combinations chosen have relatively low 
toxicity and do not in The initial 
data will be ready by this time next year, 
says Dr Barry. “Even with the triple ther- 
apy, we don’t know if the disease will 
progress in five or 10 years. We don't 
know the duration of benefit, but it should 
certainly be longer than at present.” 


Hyundai 


Concern grows over Abiola 


By Paul Adams In Lagos 


Concern was growing last 
night about the welfare of 
Nigeria's detained opposition 
leader. Mr Moshood Abiola. 

Mr Abiola’s aides said he had 
refused to accept the condi- 
tions for his release on bail, set 
by a high court judge whose 
intervention on Friday was 
sanctioned by the military gov- 
ernment. 

The terms prevent the oppo- 
sition leader from talking to 
the press or addressing public 
gatherings. 

Mr Abiola is the deposed 
winner of last year’s general 
election who bas been jailed on 
treason charges for prociaim- 


The oil workers’ strike in 
support of Mr Abiola continued 


over the weekend. Union lead- 
ers will decide today whether 
to resume a general strike 
which was suspended last Fri- 
day. 

Mr Abiola's staff say that he 
was moved every few hours 
between different prisons in 
Abuja until they lost contact 
with him on Saturday night. 

“They are keeping him 
incommunicado because we 
were able to frustrate the 
attempted bail order on Fri- 
day.” said one of Mr Abiola’s 
assistants in Lagos. “But we 
are worried because so far they 
have refused to allow access to 
his doctor and lawyer,” he 


said. 

Mr Abiola’s lawyers have not 
petitioned for bail but for 
unconditional release and for 
all the treason charges to be 


struck out. 

Until Friday's emergency 
hearing, the high court in 
Abuja had been adjourned 
until August 16, when the 
judge is due to rule on whether 
the court has jurisdiction to 

the case. 

Leaders of the 41 trade 
unions in the Nigeria Labour 
Congress will meet in Lagos to 
decide whether to re-instate or 
to call off for good the stoppage 
while Mr Abiola remains in 


jail 

‘The decision was postponed 
from Saturday, because Mr 
Pascal Bafyau and other NLC 
leaders had not returned from 
Abuja, where they were 
involved in a failed attempt to 
break the political deadlock by 
securing conditional bail for 
Mr Abiola. 





China to assess state assets 


By Tony Walker in Beijing 


China plans a nationwide 
survey to assess the value of 
assets of some 150.000 state- 
owned enterprises, as part of 
its efforts to salvage an 
indebted state sector and estab- 
lish procedures for the sale of 
state assets. 

The official China Daily 
newspaper reported at the 
weekend that the survey was 
aimed at improving the man- 
agement of state assets and fol- 
lows a pilot project last year 
that found 10,000 state-owned 
companies had understated 
their assets by 42 per cent, or 


Y¥n1%bn (£13.3bn). 

Assessing the true value of 
their assets has become ane of 
the most vexed issues facing 
China's economic reformers in 
their efforts to rescue faltering 
state enterprises whose best 
hope of survival lies in being 
converted to shareholding com- 
panies or merged with other 
enterprises, securing foreign 
partners, or being sold to the 
private sector. But questions 
over the real value of assets in 
a country where markets are 
primitive has become a sensi- 
tive political issue, with claims 
that the state's birthright is 
being squandered. 


The State Asset Management 
Bureau estimates that “losses” 
of state assets. mostly by 
undervaluation, amounted to 
Yn500bn in the past decade. 
The bureau also said two- 
thirds of state businesses set- 
ting up jotnt ventures with 
overseas companies had not 
properly evaluated their assets. 

The State Council, China's 
cabinet, {ssued regulations last 
month requiring proceeds from 
the sale of state assets to be 
lodged in a central fund which 
Would be used to “promote the 
development of large and medi- 
um-sized state enterprises”, 
according to China Daily. 


strike cost 
mounts 


By John Burton in Seoul 


Hyundai Heavy Industries, 
South Korea's largest shipyard, 
says it has lost Won33sbn 
(£274m) in sales as a result of a 
strike by its workers that 
began on June 24. 

The Korea Federation of 
Smali Business warned that 
continuation of the Hyundai 
strike could push many of 
HHYs 1,500 suppliers close to 
insolvency. 

Labour disputes at HHI have 
become an almost annual 
event since 1987, when the 
trade union movement was 
freed from government con- 
trols. 

Strikes last year at HHI and 
other Hyundai companies cost 
the country's largest conglom- 
erate an estimated Won900bn 
in lost sales. 

The small business associa- 
tion urged the government to 
call for emergency arbitration 
in the dispute and punish the 


out on July 20. 

Although the government 
recently warned that it would 
get tough with striking work- 
ers, it believes that police 
intervention to break the 
HHI strike could trigger 
labour unrest in other ind- 
ustries. 

The Hyundai trade unions 
are known as being the coun- 
try’s most militant. 
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appeals to 
employees 


Rafltrack is appealing directly 
today to all its 12,600 
them to 


runs the network also urged 
the RMT leadership to reballot 
its signalling staff on the 
latest pay prodactivity offer. 
The RMT executive 
committee is being urged by 
the union’s full-time officials 
today to consider reopening 
negotiations with Railtrack. 


£35m N Sea 
platform 


Shell and Esso have awarded a 
£35m contract to Heerema 
Havenbedrijf of the 
Netherlands to supply a 





to come on stream in October 
1996. In operation the platform 
will not normally be manned. 


Electricity price 
limits expected 


Professor Stephen Littlechild, 
the electricity industry 
regulator on Thersday 
announces price controls 
which could cnt household 
bills from next April by more 
than 3 per cent. 

His review, which will 
determine the profits of the 12 
English and Weish power 
distribution companies for the 
next five years, is widely 
expected to be tougher than 
Jast month's price limits for 
‘water companies. But the 
market remains optimistic, 
and electricity shares have 
Tisen sharply recently. 

Analysts expect the average 
base distribution price - 
which accounts for about a 
quarter of final bills but 80 per 
cent of profits - to be cut by 
between 10 per cent and 15 per 
cent in April 1995. Price 
increases between 1996 and 
2000 are then expected to be 
Timnited to 2 percentage points 
below inflation. 


Labour attacks 
water profits 


industry regulator that 
consumer costs would be kept 
ithin strict limits. 

In a detailed attack on the 


a third of the water companies’ 
chairmen held senior posts in 
other companies which were 
benefactors of the 
Conservative party, and had 
donated a total of £745,000 to 
‘Tory funds in the past 15 
years. 


Unions to consider 
German-style rights 


By Robert Taylor, 
Labour Correspondent 


Britain’s Trades Union 
Congress will next month 
debate proposals that all 
employees, not just union 
members, should be given new 
legal rights of representation 
in the workplace. 

The proposals, drawn up by 
the TUC secretariat, led by 
general secretary Mr John 
Monks, reflect a radical shift in 
TUC policymakers’ thinking on 
future employment law. 

Among the ideas being put 
forward for discussion is the 
legal right to a German-style 
works council in any company 
im Britain with more than 20 
employees, whether or not 
they are union : 

The suggestions, in an 
interim discussion paper. will 
please Mr Tony Blair, the new 
Labour party leader, who 
opposes special legal privileges 
for trade unions but backs 
workplace rights for workers. 

The document cautions, how- 
ever, that the proposals 
“should be seen as one contri- 
bution to the debate” and adds 


they are not yet being put for- 
ward “for adoption as TUC pol- 
icy”. A final decision on the 
shape of the proposed new 
labour laws will come at the 

Britain's trade unions tradi- 
tionally have favoured work- 
place representation only for 
workers who were their own 
members. But now the TUC 
staff believes workers in plants 
without recognised unions 
should have “the legal right to 
trigger the formation of statu- 
tory employee representation 
committees which would have 
a range of specific information 
and consultation rights”. 

Unions would have rights to 
recruit, rights to organise and 
the right to claim recognition 
with appropriate levels of sup- 
port, it adds. “In practice the 
new legal rights for individuals 
would provide an opportunity 
for unions to demonstrate the 
value of membership”. 

The TUC believes the new 
“employee representation com 
mittees” based an the German 
model of works councils should 
have a legal right to informa- 
tion covering a firm's corpo- 


rate strategy: tts financial 
affatrs: production, sales and 
employment projections and 
restructuring plans. 

The comsittees would also 
enjoy consultation rigitts cur. 
ering grievance and disciplin. 
ary procedures, pensions, 
equal opportunitics, training. 
working hours, child care 
arrany ts. new working or 
production methods and 
impending redundancics, clo- 
sures and business transfers. 

The proposed statutory 
workplace bodies would not 
deal with collective bargaining 
issues such as negohations on 
pay and benefits. 

The TUC secretariat believes 
trade unions would come ta 
dominate the proposed com- 
mittees even if they lack 
legally exclusive representa- 
tion so there would be “an 
institutloualised union pres- 
ence at the workplace". 

The document alsu proposes 
an Employee Representation 
Commission to deal with union 
recognition claims in imstances 
where they could not be settled 
through agreement with 
employers. 





Study questions 
‘just-in-time’ 
profit margins 


By Andrew Baxter 


British companies which are 
big users of Japanese-style 
mant ing methods ~ such 
as “just-in-time” stock control 
and total quality management 
— have smaller profit margins 
than low users or those which 
do not use them at all. 

This is the surprising conclu- 
sion of a study released today 
by Cambridge University, 
which has examined the use of 
Japanese methods by 63 UK 
manufacturers, and their prof- 
itability, between 1986 and 


1992. 

The study found that signifi- 
cant improvements in manu- 
facturing efficiencies could be 
made through the use of Japa- 
nese methods by UK compa- 
nies, but “translating these 
manufacturing improvements 
into enhanced financial perfor- 
mance in a fluctuating eco- 
nomic environment is much 
more problematic”. 

Dr Nick Oliver, a lecturer in 
management studies at Cam- 
bridge, said the study had 
“quite profound implications” 
for the use of such methods in 
the UK. 


It found that sales per 
employee were greater for the 
high users of the methods from 
1987 onwards, and by the end 
of 1992 were about 30 per cent 
higher than those of the low 
users. But these “lean” compa- 
nies using Japanese methods 
had lower profit margins than 
their competitors. 

This may have been due to a 
collapse in their profitability 
during the recession of the 
early 1990s, during which they 
fared worse than their buffered 
counterparts. 

One of the high-user compa- 
nies in the study revealed that 
its de-stocking programme had 
led to problems in ability to 
meet customer demands, and 
in fluctuating marketing condi- 
tions it had lost orders to com- 
petitors. 

Dr Oliver suggested one 
other explanation could be that 
the Japanese production meth- 
ods required willing co-opera- 
tion from the workforce rather 
than mere compliance. In 
return. workers may have 
Teceived guarantees that their 
jobs were safe, resulting in 
companies operating with too 
many staff. 





Commercial vehicle 
registrations up 24% 


By Kevin Done, 
Motor Industry Correspondent 


Registrations of new 
lal vehicles in the UK 
rose by 24.2 per cent last 
month as the recovery in sales 
of vans, trucks and buses 
spread to all types of buyer 
including smaii businesses. 

Total sales of new commer- 
cial vehicles increased last 
month to 8,739 from 7,038 in 
duly last year, figures from the 
Society of Motor Manufactur- 
ers and Traders showed. 

Sales in the first seven 
months have risen by 15.2 per 
cent to 120,109 from 104,255 in 
the corresponding period a 
year before. 

New commercial vehicle reg- 
istrations have risen strongly 
year-on-year in vi every 
month this year ending four 
years of continuous decline 
from a peak of 371,104 in 1989. 

Registrations fell by 2.1 per 


cent in the whole of last year 
to 197,067. 

Registrations of three and 
four-axle rigid trucks, which 
are used chiefly by the build- 
ing industry, have risen 
sharply with a jump of 74 per 
cent year-on-year in July and a 
per cent increase year-on- 
year in the first seven months. 

Overall sales of heavy trucks 
(above 15 tonnes gross vehicle 
weight) rose by 29.4 per cent in 
the first seven months of the 
year to 12,227. 

Activity in the van sector of 
the commercial vehicle mar- 
ket, where the recovery ini- 
ttally lagged behind trucks, is 
Picking up rapidly. 

Mercedes-Benz has made big 
gains in the medium van mar- 
ket, which is dominated by the 
Ford Transit, and has 
increased its registrations by 
81 per cent to move into third 
place in the sector behind Ford 
and LDV. 


Fears of 
renewed 
spending 
boom 


By Peter Norman, 
Economics Editor 


UK economists, having 
overcome their fears that this 
year's tax increases would 
stop recovery, are starting to 
worry that consumers could be 
preparing to repeat the late- 
1980s spending boom. 

In its latest review of the UK 
economy, Oxford Economic 
Forecasting, an independent 
forecasting company, warns 
today that the electorate 
might not be satisfied with 
steady growth and low infta- 
tion when the next general 
election is held in the second 
quarter of 1997 at the latest. 

Separately, Mr Chris Dillow. 
UK economist of Nomura 
Research Institute, suggests 
that the Treasury and finan- 
cial markets might underesti- 
mate the strength of consumer 
spending and housing market 
recovery in the next two years 
before eventually having to 
impose “monetary overkill” on 
the economy. 

According to Oxford Eco- 
vomics, the government could 
go into the next election in 
1997 with unemployment of 
less than 2m or just under 7 
per cent, consumer spending 
growth of between 2.75 and 3 
per cent and inflation around 
3 per cent. The analysts sug- 
gest many people stil! hanker 
after annual consumer spend- 
ing growth of 6-7 per cent and 
big increases in house prices 
as at the end of the 1980s. 

@ Demand for consumer 
credit in Britain continued to 
Tise in June although there 
were growing signs of rejuc- 
tance to take on heavy or lon- 
ger term commitments, say 
twa reports from the credit 


ing Association (FLA) and 
Infolink, a credit information 
group that monitors credit 
search volumes, suggested 
that discussion of possible 
interest rate increases 
deterred some borrowers. 

The FLA said tts members 
supplied consumer credit 
worth £1.37bn in June, an 
increase of 31 per cent com- 
pared with June 1993 but up 
only 1 per cent from May. 
While credit granted on store 
cards rose sharply, fewer peo- 
ple took out personal loans 
and motor finance fell 6 per 
cent compared with May. 





Companies line up to back Labour 


Jimmy Burns on the exhibitors at the opposition party’s conference 


Twenty-seven companies 
ranging from Sega, the 
Japanese manufacturer of 
electronic games, to Securicor 
Group have joined a waiting 
list of potential exhibitors at 
the coming Labour party 
conference in Blackpool 
Ms Jackie Bate, the party’s 
conference and exhibition 
T, Said it was attracting 
“the biggest commercial 
aoe of any political party 


“In the last few weeks we 
have had an increasing 
number of calls from 
companies wanting to book for 
this conference and next 
year’s,” she said. “We've got 
more people wanting to exhibit 
than we have room far.” 

The party has acquired more 
floor space in Blackpool's 
Winter Gardens to 


accommodate 163 exhibition 
stands. Of these some 150 are 
from the private sector and 
large - public organisations, 
paying an estimated total of 
£600,000 in rent. 

Sainsbury and DHL are 
among the companies 
exhibiting for the first time. 
The waiting list also includes 
the UK subsidiary of Norsk 
Hydro, the Norwegian 
chemicals and metals group, 
and British SKy Broadcasting, 
the satellite TV company in 
which etc etc. 

“It really feels as if we are 
pushing an open door,” sald Ms 
Nikki Lewis, who moved in 
May from a job as an account 
director the Dewe Rogerson 
public relations agency to 
become the party’s corporate 
relations manager. She has a 
Specific brief to “open a 


dialogue” between the party 
and what she calls “corporate 


“Corporate UK" has become 
quite clearly disillusioned with 
the Tories,” she said. “I think 
that in the fulness of time that 
positive feedback will turn into 
money.” 

So far there is no evidence in 
the form of major corporate 
contributions to Labour Party 
funds. Sainsbury is denying 
reports that its chief Mr David 
Sainsbury financially backe@ 
Mr Tony Blair's successful 
campai ‘or -the 
leadership. = 

The company said it was 
continuing to maintain an 
“apolitical stance". The 
decision to exhibit at the 
Labour conference was 
because the event was viewed 
as an “opportunity to talk to 


influential legislators about 
oat ae 

eanwhile, the left of cen 
think tank the Institute of 
Public Policy Research - 
which is registered as a charity 
~ Says it is receiving “an 
increasing amount of money 
from Major companies” for 
sectorial. research projects, {ts 
clients now include News 
International, Giaxo, and Shell. 
The precise monies involved 
have not been disclosed, but 
IPPR's chief economist Dan 
Corry says the unit's research 
Projects command figures of 
between £20,000-£90,000. 

‘Our clients want to know 
what a Labour party is going 
to do because it is quite 
obvious to some of them that a 
noes government is what 

going to end up with,” 
said Mr Corry, wesc 
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The time for just talking about global telecommuni- 


cations is over. 

BT and MCI are pooling $1 billion in resources to 
create Concert, the first company ever dedicated to making 
fully integrated global telecommunications a reality. 

This joint venture is a powerful partnership. BT is the 
UK's largest company, and one of the world’s leading 
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suppliers of international telecommunications. MCI is 
the second largest long-distance carrier in the US, and 
internationally one of the world’s fastest growing. 
Concert’s range of services are available through 
BT and MCI. 
‘The power to orchestrate global business telecom- 
munications is now yours. 











ast month Jeffrey Katzen- 
berg, chairman of Walt Dis- 
ney Studios, was almost 
mauled by a lion. 

Katzenberg appeared shaken but 
unhurt after the lion - brought on 
stage at a video retailers show in 
Los Angeles to celebrate Disney's 
extremely successful animated film 
“The Lion King" - grabbed his leg 
and refused to let go. 

Yet it could have been a nasty 
incident. if anything had happened 
to Katzenberg, it would have been 
the third piece of serious misfor- 
tune to strike Disney’s top manage- 
ment in almost as many months. In 
April, Disney’s president and chief 
Operating officer, Frank Wells, was 
killed in a helicopter accident. 
Then, in mid-July, Mich- 
ael Eisner was rushed to hospital 
for quadruple heart bypass surgery. 

The loss of Wells was regarded by 
analysts and shareholders as a big 
blow for Disney. He was Eisner's 
Tight-hand man and played a criti- 
cal role in the day-to-day running of 
the company. Almost four months 
after Wells" death, Disney has yet to 
replace him, a fact that only made 
news of 52-year-old Eisner’s emer- 


After the surgery, ” doctors were 
hopeful about the prognosis for the 
Disney chairman, who is expected 
back at work full-time by the mid- 
de of this month. Yet their opti- 
mism could not stop Wall Street 
from speculating about how badly 
Eisner’s incapacitation had affected 
the company. 

Although Disney insists it has 
been business as usual since Eis- 
ner’s emergency operation, the com- 
pany was naturally caught off 
guard by the developments. Some 
companies make preparations for 
the unexpected death or serious ill- 
ness of senior managers, particu- 
larly chairmen or chief executives. 
But how many are likely to be pre- 
pared for the loss of their two most 
Senior officers in such a short space 
of time? 

Emie Glickman, managing part- 
ner of Harbridge House, a US con- 
sulting firm owned by Coopers & 
Lybrand which works with clients 
on succession planning, says that 
although the chances of losing two 
top executives are very slim - 
assuming they are not foolish 
enough to travel together - compa- 
nies should be prepared for the 
worst. “You can’t assume that just 
one s ragedy will happen. You've got 
to have succession plans in place 
right down the management hierar- 
chy,” he says. 

But many companies, even if they 
have some form of succession plan- 
ning, rarely take it to the very top. 
One of the main reasons is that if 
chief executives have a successor in 
mind they prefer to keep the name 
to themselves, except where the 
number two is clearly being 
groomed for the top job. If they pub- 
licly announce their choice, they 
run the risk of alienating the other 
senior executives who might have 
considered themselves candidates 
for the succession. 





One way around that problem, 
says Glickman, is for chief execu- 
tives to let only their board of direc- 
tors, or board chairman, know of 
their plans. “Good leaders say: ‘I've 
got to make sure my chairman of 
the board clearly imows, if anything 
should happen to me, who should 
step in and run the company.'" 

But, he says, most chief execu- 
tives do not follow this common 
sense policy, because they cannot 
euvisage life at the company going 
on without them. “The egos of 
CEOs can get in the way of princi- 
ples of good leadership,” says Glick- 
man. 

Management consultants admit 
that the reluctance of chief execu- 
tives to prepare for a smooth transi- 
tion of power is understandable. 
Although one of top management's 
main responsibilities should be to 
plan for succession at every level of 
the company, few bosses wish to 
think about when they themselves 
may have to surrender power, will- 
ingly or unwillingly. A recent sur- 
vey by the New York executive 
recruitment firm Korn/Ferry Inter- 
national found that among 348 large 
companies, only 34 per cent of chief 
executives had identified their suc- 
cessors either publicly or privately. 

Mortimer Feinberg, head of BFS 
Psychological Associates, a New 
York consulting firm which speci- 
alises in executive selection and 
succession, says that even if senior 
executives are sometimes forced to 
stop and consider succession issues, 
they soon drop the subject as 
quickly as they can. “The CEO does 
not want to talk about it... because 
it’s like taking out a life insurance 
policy.” 

At companies where a chairman 
or a chief executive is an especially 
dominant figure, succession issues 
can be particularly troublesome in 
the event of an incapacitating ill- 
ness or death. At Time Warner in 


= MANAGEMENT. 
Executive misfortune at Disney highlights the need for a succession plan, writes Patrick Harverson 


Who inherits the crown? 


late 1992, the death of the entertain- 
ment group's chairman and 
founder, Steve Ross, was immedi- 
ately followed by an internal clash 
among senior management. That 
clash led to a significant shake-up 
of Time Warner's board - even 
though the chief executive, Gerald 
Levin, had been hand-picked by the 
ailing Ross as his successor long 
before. 

Here, the void left by the charis- 
matic Ross’ departure created spe- 
cial problems for Time Warner - in 
particular, how to end the 
jong-standing conflict within the 
group between top executives from 
Time Inc and Warner Communica- 
tions, the two companies which 
merged in 1990. Ultimately, Levin, a 
former Time executive, chose oe set 
tle the matter by engineering board 
changes which led to the departure 





of eight directors, including key 
members of the Warner camp. 

The succession process at Time 
Warner might have been smoother 
if the company had the man- 
agement load from start. Terry 
Fergus, a partner at KPMG Peat 
Marwick in New York, says that, 
increasingly, big US companies are 
sharing the burden of management 
at the top among more key execu- 
tives, partly to ensure that there is 
a team in place to keep things going 
if anyone dies or is taken seriously 
itl. “More companies are going with 
an office of the chairman, or an 
office of the president ~ where there 
are three or four people actually 
running the company.” 

Many management consultants 
go further, recommending that the 
process of succession planning be 
institutionalised. “You make it part 


of the culture that you're always 
reviewing succession planning 
twice a year,” says Feinberg. But 
few companies follow this policy, he 
says. “Most just pay lip-service to 
ii 

If most succession planning is 
ajmed at handling sudden death or 
resignation, serious and prolonged 
jilmess can also cause problems 
which are almost as severe. 

The advice of most management 
experts in the event of serious ill- 
ness at the top is for companies to 
acknowledge the difficulties pres- 
ented by the situation as quickly as 
possible. To let shareholders, Wall 
Street and the media know of the 
problem and to take action to 
ensure the illness does not interfere 
with the company’s smooth run- 


ning. 

Two contrasting examples of how 
well US companies deal with illness 
at the top were provided recently by 
Tenneco, the industrial conglomer- 
ate, and TLC Beatrice, the foods 


group. 
Tenneco faced the sudden pros- 
pect of change in January 1993, 
when its chairman, Michael Walsh, 
was diagnosed as suffering from 
brain oe ot the time, Walsh 
was in mi completing a 
dramatic overhaul of the company, 
so his health was critical to Ten- 
neco's future. the immedi- 
ate announcement of his illness 
unsettled investors sufficiently to 
slice 5 per cent off the company’s 
wet pealaod for quicstytsforming 
Was i lor qi 
his company and its shareholders of 
his predicament. Fortunately Ten- 
neco had a strong number two in 
Dana Mead, who had been chosen 
in 1992 as an eventual successor to 
Walsh. Mead was promoted to chief 
executive when Walsh stepped 
down because of his health last Feb- 
ruary, and when he died in May the 
transition was a smooth one. 
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In contrast, when the chairman of 
TLC Beatrice. Reginald Lewis, was 
diagnosed as suffering from brain 
cancer in late 1992, he chose to keep 
the information to himself. His 
death in January 1993 was a shock 
to all but a few of his most intimate 
advisers. 

Aithough Lewis bad set up a spe- 
cial management team to handle 
the transition of power when he 
was diagnosed as having cancer. 
the first year after his death was a 
difficult one for Beatrice. Its finan- 
cial position deteriorated, and 
Lewis’ chosen successor — his half- 
brother Jean Fugett — eventually 
resigned in January 1994, creating 
uncertainty about the company’s 
future. 

As for Walt Disney it appears to 
be coping well for now, but doubts 
remain about how it will be affected 
over the longer term. 

As John Tinker, analyst at the 
New York broking firm Furman 
Selz, says of Eisner’s illness: 
“Short-term it's not an issue. It's a 
very strong company. A lot of the 
management team has been in 
place for a decade and some a lot 
longer. T don’t think it affects them 
now. Longer-term, it becomes more 
of an issue. ! would expect the com- 
pany to rejiggle its management 
structure a little bit. They are going 
through a rate of unbelievably rapid 
change, and big strategic decisions 
have to be made.” 

Among those decisions are 
whether Disney should buy a US 
television network. Just before Kis- 
ner was taken ill, Disney was 
reportedly considering either buy- 
ing. or forging a partnership with, 
CBS, the broadcast television group. 
Since Eisner's surgery, most observ- 
ers believe such considerations 
have been put on hold. 7 

The Disney chairman's illness 
created problems in another way — 
it immediately focused attention on 
the vacancy in the spot previously 
occupied by Wells. To some abserv- 
ers, Eisner's decision not to appoint 
a new president and chief operating 
officer quickly, was surprising, par- 
ticularly because in Katzenberg the 
company seemed to possess an obvi- 
ous successor to Wells. 

Since Eisner's surgery, Hollywood 
has been full of speculation that the 
ambitious Katzenberg might leave 
Disney if he is not offered the num- 
ber two job soon. For a company 
which has prided itself for years on 
its stable management, the specula- 
tion is unsettling. 

It will not die down until Disney 
appoints 2. new president, a decision 
which cannot be made until Eisner 
recovers from his surgery. The deci- 
sion, however, may never be taken. 
Eisner may stick to the original 
interim plan of leaving the post of 
president vacant — late last month, 
a Disney spokesman questioned 
whether the company really needed 
both a chairman and a president. 

Given Disney’s impressive man- 
agement record, it is a valid ques- 
tion. But with a chairman recover. 
ing from quadruple bypass heart 
surgery, the succession issue will 
not go away in a hurry. 





Confirmation of the British stereotype 


ne day I am going to write a 

pot-boiler about a successful 

entrepreneur. My hero will 
be a working class boy from a 
fatherless home. He will have done 
badly at the local comprehensive, 
where he will have been persecuted 
for being so small. He will risk 
everything and lose, only to start 
again, even more determined than 
before. 

On the way up, he will cross 
swords with the chief of a mighty 
corporation. This chap will come 
from a stable, upper middle-class 
home. He will be cautious by 
nature, competitive and will work 
18 hours a day. 

Readers will not be required to 
believe in either character - this is 
fiction and bad fiction at that. Yet 
last week J discovered, much to my 
amazement, that my imaginary 
account would be based on fact. 
Three British occupational psychol- 
ogists have just published detailed 
vesearch* based on interviews with 
twenty of each type which confirm 
the corniest stereotypes. 


WE MIGHT NOT KNOW MUCH ABOUT CRICKET - 


You cannot fault the authors on 
method, but 1 wonder about some of 
their subjects: author Catherine 
Cookson is not my idea of a first 
division entrepreneur, and neither 
is Teresa Gorman MP nor Lord 
Young. And when it comes to the 
“intrapreneurs” — people who have 
transformed large organisations 
from within - Sir Denis Thatcher 
and Emma Nicholson MP would not 
be first on my list. 

At least I have found out how to 
make my book even more convinc- 
ing: the corporate man will have to 
be married to the prime minister 
and my entrepreneur will end up 
one of her favourite cabinet minis- 
ters. 


Since [ wrote last week about the 
down-trodden employees who have 
survived one of the biggest redun- 
dancy exercises in British corporate 
history, I have been contacted by 
scores of consultants specialising in 
the “survivor syndrome”. One such, 


LUCY 


Alternative International, has sent 
me a 12-page fax explaining how 
these employees need to be “emo- 
tionally reconnected to their 
employer” via three-day workshops 
consisting of “force field analysis” 
and an “external environment 
review.” 

This cure sounds almost as pain- 
ful as the disease - and not every- 
one wants to be emotionally con- 
nected to their employer. Still, the 
approach is preferable to that of one 
FT reader who argues that people 
lucky enough to have jobs should 
stop whingeing and work harder so 
that the economy will recover and 
their ex-colleagues will be re-em- 


KELLAWAY 






ployed. It strikes me that if employ- 
ees did more, the management 
would have the perfect excuse for 
shedding more labour. 





Every day there are fresh estimates 
of what the strikes have cost the 
rail industry, but there has been 
been nothing on what it is costing 
companies. I have tried to find out 
how many people are failing to get 
to work, but no one seems to know. 

To judge by the emptiness of the 
tubes and buses on rail strike days, 
people would appear to be staying 
at home in droves. But in that case 


PW t+) aes 


BUT WE DO KNOW A FAIR BIT ABOUT BUSINESS 


GV - A business weekly 
read by a greater 
percentage of the 
por ulation than the 

‘A's Business Week. 


IN SLOVENIA. 


If you are considering opening the door and doing business in Slovenia, GV has the key. 
Nebody knows and Teaches Slovenian business as wel wall ™ 


as we do: 
MANAGER - A popular 
monthly aime 
Slovenia’s leading 
managers. - 


rc 
evi z. 
Aisd a. 
bfettl 
Sa! Fy 


Most manulicturing and cerain 


FINANCE - A twice 
at weekly providi 
exhaustive financial 
review, read by leading 
people. 


iding an 


DEVELO a 


Nowe is hereby given that a meting of the 
creditors of the abowe named eranpemes will be 
held under the provisloas of Section 43 of the 
Insolvency Act 1996 at the Grand Hall, New 


it is hard to derstand why compa- 
nies are not more agitated about it. 
The CBI says its members have 
barely mentioned the strike. 

It is not as though companies are 
making up the slack with temps: 
according to Alfred Marks, business 
is actually worse on rail strike days. 
Some people may be taking their 
sleeping bags to work. Altarnatively 
conmipanies may be getting on nicely 
without many of their workers. I 
hate to think what fate could greet 
them when they finally start work- 
ing a five-day week again. 





if 1 had a penny for every time I 
heard someone say they do not 
believe executives should be 
rewarded for failure, I would be as 
rich as some of the failed executives 
themselves. The latest Person to 


the Institute of Directors. I have yet 
to meet the person who can put 
their hand on their heart and say 


FEES 
Hi 


agpoinied. 
‘Gradisors whose claams are wholly sccored ere 
woot ented to attend of to be represceicd af the 


they do believe in rewarding failure. 

The issue is not what people 
believe in, but what they plan to do 
about it. At least Melville-Ross has 
joined. the still small band of cam- 
paigners against the three-year 
roiling contracts that allow sacked 
executives to collect large pay-offs. 

When people say they do not 
believe in failure, they 
usually mean they do believe in 
rewarding success. This is equally 
platitudinous. Nearly everyone 
thinks success should be rewarded: 
the question is by bow much. The 
latest survey shows that 64 British 
directors earned more than £im last 
year. Presumably, most of those 
were successful. But were they that 
successful? Would they have been 
any less successful had they been 
paid less? There must be another 
book here for occupational psychol- 
ogists: meanwhile the message from 
the 20 intrapreneurs suggests the 
need to achieve is a much stronger 
motivation than money. 

* Business Elites, by Reg Jenmings 
et al. Routledge £19.95 



























MONDAY AUGUST 8 1994 





Foulston 


Nicola Foulston, owner and chief 
exccutive of Brands Hatch 
racing circuit, bezan running 
er own business at an early 
aage. She inherited Brands Hatch 
and three other racing circuits 
from her father, John, seven 
years age when he was Killed in 
a race at Silverstone, Two years 
after that, aged 23, she took over 
the running of Brands Hatch and 
quickly developed a reputation 
as an astute and strong-willed 
nlanager. 


What item of office equipment 
would you need, along with a 
fax and telephone? 

Td like to take my PA whe [rely 
on for many things and whol. 
yeally couldn't do without. But 
outside the human element it 
would have to be a TY and 
video. I'd need those because 1 do 
a lot of reviewing of events, but 
also I imagine that I would get 
pretty bored on a desert island. 
so they would provide some 
aunusement tuo. 


Who would you take with you? 
Tm newly married and I would 
definitely take my husband. 
Probably 20 vears on [ wouldn't 
say the same thing, but right 
now I'd take my hushand, He'd 
be the best entertainment value. 
We met when J started leaming 
to fly - he used to ba my flying 
instructor. 


You can have a vehicle to get 
around the island? 

‘The new Porsche 959. I've rot 
sports cars and they're fun to 
drive, but I especially like that 
model. It's very stylish. 


a ee 
Chinese. I eat more Chinese than 
else and would miss it 
ifk ‘t have It, Like most of 
us, it is mainly the western-style 
Chinese that I eat most rather 
than the true Cantonese from 


One non-essential item to 
preserve your sanity? 

{t would have to be a tight 
aircraft. I love flying, it's one of 
my favourite pastimes. My 
aircraft has quite a lbnited range 
aa oe 
from the island, 


What would be the best thing 
about being marooned? 

‘Being able to concentrate, People 
are always in and out of my 
office, and while [ like the buzz 


with things would be a bonus, 
‘You're allowed to waich one 


sport, 

It would have to be a motor 
sport. f'm not a big fan of other . 
types of sport, I've never been 
able to get into football for 
example. And also I would need 
to keep ap with what was ; 
happening in motoring. 


One condition can be imposed . 
‘on the island, 

Tt would have to havea’ 
mountain that was snow-capped 
80 that I could go skiing. fm a 

, Skiing fanatic and really Jove to: 
go each year, 


If you couldn't return from the 
‘island, what would you like to- 
be remembered for? 

For commerciat awareness. I've 


what is quite an old-style and 
very traditional business, r 
with events such. as 
the touring cars. It is not a 
business that welcomes change 
very readily so that is what 1 
would like people to remember. 


Christine Buckley 


FT 
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BUSINESS 
TRAVEL DESK 


Due to the summer holiday season, the 
Business Travel Classified Section has been 
temporarily suspended. 





of that, just being able to get on 


tried to make a lot of changes in 








The fact is that Gospodarski vestnik is the country’s largest and most influential business inwesting in Bi mncetlng. ; / 

ppblisher, and almost all Slovene businessmen regularly read at least one of our publications. eee sn Savecath fallowing If you imtend to attend 
If you wish to to present yourself to Slovenia's coer al sector, Gospodarski vestnik is the a | wrhien paenene tb tilt ena ba big 

ideal place to vwhth the Adonintetrative Recebvess by 12 


For further details please contact Jani Toros on (010) 386 132 12 21. 


Tt will resume on 


Monpbay 127TH SEPTEMBER 1994 


For advertising information call: 


Julia Copeland: 071 873 3559 
or Graham Fowles: 071 873 3218 
Fax: 071 873 3098 


One Southwark Bridge, London SE1 SHL 


SY GosPODARSKI VESTNIK 
ATTHE CENTRE OF BUSINESS INFORMATION 
Dungjska 5.61000 Ljubljana 


A peony form mast also be completed anal 
Jodged veth the Adkmumcdrativa Receivers: 
befor the mccting at Ema & Young. 
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FINANCE 


‘Channel Islands | 
dalliance may 

yield unexpected 
offshore rewards 


ites offshore. 
__ One of the advantages of 
investing offshore is that interest is 
paid gross. ° 


ame amount. The usual 
is that rates are set in order to be 
competitive with other offshore . 


which : 


" . guarantees to pay 90 of the 
: pay 90 per cent 
first £20,000 in an account, does not 


Cricket 


gift of boredom f 


decided, more 
ing when attended tae 
north of Engian oto ball 


sion; rugby league, which is. almost 
exclusively northern, creates a 
more intense and genuine athio- 
sphere than any other sport. And, 
for all its grandeur, Taxes ia 
trasted to Heattlng- 


porting events are, 1 have 
ided, much 


cricketing 
ost hilarious 
baigiahonn bit of paper at a 


ee y Yerssbireman 

y Yor! 
nes nae alright" ~ and suddenly 
there one is, close enough to the 
outfielders to see the nicotine stains 
on Philip Tufnell’s fingers. 

To be, ag | was on Saturday, at a 
test match that has the aspect of a 
game of village cricket is wonder 
fully comforting. That old boy 


i 




















































CAVEAT INVESTOR 


‘Pyramid’ sales 


companies face 






and its 


more rigorous, as if they have come 
to the village green to win the game 
rather than enjoy the beers after- 





money. 
“T feel there is a general view ~ 
the orthodox view — of 


WORKING LIFE/SPORT 


EATING OUT 


Ingredients 
are paramount 
at Granita 


Med inspired 

the adequate size of the portions. 

Prices are reasonable and the main 

courses come complete, so there are 

no extras to inflate the bil. 

The restaurant, in Upper Street, 
concentrates on the three 


n. 
It is all so deceptively simple you 
might flatter yourself you could 
serve something similar on your 
stripped pine table -if you could 
only face the trek to Steve Hatt’s for 


Main courses are a mouthful ~ 





The significance of the event is 
muted, of course. We are so used to 
having our instincts magnified by 
commentators, so used to having 
life edited for us by the fast for- 
ward, the rewind, Eee alow motion. 


INNOVATIONS 


Wakey wakey - 
open your eyes 
to new products 


Spew is every parent's nightmare: 
the fruit-flavoured powder, 
available in the US, makes a 
coloured foam in the mouth, and is 
sold complete with a reflecting 
“Spewer Viewer” so children can 
check the effect. 

Oaw is a French canine “sports 
drink” which is said to refresh and 
revive dogs after they have been 


exercising. 

Hot ‘n’ Cold is a Danish 
bread-and-ice-cream sandwich 
which can be served grilled, fried or 
toasted. 


Spew, Oaw, and Hot ‘n’ Cold are 


fiel 

shop for the new, bizarre and the 
handful of products which will still 
be on the shelves by next year - 
report that product innovation has 
been continuing unabated, even in 
those economies affected by 
recession. 

Six product areas account for 
about a quarter of all launches 


now seems to be working its way 
through bath and toothpaste new 
launches. 


Mentadent Mouthwash, for 
example, is being packaged in a 
dual-chambered container which 

powder and 


hydrogen peroxide solutions. Not 
unlike Spew or Neon Sucettes, the 
effect is blue and effervescent. 
Mr David Jago, Mintel’s new 
products specialist, says that most 


y #50 £500 £1000) £2500 £ 
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%o donate by credit card 
| ©0865 312231 


Rogietered Chestty No. 202978 
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Over a million people have fied 
war-tom Rwanda Into neighbouring Zaire. 
Their lives hang in the balance. 


Oxfam is already there — bringing life-saving 
supplies to these refugees. But unless we act now 
to get more emergency stocks to Goma, 
thousands will soon die of hunger and disease. 


£15 will help us send desperately needed 
equipment to give thousands of people clean 
water and proper sanitation. 


£30 will cover the cost of supplying 100 packets 
of high energy biscuits for the weakest children. 


These people have nothing left but the will to live. 
Please send whatever you can to 
help them right now. 


i ‘es, | want to help. 
Here is my donation of: 








Posrcobe 
Please send to: Oxfam, Room BF64, FREEPOST, Oxford OX2 7BR. 





TRAINING 


Software offers 

to end last minute 
search for those 
up-to-date skills 


It is a familiar situation to most 
employers. A worker with 
important skills goes sick or is 
otherwise unavailable and no one 
knows who else in the organisation 
has the uptosiate ekilis to cover the 
job. 

A new software package, called 
Viva ining, offers employers 3 
method of auditing exactly who 
possesses which skills at any 
particular time. Crucially, the 
package allows an employer to 
establish whether or not the skills 
in question have lapsed. 

Mrs Jeanne Walsh, of TSS 
Training and Safety Systems, who 
developed the concept of what she . 
calls “lapsed time”, says: “There is 
a widely held assumption that if 
training is carried out and recorded, 
that the person will be able to 
perform that function to the 
required level of competence, ad 
rh bers 


inf : 

“In practice, this is simply not so, 
and work that 1 have carried out 
demonstrates this clearly. This area 
of loss, multiplied up through 
British industry, assumes gigantic 
Proportions, and bleeds the 
economy.” 

She asks employers who purchase 
her package to work out for 
themselves how they believe it 
would take for the skills for a 

i task to be lost if the 
individual was not practising them. 

If the worker has no direct 
experience of that task for longer 
than the “lapse time”, the manager 
has the option of updating the skill, 
for example by asking the 
inaividuel to perform that task for a 


period. 
It sounds simple. Mrs Walsh, who 
velops safety 


also det management 
systems, is marketing her concept 
in a roadshow touring Cardiff, 
Birmingham, Manchester and 
London this autumn. 

Several companies have already 
purchased the package, which 
retails at about £2,300. 

‘The companies include British 


for use, 
Ae cates ce ot rin ersten tke 
company’s sterile production areas, 
where operators are licensed for 12 


and after 11 months we review the 
skill,” he says. 

“If the manager finds that the 
individual has been using a 
particular skill, he or she can be 
re-licensed. We need this level of 
management control to demonstrate 
to the Medicine Control Agency 
that we have competent people 
doing tasks”, says Mr Williams. 


can do. It gives them confidence. 


Lisa Wood 





























Budapest education begins 

as soon as a visitor lands 

at Ferihegy airport. Capi- 

talism is at its rawest at 
the taxi rank. Appropriately known 
as “hyenas”, private cab drivers 
puncture rivals' tyres, collude cos- 
ily with the airport authorities and 
the police, and charge more than 
double the going rate, 

But as ever in Hungary, there is a 
kis kapu, a side door, a way around 
every problem. To avoid the hyenas, 
take the airport minibus. Or order a 
cab run by Fotaxi, a state-owned 
company, by going to the Fotaxi 
desk or phoning 222-2222. Not only 
will you save Ft1,000 ($10), you can. 
feel you have done your bit for the 
free market. 

The rule holds in town. Do not 
get into unmarked cars. Look for 
the oval light and red checks of 
Fotaxi, or order one. Anyone who 
can get the better of Hungarian 
taxis should coast through the rest 
of a business trip. 

Economic reform started earlier 
in Hungary than elsewhere in east- 
ern Europe. The culture and infra- 
structure of commerce have had 
longer to develop and mature. 
Despite all the frustrations, Buda- 
pest works. After all, about half the 
direct investment in eastern Europe 
has gone to Hungary. Budapest, 
which is the most populous city in 
east-central Europe with more than 
2m inhabitants, has regained its 
pre-communist position as a 
regional hub. 

When it comes to accommodation, 
for luxury and convenience stay in 
the new post-modern Kempinski 
hotel, in the commercial centre of 
Pest. For character and architecture 
try the art nouveau Gellert on the 
Buda bank of the Danube. 

Buy forints, the local currency, at 
the hotel Hard currency is no lon- 
ger preferred tender. Those in 
search of east European adventure 


‘fying 71.6 per ceut full. 


the total to 16 4 day. It wil add: 
two flights back to Copenhagen, 
one from August 29 and another 


September 
17 ffs 2 day from Oso 
Copenhagen. 


Nicholas Denton explains how to profit from a visit 


to the energetically capitalist city of Budapest 
Success of excess 


and a better exchange rate can try 
the grey market. Deal only with the 
Arab money-changers, who won't 
cheat you, on Petofi Sandor utca 
(street) or in the Italian restaurant 
on Regiposta utca. 

When you set out on your busi- 
ness appointments, make sure you 
have a thick wad of business cards. 
Hungarians rival the Japanese in 
their enthusiasm for the ritual of 
card-exchanging. Running out is 
embarrassing and damaging to 
credibility. 

Be careful how you read a Hun- 
garian's name. The Hi ian style 
is to put surname first, famillar 
name second. Foreigners often get 
confused, and are inadvertently 
over-familiar with senior officials 
and executives. No matter how 
many people are in the room, shake 
hands with everybody on arriving 
and leaving, and on first and subse- 
quent meetings, no matter how 
awkward it seems. 

It is imperative to ask someone 
with local knowledge - a consul- 
tant, investment banker or commer- 
cial counsellor - to suggest or 
arrange meetings. Go to the top, but 
not necessarily the very top. In 
many ministries and Hungarian 
companies there is a younger 
English- or German-speaking offi- 
cial who can tell you far more than 
his or her boss would. 

Business attire is relaxed. Air- 
conditioning is rare at ministries 
and local companies, so it is accept- 
able to wear short-sleeved shirts in 





Mead Tai eedoet 


Riverside view: Budapest's parliament building from across the Danube 


summer. Hungarians loosen ties 
and often dispense with them alto- 
gether by late afternoon. 

Inviting a business partner to 
lunch is a good way to establish a 
more personal relationship, as it is 
in the west. The Kempinski, Kacsa 
and Szinbad restaurants are safe 
choices. To impress, opt for the 


Gundel, a grand restaurant next to 
the city zoo, refurbished at great 
expense by George Lang. 

Western expatriates often grow 
sick of Hungary's rich cuisine. Sug- 
gest Amadeus or Cyrano, both in 
the city .centre, for something ligh- 
ter. Alcohol with a meal is cus- 
tomary, 


(01994 Amencan Excess Travel Related Serwces Compam. inc. Recreaon based an actus case Naturally we caneot gozrantee the sare level pl assstance mi afl stances, or promde ow services when prevented by legal rerinchons or mathers beyond csr control. 





Budapest is more than a collec- 
Hion of hotels, ministries and com- 
pany headquarters connected by 
taxi rides. The city has one of the 
world’s most dramatic urban geog- 
raphies. The Gellert hill im Buda 
Tises sheer above the Danube - it 
looms over the grand boulevards of 
Pest and the great Hungarian plain 
beyond it. Budapest is livelier than 
pretty Prague, better preserved 
than bombed-out Warsaw. 

Start a summer evening in the 
courtyard of Kis Buda Gyongye, 
which offers Hungarian food as 
light - and service as good - as it 
gets. Then sample the nightlife, 
which has a rather raunchy tradi- 
tion. Edward VI, while Prince of 
Wales, was a fan of the notorious 
turn-of-the-century night clubs. 

Nines Pardon, Crazy Café and 
Paris Texas are among the better 
bars. The discos of the moment are 
Saigon and Mad Block. The Tilos az 
Aisa oe club where live 


the backdrop of red velvet 


Saturday is no day to sleep in. 
The thermal baths close at noon. 
The Gellert is the most famous, but 
insiders prefer the Rudas, which 
dates back to the Turkish occupa- 
tion. 

Spend the afternoon drinking end- 
less coffee and scoffing pastry in 
one of Budapest's cafés, legacies of 
the Austro-Hungarian empire. The 
Gerbeaud is the grandest, but over- 
ridden by tourists, so a better 
choice is the Muvesz, opposite the 
neo-Renaissance Opera. 

The elegant Café Gusto offers an 
alternative to the usual heart-attack 
cakes; it has the best salads in 
town. Then again, this is Budapest, 
so perhaps excess is in order. 





Hand in hand with 


US immigration 


Palm-reading could cut the queues at 
New York airports, says Kate Bevan 


egular travellers to New 

York are developing an 

interest in palmistry. This is 
not a shift to new-age philosophy. 
but a way of bypassing the queues 
and endless form-filling that are 
part of entering the US. 

The US immigration service's 
Inspass scheme, which identifies 
passengers by their palms, is being 
tried for a year at New York's John 
F. Kennedy and Newark airports in 
conjunction with airlines. British 
Airways says 4,000 regular passen- 
gers have joined the scheme 
through its frequent-flyer club. 

Inspass — which stands for Immi- 
gration and Nataralisation Services 
Passenger Accelerated Service Sys- 
tem —- can cut the time to complete 
immigration formalities to 20 sec- 
onds. The system uses a reader to 
measure your palm ~ each person's 
is unique — and record the details 
on a database. 

British Airways says the system 
can cope with subtle changes to 
your hand by updating the data- 
base each time you place your hand 
in the reader. 

If you travel regularly to New 
York, it is worthwhile jolning the 
scheme ~ particularly as it is free 
while the system is on trial. To 
register, find the Inspass office - 
there is one at each terminal - 
where your palm will be guided 
into a measuring box and read by 
biometric technology, which 
encodes your details on to a card. 


You will also have to All in a 
form, with the famillar questions 
on drug-dealing, Nazt or spying 
activities. But once you are a meni- 
ber of the scheme, that will be the 
last US immigration form you have 
to fill out, and you can use the card 
on your next trip. 

From then on, all you hare to do 
when you arrive in New York is put 
your hand in the box und the card 
through the reader, and key tn 
your flight and airline detajis. The 
computer issues immigration forms 
and untocks the pate inty the bag: 
gage hall. This does not spare you 
from the customs officials, but does 
allow you to skip the grilling by 
immigration personnel. 

One regular user, Mr Lynwood 
Bell, a Canadian merchant banker, 
welcomes the speed with which the 
system lets him into the US. But he 
has some reservations: “It's a 
clumsy system. For example, it 
doesn’t use a swipe card - you have 
to put it in a reader and it clunks 
throngh. The hand-reader is awk- 
ward too. You have to manoeuvre 
your fingers around four small 
posts.” He ts also concerned about 
the complexity of the system: 
“Every tlme I've used it, someone 
has had to be rescued by the agent 
telling him which button to push." 

However, he believes the system 
is a boon for the regular traveller 
to the US: “In spite of its shortcum- 
ings, it's a useful improvement on 
a slow process.” 
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I’ve read the future and it spins Managers who fear the 


he secondhand book- 
shop Marks & Co at 84 
Charing Cross Road, 
made famous by a play about 
ita correspondence with the 
American writer Helene Hanff, 
Ee the Compact Dise Con- 
Inside, a sign over a stair- 
case and a glass cabinet with 


Reference works are blooming on CD-Rom but not yet the novel, writes Martin Mulligan office technology gap 


everywhere. : 

The former bookshop sym- 
bolises the fate which jere- 
paper based ‘publishing: cncer 
paper: ishing: classi- 
cal literary 


, telephone, | 
TV, and video appear to‘ be 


interacting so quickly that 
even manufacturers are unsure 


the 
lyn’ plumber Super Mario, and 
en ee i 
sion’s crown as primary home 
entertainment format. Publish- 
ers seeking to broaden their 
media fase avs to boant the 





ture and popular fiction (or 
hyperfiction) on CD-Rom is 
much harder to see. 
Andromeda Interactive's 
Classic Library contains the 
complete works of Shake- 


paper versions. 

Real multimedia products 
are much rarer than text- 
dumped-to-CD offerings. A 
notable which 


products larpe: - 
Nimbus’ Bront® Sisters. 
This CD-Rom includes 


nies Bf: entries and biographies of the 


io - it 
it must be because you know 
that you are in the 
perfection. 


am always incredibly 
[acre by the works of 
Andrea Palladi think 


2 


presence 

. At this time of the 

year italy beckons to anyone 
interested in architecture and 


it ig as good a time as any for a 


PPalladio was born in Padua 
in 1508 and he died in Venice 
in 1580, His career spans the 
whole period tt the aoe 
i e but som 
jena ea as working life he 
retained a rare humility and 
sae 
recei y 
halen architects ca 
langelo and Bramante. You 
only have to visit the Veneto 
and read a little about his life 
to realise why. He never 
trained a8 an architect but 


architect to become accepted . 


and his gradual rise follows the 
asceptunce of Renaissance clas- 
sicism as the style of the day. 
In Vicenza you can see the 
le cree up on 


E 





sisters, alongside photos of 60 
Bronté museum treasures from 


Santa Maria della Salute: a tour of Venice has a special fascination at this time of year 


Corinthian columns on a 
gothic loggia but gradually fall 
bloadied classicism arrives. 
Look at the Palazzo Thiene in 


their trading empire papal 
interdict. cian Bhs ek aves 
looked for ways Itiplying 
their wealth by investing out- 
side the city. As the century 
progressed, agriculture and 
land were the preferred invest- 


try life and a 
i ith the conjunction of 
tion wii The 


the Howarth Parsonage. The 
reader can summon an image 
of the desk the sisters wrote at 
or the bridal veil worn by 
Charlotte next to diary entries 
or passages from the novels 
which relate to those items. 


many technophobes. 
The jungle. of products and 
lack of standardisation are’ 

bewildering and 
Kanwal Sharma, marketing 
manager for new media for 
Apple Computer UK, admits 
that while CD-Rom and muiti- 
media have been around for 
two or three years “the infor- 
mation flow seems to have 
stopped with the technology 
‘Too few people in local mar- 
kets own CD-Rom equipment 
at the moment to make such 
viable unless on a 


global 
‘The London market's dar- 


Palladio attracts pilgrims 


_ Colin Amery assesses the influence of an oddly neglected Venetian genius 


dio stuck a classical facade 


onto the front of a brick box. It 


Palladio underwent a crucial 
architectural test. In 1545 the 
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Compact dises have displaced books at 84 Charing Cross Road, maie famous by Helene Hanff, whose work is in glass cabinets 


ling, Dorling Kindersley, 
proves the point. 

A publisher of high quality 
illustrated books, with an 
extensive information-based 
backlist, Dorling Kindersley 
has a foreign co-editions net- 
work already in place. 
Without such a network, the 
market for this technology is 


publishers 

Profit, although consumer 
adoption of CD-Rom is stron- 
gest io North America. 

It is hard nevertheless to 
escape the conclusion that if 
Shakespeare were alive today, 
he'd be looking for ways to 
work on CD-Rom. 

Another point in CD-Rom’s 
favour is that discs can be 
mass-produced very cheaply. 
Paper-based production costs 
are astronomical by compari- 


son. 
Yet books remain the 
favoured currency 
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his Time by Bruce Boucher is 
published by Abbeville Press 
and John Murray. 
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driving seat to steer the pub- 
Process in the direction 





Exchange. 





managers nicate 
directly with all employees, 
and tensions arising from a 


gap 
technologically illiterate 
managers and computer 
literate staff. 


guidelines to ensure that the 
power of the new technologies 


is not abused. “Areas covered” 
it says “should include 

frequency, targeting, matching 
Media to audience, building in 


two-way response 
mechanisms, the continuing 
importance of face-to-face 
communications, the right to 
privacy for employees and the 
int security of 


the next five years will be 
electronic mail, personal 


company Texaco reported that 
only a few of their staff liked 
it, 


Staff have to be trained to 
Use voice mail as IBM UK 
discovered: “We went too far 
in removing human contact 
too quickly” said Mr Nick 


Temple, the company’s 
chairman: “Unless all the 


managers will need will 
include a good presence on 
screen. . They can no longer 
expect to be shielded from the 
direct gaze of their employees 
because video techniques will 
i put them in the 


ythe 
However, the study 
conclodes that technological 
push is still driving the use of 
comnrunications technology 
rather than clear business 


Format war may threaten 
videoconference industry 


By Alan Cane 


Fears are growing that 
arguments over standards 
could plunge the videoconfer- 
i into the sort of 


personal computer to create a 
dealkkto) i 


ee Telecom's extensive tri- 

development manager for te 
manager 

_ Videoconferencing division of 


Softwright Systems, feels, how- 
ever, that the the industry is 
threatening to fragment into 
self-interested groups. 

ight is a small Berk- 
shire-based systems house 
which developed key elements 
of the software used by BT and 
IBM in their videoconferencing 


Mr Henley’s fears have been 
intensified by Intel, the world’s 
largest semiconductor com- 
pany, which this year launched 
a raft of videoconferencing 
products complying with its 
proprietary “Indeo” (Intel 
Video) standard. 

Tt also announced the estab- 
lishment: of an industry consor- 
tium to lay down personal 
videoconferen standards. 


c i 
The consortium includes 
AT&T, Northern Telecom, 
Compaq and Picturetel. 

Mr Henley says that an 
industry consortium already 
exists, the curiously named 
MCCO! (Multimedia Communi- 
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eed fram the London Stock 


cations Community of Interest) 
supporting existing standards 
covering the key technologies 
used in video conferencing 
systems - video and data con- 
ferencing (known technically 
as 1.320) and multipoint data 
conferencing (T.120). . 
About 72 companies support 
MCCOI including Apple, BT, 
TBM and Siemens. Mr Henley 
asks: “Intel's actions could be 


be about to launch another 
VHS/Betamax battle just when 
the acceptance of 1.220 seems 
to have removed one of the last 
hurdles to progress?” 

Intel replies that it will sup- 
Port both Indeo and the MCCOI 
Standards, 


standard 
systems - are better suited to 
the price sensitive personal 
computer market. — : 
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Prime of life at 
Premier Oil 


Roland Shaw briefs Lucy Kellaway on 
financial muscle, life - and his future 


The removers will be hard at 
work in Belgravia this week 
clearing out 25 years of detri- 
tus from the office of Roland 
Shaw, the freshly ousted chair- 
man of Premier Consolidated 
Oilflelds. 

Out will go the yellowing 
maps of oil pipelines, the pho- 
tographs of the bulky ex-occu- 
pant shaking hands to clinch a 
deal, the boxes full of his angry 
correspondence with newspa- 
bers, the model of his great 


The man himself left hastily 
last week, having been given a 
week to leave by the board. His 
belongings have been allowed 
an extra fortnight to vacate the 
building behind Victoria sta- 
tion they have occupied for so 
long. 

Among the memorabilia is a 
folder of letters received last 
week from fellow oil men 
lamenting the end of an era. 
Roland Shaw was always in a 
class of his own. 

Bigger, noisier, and brasher 
than everyone else, he stood 
out from the start in an indus- 
try composed of faceless indi- 
viduals from the oil majors or 
bankers and accountants that 
used to run the oll indepen- 
dents. 

When he arrived in what he 
calls “London comma 
England” from Dallas in the 
1960s he fitted the stereotype of 
what an oi] magnate ought to 


Shaw may have started life 
as a diplomat, but by the time 
he gravitated to the oil indus- 
try he was a loud-mouthed deal 
maker, with a whisky glass 
always to hand. 

-On Shaw’s last full day in 
the office, he sat behind his big 
desk quite his usual self. 
“Come before lunch I'll make 
more sense then,” he had 
promised. 

He greeted me with his nor- 
mal reprimand about my sup- 
posedly misleading reporting 
in the Financial Times, and 
then waved a sheaf of yellow 
Paper on which he had written 
down all the important points 






he wished to get across during 
the interview. 

He made it clear that he had 
been kicked out, yet for some- 
one who has never minced a 
word in his life, was uncharac- 
teristically short on explana- 
tion. 

Equally unspecific, Charles 
Jamieson, the chief executive 
later talked in clichés about 
there “coming a time when 
everyone feels it is time to 
move on”. What he meant, but 
was too gentlemanly to say, 
was that there comes a time 
when companies have to get 
rid of their domineering found- 


ers. 
The first break was in 1992 
when the board stripped Shaw 
of his executive position. The 
new non-executive role suited 
neither him nor his colleagues: 
the man who had built up the 
company almost from scratch 
to a company that at the peak 
of the oil market was worth 
£500m, could not resist inter- 


fering. 

“The thought of Roland 
Shaw as a non-executive was 
always a joke,” says an ex-col- 
league. “He is one of those 
impossible characters in terms 
of having his own way. If you 
don’t agree with him he 
threatens ta take his ball 
home”. 

Shaw admits the arrange- 
ment did not work: “I baven't 
found it easy over the last cou- 
ple of years to sit back. I have 
kept board advised over my 
views, but different people 
have different concepts of how 
it should be run, and the board 
asked me to step down.” 

Age was one reason for his 
departure. The City is increas- 
ingly opposed to senior citizens 
on the board, and was quite 
unmoved by Shaw's cheeky 
protests that at 72 he was 
nearly 20 years younger than 
the great Armand Hammer 
when he stepped aside as chief 
executive at Occidental. 

“[ don’t like this ageism.” he 
says. “I was 62 when I bought 
the stake in Wytch Farm 
@ritain’s biggest onshore oil- 
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Geld). I was 64 when 1 bought 
the Burmah stake. If you had 
knocked me out at 60 the com- 
pany would still be worth 
£20m”. 


Even those people who found 
Shaw intolerable as a boss, 
agree that the company was 
built on his irresistable charm, 
and iron will. 

Premier Has barely ever dis- 
covered any of the blackstuff 
itself, but had grown through 
the determination and shrewd 
dealmaking of its boss. Accord- 
ing to Jalian West, head of cor- 
porate development at Enter- 
prise Oil, Shaw made the 
company by “insisting there 
should be one”. 

It is his personality to which 
Premier owes its independence. 
When fellow independent Car- 
less Capel Leonard bid for the 
company in 1984, shareholders 
decided overwhelmingly to 
stay with Shaw, and the com- 
pany has been more or less left 
alone ever since. 

But in the last six years - 
since the fall in the oil price - 
there has been less place for 
the original oil man. Shaw stil! 
believes that the role of an 
exploration and production 
company is to live on its wits, 
getting licences and doing 
deals, But the market no lon- 
ger agrees; indeed the few 
smaller independents that 
thrived recently have been 
financial vehicles rather than 
real oi] companies of Shaw's 
variety. 

Shaw’s individuality makes 
him a disaster as a corporate 
Man. He speaks with longing 
of the earty days when “you 
didn't have to worry about gob- 
bledegook of large companies”. 
With him gone, it can only be a 
matter of time before Premier 
hires its first “homan 
resources officer” - Shaw can 
hardly bring himself to say the 
words ~ or starts a house mag- 
azine. 

Turning to his list of serious 
beefs, Shaw’s first target was 
the City, and its tendency to 
look at independent oil compa- 
nies as if they were building 
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societies, 

“People in the City are like 
children,” he says. “They have 
a@ seven year memory. When 
something goes wrong they 
flex their muscles and take a 
decision. After a while the 
muscles go flabby and they far- 
get”. He handed me a copy of a 
recent speech given to oil ana- 
lysts entitled: “How with a lit- 
tle bit of help, lost £350 mil- 
lion in the Independent Oil 
Game”, 


It was vintage Shaw - an 
uproarious account of Pre- 
mier’s worst moments. “When 
the whore-house burns down 
the pretty ones run out with 
the ugly,” was how Shaw 
explained that a precipitous 
plunge in the sbare price over 
the last few years was not 
unique to Premier. 

The analysts - whom Shaw 
dismissively describes as “very 
young and have been to busi- 
ness school" — took notes 
throughout, mindlessly writing 
down even a bawdy joke about 
the refurbished urinals at the 
Garrick club. 

Shaw bemoans the new 
homogeneity of business and 
City folk. The problem, he 
says, are all the “institutions, 
rules and regulations which 
are clogeing the veins”. 

In particular he thinks the 
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new corporate governance 
rules are a waste of time: 
“Clever crooks will still run 
away with the money no mat- 
ter what”. 

The business world has prob- 
ably not heard the last of 
Roland Shaw, and neither have 
the Premier management. “I 
am free to do other things.” 
Shaw remains chairman of 
Heritage Oil and Gas. “I am 
also going to take a good look 
to see if there is anything to do 
to help other shareholders in 

‘Was that a veiled threat? He 
says no. It was “a sincere indi- 
cation that I have a large 
stake, and if I have any bright 
thoughts J will pass them on”. 

This was Roland Shaw 
talking big. He tirelessly refers 
to his millions of Premier 
sbares and share options, but 
he does not mention that these 
amount to barely 1 per cent of 
the company. 

With his Premier days over, 
Shaw will have all the more 
time to get angry about what 
he reads in the papers. He 
claims he is not as irascible as 
he used to be. But the day 
when Roland Shaw stands up 
in public heartily approving of 
some new trend, then an era 
= will have come to an 
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Five Oaks Invs. 834% Ist Mtg. 
Deb. 2019 24.1875 
GEI Intemational 1.5p 


Mig. Bkd. FRN's 2021 £184.93 
en Highland Trust 

4p 
{&S Optimum Income Trust 
1.95p 
Kobe (City off 712% Gtd. Bds. 
2002 $375 
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Leahy flies 
higher at Airbus 


Industrie 


Airbus Industrie has appointed 
an American to head its 
commercial activities at a time 
when the European aircraft 
manufacturing consortium is 
seeking to increase its market 
share at the expense of its 
bigger US rival Boeing, writes 
Pan Betts. 

The appoinhnent of John 
Leahy as the European 
consortium’s new Senior Vice 
President Commercial also 
reflects the gradual 
transformation of Airbus into a 
more commercially driven 


enterprise. 

“It is a sign of a certain 
maturity in the 20 year old 
Airbus system,” said a senior 
Airbus executive. “It shows 
that senior jobs are not 
awarded on the basis of an 
individual's passport and you 
don’t have to be a national of 
one of the four European 
partner countries to be 
appointed to a top job at 
Airbus,” he added. 

Although Leahy is the 
second American to be 
appointed to the top sales job 
at Airbus, senior vice president 
positions have in the past 
tended to reflect a delicate 
balance of the four Airbus 
partner countries including 
France, Germany, the UK and 


Leahy is replacing Charles 
Masefield, a British Aerospace 
executive who took over the 
top Airbus commercial 
position only five months ago. 

Masefield is stepping down 
following his nomination as 


by 
colleagues as a “street fighter” 
who has come up the ranks at 
Airbus. He joined the 
European consortium from 
Piper Aircraft in 1985 as 
marketing director of the 
group's North American 
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division, The 44-year-old Leahy 
became ident of the North 
American division in 1982, 


Cyanamid’s 
quiet Costello 


If Albert Costello sounded 
terse last week about someone 
wanting to take over his 
company, it's wot surprising, 
writes Richard Waters. 

The chairman and chief 
executive of American 
Cyanamid has won plaudits 
from Wall Street for giving the 
company a new sense of 
direction in the 18 months he 
bas been at the helm. 

His move to spin off 
Cyanamid's chemicals 
operations and add to its 
profitable crops business had 
helped lift the share price by 
50 per cent in recent months. 

Last week, thoagh, 
Azserican Home Products 
offered half as much again to 
buy the company. 

Costello looks a company 
mau through and through. 
Trained as a chemist, he bas 
worked at Cyanamid since 
1957 and rose through the 
ranks to head the agricultural 
products side of the company 
before being named president 
im 1990. On the way, he ran 
Cyanamid’s Spanish 
operations and worked in 
Mexico, 

Costello’s curt initial 
Tespouse to last week's bid 
was a statement that his board 
was reviewing “a number of 
strategic options.” In the US 
takeover market these days, 
where directors tread warily 
for fear of lawsuits from their 
shareholders, that amounts to 
putting up a sign that you do 
not want to be bought. 

Unfortunately for Costello, 
though, few doubt that, with 
such a premium being offered, 
his company will fall to Home 
Products, if not some other 
bidder. 


Chisholm stays 
the course 


Out-bellowing the pugnacious 
former editor of The Sun 
newspaper takes practice. The 
harsh world of Australian 
commercial television is 
obviously not a bad place to 
start, writes Katharine 


Campbell. 

For that is the background of 
Sam Chisholm, the 
straight-talking chief executive 
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Anchor International $0.0824 

Coats Viyella 6%4% Senior Crv. 

Bds. 2008 £31.25 

Collateralised Mortgage 

Securities (No. 12) Class B 

Mtg. Bkd. FRN's 2028 £180.75 

Hapoalim Intemational NV Gtd. 

FRN's 2000 $213.68 

oc Kenneth Kajang Rubber 
Pp 

Nova Scotia 

FRN's 1999 $121.39 

Staveley Industries 6.2p 


@ WEDNESDAY 
AUGUST 10 a 
American Express $0.225 
Baggeridge Brick 0.75p 
Cakiwell Invs. 0.3875p 
Caledonia invs. 10.8p 


Castings 3.65p 
Conversion 9%% 2001 £4.875 
Delian Lioyd's Inv. Trust 


0.5p 

frish Permanent Bldg. Soc. 
64% Bds. 1999 IRS.25 
Nomura International Sub, 
FRN's 2004 $125.69 
Waddington (John) 4.7p 


THURSDAY 

AUGUST 11 

Barr (AG) 2p 

Denmans Electrical 2.1p 
Blecira Inv, Trust 3.55p 
Renold 1.8p 

Southern Business 1.27p 
Storehouse 3p 

Witioughby’s Consolidated 1p 
Do. Pid. 1p 


@ FRIDAY 

AUGUST 12 

Break for the Border 0.67p 
Cranswick 5.85p 

David Lloyd Leisure 1.45p 
Gopeng Berhad M$0.05 
Hambros Eurobond & Money 
Mit. Fd. Ptg. Red. Pri. 
{Australian Eurobond) A$O.8 
Do. Ptg. Red. Prf. (Continental 
Eurobond) DM1.42 

Do. Ptg. Red. Prt. (Continental 
Do, Pig. Red, Pr. Managed) 
15.75p 

Do. Ptg. Red. Prf. (North 
American Eurobond Fund) 
$0.782 

Do. Ptg. Red. Prf. (Sterling 





of British Sky Broadcasting, 
and the man te wham Kelvin 
MacKenzie reported fur the ° 
seven shart montis be passed 
in the world of TV before he 
stormed out fast week. 

A physically dictnutive.New 
Zoalaniler, whose energy levels 
belie his 34 years, Chisholm, 
has become one of the most 
trusted lieutenants of BSkrB’s 
largest shareholder Rupert 
Murdoch. He is abrasive, be is 
cunning - and he shims the 
press almost obsessively. 

Brought up in Auckland, 
Chisholni left schou! to work . 
on the fambly farm. : 

Via 2 spell peddling floor . 
polish, he arrived, aged 25, at 
Australia’s largest commercial 
TV station, Chamiel Nine. 
Initially selling air space, he 
Tose to the top, and ran the 
network for 15 years, 

For the bulk of Chisholm's 
time, his master was Kerry 
Packer, whose father Sir Frank 
had founded the station in 
1956, With a mix of heavily 
American-influenced spart, 
news, and games shows, the 
channel flourished under 
Chisholm's baton, so much so 
that in 1987 Packer was able to 
wring more than ASibn from 
Alan Bond for its sale. 

Just three years hater, 
Packer was buck at the heim, 
having paid the hard-pressed 
Bond a mere AS20umm. But 
Chisholm was by now too 
closely identified with 
high-rolling times at what had 
become known as the Bollinger 
channel. 

Shortly after the resale, a 
third Australian media mogul 
walked into Chisholm’s path, 
and he accepted ay offer from 
Murdoch tu run Sky. 

Moving to London in the 
autumn of 1990, Chisholm was 
by November in charge of the 
merged BSkyB - a consortium 
in which Pearson, owner of the 
Financial Times, has 3 
significant stake - and 
embarking on what at the time 
seemed the hopeless task of 
reversing the ailing fortunes of 
the satellite broadcaster. 

His perseverance was 
rewarded last December with a 
seat on the board of News 
Corporation, and responsibility 
for the company’s broadcusting 
interests outside the US. 

With MacKenzie installed as 
managing director shortly 
thereafter. Chisholn had been 
expected to distance himself 
from the daily management 
issues in London. But while he 
spent a proportion of his time 
this year in Hong Kong with 
Murdoch's newly acquired Star 
TV, that shift had yet to take 
place. 


Wah Kwong Shipping HK$0.39 
@ SATURDAY 

AUGUST 13 

Readicut Intemational 2.81p 


@ SUNDAY 

AUGUST 14 

Carlton Communications 72% 
Cnv. Sub, Bds. 2007 £187.5 
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@ TODAY 


& Hind, 1 Gunpowder Square, 
Printer Street, E.C., 11.00 
BOARD MEETINGS: 


Saatchi & Saatchi 


United Plantations Africa 


™ TOMORROW 
GOMPANY MEETINGS: 
40 Post House, 


Thornton Pan-European 
Investment Trust 


li WEDNESDAY AUGUST 10 
COMPANY MEETINGS: 

AAF industries, 7 Queen 
Street, W., 11.00 

Albrighton, Crosegate Road, 
Park Farm Industral Estate, 
Redditch, Worcestershire, 
12.00 

Bail (A.H.) Group, 50 Stratton 
Street, W., 10.00 

Christie Group, 2 York Street, 
W., 10.00 : 
Kembrey, Alban Gate, 125 
London Wall E.C., 12.15 
Kleinwort Emerging Markets, 
10 Fenchurch St, E.C., 12.30 
Mountview Estates, Hotel 
Russell, Russell Square, W.C., 
11.00 


Nichols 
UN) {Vimto) 
Vektra 


@ THURSDAY AUGUST 11 
COMPANY MEETINGS: 


Hilton Hotel 1 William Street, 
Glasgow, 11.00 


Smith & Nephew 
Transatlantic 
Wembley 


@ FRIDAY AUGUST 12 
COMPANY MEETINGS: 









Wellman, Grand Hotel, 
Birmingham, 11.00 
BOARD MEETINGS: 
Finals: 

Beales Hunter 

Hambros Currency Fund 
Scholes 
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. his week they arrive in Bat she is also well aware that 
Edinburgh from every the problem with an open market is 
corner of the globe - the that the powerful oppress the weak. 
wannabe army, over telling 
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ane oars St . 
@ LDINTERNATIONAL|| Bean Tueatte ond the Los Angales 
———S ee Phill ic, and a onthe 
| ‘TC . music of Berthold 
ARTS || === 
que , ro — _—— This year’s Frankf ai fate 
ei from August 28 to October 8 at the 
ak ite MEA é Alte Oper fe inatude 
oe m BE under Georg Solti, the Chamber 
“gl | Gres mee Gey 
* ays, 3s . 
ae e Maximilian Schall stars : saad 
a German] staging of My Fair ” Salonen, 2 performance of Mahler’ 
Lady directed by Frank Dualop, Eighth Symphony conducted by 
* opening tomorrow at the Schiller Janowaki, word premieres 
‘ Theater (030-313 5031) works by Wollgang Rihm, Luce 
@ The Gershwin musical My One Lo eee 
and Only, sung in English by 2 cast recitals by Anne Sop! ee 
headed by Jodi Benson and Ray Midori and Mitsako 
Benson, runs till Aug 21 at Theater 0400) 
des Westens (030-882 2888) 
a @ ‘Toe anmusl openait 
Shaakespeare jwetion 
FreflichtbOhne Zitadelle in Sp GENEVA 
ad is Romeo and Juliet. It runs till Aug 
. 30 (03035) G0) al rus til AUE 78 Se ty er Tncaseee 
at Hebbel-Theater, with Mice oF _ summer, 
0144) Tonight's concert in the Monday jazz 
He rlogd gives a concert at series at Cour de I'Hbtel de ville 
tatfeld Olympia Stadium of, 8 2 Robert, followed 
Collins on Sep 1 and George sas : 
Berlin Festival (Aug international music series at Théatre 
Ssep 25) cludes pevtarmces by de Verdure continues with the 
the Beri Rarenbolm, Boulez and Orchestra on Wed. The classical 


Artois, pooled their marketing 


. efforts and established a super- 


They divide up the top per- 


formers between them and offer the 
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orchestra 
Aug 17 (022-786 5545/022-312 4353) 





m HAMBURG 
David Merrick’s musical 42nd Street 


opens on Wed for a three-week run. 
polar 





m NEW YORK 


THEATRE 


of Myra Carter. She, 
Jordan Baker and the dro!] and 
Marian Seides represent 


” with a new show, is one of his finest 
Directed by 


comic efforts. Zaks 
(Richard Rodgers, 28 West 46% St 
307 £100) : ° 


ad 





taken over 
Chita Rivera’s starring role in the 


Vanessa Williams has 


long-running Kander and Ebb 


composed Townshend, based 
on the 1969 rock opera by The Who, 
about a withdrawn. boy who 

becomes 


Tony ‘n’ Tina’s Wedding: 
wredding at St John's Churehs 81 
ra iar Wareety oer oii 
Italian buffet, champagne andi 
wedding cake. Wonderfully tacky- - 





Fringe benefits at Edinburgh 


As the Festival opens Antony Thorncroft examines the diversification of the world’s biggest cultural party 
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stand-ups, Edinburgh is still the 
in showcase 


main for comedy and a 
happy hunting ground for TV pro- 
ducers, agents, and venue opera- 
tors. About ten years ago Channel 
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balance: it retains its anarchic free- 
dom at one level while being a seri- 
ous commercial operation, contri- 
buting well over £10m to the 












Theatre 


Lost in 
the heart 
of America 


he Bush has done it again: 


however, it is a close-run thing. 
Naomi Wallace is an immensely 
‘promising dramatist. Only when 

the standard of the 


you measure 

acting against the play itself do the 
apparent. 

‘The problem, and it is a landsble 


one, is over-ambition. Even the 


suggestion _ that 
ricans treat all US mi 
interventions abroad as much 
same — Korea, Vietnam, Grenada, 
Panama, the Gulf ~ and cannot 
even remember which president 
sent them in: “Johnson or 
whatever the hell his name is.” 
would make a 
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Malcobn Rutherford 


ARTS GUIDE 
Monday: Performing arts 


Festival runs daily til 
Festival runs Gally except apy i STUTTGART 
Brass and includes works 
by Dedrick and i UDWIGSBURG ‘AL 
Hans Vonk conducts the Mostly leveland Quartet, with clarinet European Cable and 
and soloist Giora Feidman, plays works lite Business TV 
Wed in works by Mozart and Haydn, and Dvorak on (Central European Time} 
Watts. Orion String Quartet, with give song recitals on Sat. Other 
forthcoming events include the 
plays chamber works by Mozart and —_ Cleveland Orchestra under 
Schubert on Thurs. Horacio Christoph von Dehnanyi on Aug 25 
Gutierrez is piano soloist on Friand and the Pittsburgh Symphony 
Sat (875 5030) Orchestra under Lorin Maazel on NBC/Super Channel: FT 
Aug 28. The festival runs till Sep 25 Reports 1230. 
(07141-829610) " 
Euronews: FT Fleports 0745, 
|_| P RAGUE j 1315, 1545, 1815, 2345 
VIENN WEDNESDAY 
Prague Musical Summer, a concert a A NBC/Super Channel: FT 
series organised by Reports 1230 
Orchestra, runs tillSep6 @ The Roman ruin in the park of 
in thres venues - the Church of Schinbrunn, the former residence of FRIDAY 
Saints Simon and Jude, the South the provides an open-air NBC/Super Channel: FT 
- Garden of Prague Castie.and the venue for the Wiener Kammeroper’s Reports 1230 
Dvorak Hall of the Rudolfinum. productions. Don Giovanni Say News: FT Reports 0230, 
Tonight’s concert by the Gustav opens tomorrow and runs daily 
Mahler ee ack porch a ea SUNDAY 
by Neeme Jarvi NBC/Si 7 
features works by Richard Strauss @ Vienna’s summer concert series, 80 Channel: <FT. 
and Shostakovich Gioia Della Nlangbogen Wien, runs till Aug 30 at Sky News: FT Reports 0490, 
Masica presents a throughout the city. 1780; 
baroque music on Wed, and Prague = This week's highlights: Neeme Jarvi 
String Quartet plays by conducts the Gustav Mahler 
Kramar, Beethoven and Dvorak on Jugendorchester in a Strauss and 
Thors (02-2489 3111). Shostakovich on Thurs 
ion for other events canbe —at the Konzerthaus, wi 
obtained at ia Ticket soloist Héléne; Simon Joly conducts 
International at Na Prikope 16m the the BBC Singers in English choral 
city centre (02-2421 5031) or from. tnusic on Fri at the 
abroad at BTI, Salvatorska 6, 11000 Augustinerkirche (01-4000 8410) 











riangles of Camem- 

bert, coated in flaked 

almonds, deep-fried 

and served with a 
cranberry sauce.” Something 
from the canteen in hell? “Iced 
aubergine and raspberry 
soup.” Ideal for clearing 
blocked drains? “Mary's starter 
is a ramekin of snails in a gin- 
ger and avocado sauce; then 
noisettes of Welsh kid baked in 
filo pastry. with a port and 
coriander coulis, served with a 
gratiné of turnip and sorrel, 
followed by melon with bran- 
dy-snaps on a lime and walnut 
sorbet.” BBC TV's Masier Chef 
- or as Dear as gorgerisingly 
dammit. The first two items 
are from life: one was part of a 
“pub lunch”; the other comes 
courtesy of a newspaper cook- 
ery writer. Television viewers 
will recognise the style and 
hateful probability of the third. 

They are all part of the Latest 
and by no means happiest 
chapter in British cooking. 
Part of my plea about food in 
Britain today is that we must 
have an end to tormented 
grub, to gastronomic adven- 
tures as pretentious and 
improbable as those we find in 
cookery articles, in garrulous 
food programmes on television, 
and especially in that apotheo- 
sis of the Cuisine Fancy- 
Schmancy propounded by Mas- 
ter Chef, where the ingredients 
are as tortured as the present- 
er’s vowels. 

Years ago, in a revue, Ken- 
neth Williams was seen push- 
ing food angrily round his 
plate in a restaurant with the 
ery “Filthy Foreign Muck!” 
Nowadays, still haunted by 
very proper feelings of inferior- 
ity about our nation’s cooking, 
we are gulled by writers, by 
the food industry, by makers of 
packaged meals (that deep- 
fried Camembert affront came, 
Tl bet, in icy blocks from Bor- 
gia Deep Freeze Ltd) into 
believing that complicated is 
good, and probably “continen- 
tal”, Complicated food is, on 
the whole, stupid, palate-numb- 
ing, bad. [t commits the great- 
est sin by denying ingredients 
their nature, favour, texture. 

So, instead of concentrating 
upon freshness, upon clarity of 
cooking and presentation, 
hotels, restaurants, cooks at 
home are bombarded with 
ideas about elaboration and 
artifice by manufacturers, by 
writers in newspapers and 
magazines, and most insidi- 
ously by the television cookery 
industry. A friend, who is a 
good and blessedly unfussy 
cook, dined with a food writer. 
Offered a dish, she was invited 
to “guess what is in it?” She 
found it impossible to say, and 
was rewarded by a gratified 
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Awful 
lapse 
in taste 


Clement Crisp 
Jaments the 
dire state of 

British cookin 





tion is that much basic British 
food remains as disgusting as 
ever it was. We believe in Fast 


spread everywhere, so that 
Moscow's first taste (inapt 
word) of western cooking was 
a hamburger. Pap, tasteless 
but colourful, zipped up with 
sauces and about as nutritious 
as blotting paper, with a fizzy 
cola to wash it down, is what 
too many people now believe is 


rather than by their taste. 

Tt is time for the Eater's 
Revolt, the Foodie’s Crusade. 
Away with pre-packed meat, 
with bruised fruit in dear little 
plastic baskets, with supermar- 
ket fish that last saw the sea 
year ago, with vegetables “gar- 
den-fresh” and “morning-gath- 
ered” and old as time, with pre- 
pared meals whose chief merit 
lies in the caprices of descrip- 
tion on the packet. To heil 
with airport catering; with 
fake Indian, Thai, Chinese, Ital- 
ian dishes in the supermarket 
that taste of salt, garlic and 
flour, with “instant noodles” 
and “soup” in a plastic cup 
that require just hot water — 
and dead taste-buds. To the 
with any fish served “in 
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delicious breadcrumbs” that 
are a carapace of cheap paste 
over the world’s smallest piece 
of plaice. And to perdition with 
hotels and restaurants - and 
some pretty grand establish- 
Maents at that - which care 
more for words on the menu 
than deeds in the kitchen. 

Im one such expensive hell- 
hole I was recently served 
lukewarm fish with a garnish 
of chilly vegetables. (I was a 
guest and couldn’t make a 
fuss.) In a pretentious Edin- 
burgh hotel last month a 
request for “the green salad” 
brought a confection of par- 
boiled leeks, beans and 
exhausted vegetation, and the 
“vegetable risotto” was most 
notable for chunks of raw-ish 
aubergine. A protest brought 
the remark: “I’m sorry you 
cot enjoy it" and the 


Is there any real remedy for 
this situation - for the culi- 


the wil- 
lowy and bemused youths tak- 
ing our order was cause 
enough for alarm.) We were 
not allowed to arrive until 8.15 
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NEW LOOK AT JUTE 


After the Earth Summit the world took a new 
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look at natural fibre jute, the age old packaging 
material for all kinds of agricultural and 


industrial products, 


rediscovering 


its 


environment friendliness and biodegradability. 
Continuous research and development has 


made possible natural jute to spring many 
surprises in its infinite appearances from carpet 
to cloth hangings, wall covering to tapestries, 
shopping bags to brief cases and even dresses 


from head to foot. 


Bangladesh Jute Mills Corporation 
World's biggest manufacturer and exporter 


of Jute Goods. 
Adanjee Court, Motijheel C/A., 
Dhaka, Bangladesh. 
Phone: 880-2-238182-6, 238192-6 
Fax: 880-2-863329, 880-2-863985 
Telex: 675662 & 842224 BJMC BJ. 
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Bounty along the 


FINANCIAL TIM 


border line 


Julian Ozanne on the likely economic benefits 
of improved relations between Israel and Jordan 


rdan and Israel: economic fruits of peace 


est point on earth” tourism 

park in the Arava desert. 
Transport projects will be 

undertaken early on, and 





wants a joint Israeli-Jordanian 
port inland from the Gulf of 
Aqaba, which it sees as critical 
to eventual exports to the Gulf 
states. 

In the energy sector, linking 

the electricity grids would pro- 
duce considerable savings for 
both Jordan and Israel and 
pave the way for the long-term 
development of a regional grid. 
The Costs of linkage would be 
minimal. Jordan's use of 
{srael’s sophisticated communi- 
cations infrastructure and the 
resort by by Jordanian compa- 
nies to Israeli capital markets 
to raise finance, might also 
save money. 
@ Potential benefits from 
trade between Jordan and 
Israel are unciear. Both econo- 
mies are highly protected. 

Any significant IsraelJordan 
free trade treaty would also 
involve negotiations with the 
Palestinians, as the Israeli-Pal- 
‘estinian economic agreement 
is based on common import 
taxes and duties. Thus any 
pact giving preferential treat- 
ment to Jordanian imports 
would have to be agreed first 
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with the Palestinians. 

In the meantime, a trade 
agreement based on most 
favoured nation principles, 
with little adjustment of pres- 
ent tariff structures, will pro- 
mote annual trade worth about 
$100m to Israel and tens of mil- 
lions of dollars to Jordan. 
Another option being consid- 
ered is for Israel to allow Jor- 
danian imports to enter Israel 
on more favourable tariff 
terms and earlier than Israeli 
goods enter Jordan. 

Initial trade will be small, 
given the relative size and 
development of the two econo- 
mies - Israel imported $16bn of 
goods last year compared with 
Jordan's $3.4bn. At present 
there are few goods Israel 
would want to buy from Jor- 
dan, whose trade deficit last 
year was $2.1bn. However, 
economists belleve that once 
the Israeli market is open Jor- 
danian industry will adapt to 
Seer opportunities thus cre- 
ate 

“Trade creation will be more 
important than trade diver- 
sion,” said Nadav Halevi, pro- 
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fessor of trade at the Hebrew 
University. “Trade will be 
much more significant to the 
Jordanian ¢conomy than to the 
Israch economy, anid Israel can 
open its markets without much 
fear, so the decision about 
trade arrangements will be 
largely. political.’ 

Politics, however, might can- 
spire against A more broad- 
based process of “beating 
swords into plourhshares”. 
While the economic Haks 
between Israel and Jordan may 
develop quite quickly and 
smoothly, broadening eco- 
nomic co-operation across the 
region may prove more diffi: 
cuit. Arab states are suspictous 
about passthle Israel! ecopontic 
domination and retuctant to 
integrate their economies with 


Another obstacle to eco- 
nomic integrittion is Mnance. 
The prospect of funding from 
foreign governments and inter. 
natiunal financial institutions 
appears timited. Israel, how- 
ever, says finance could be 
raised by the creation of a Mid- 
dle East development fund ard 
the provision of government 
guarantees to private sectar 
companies. Israel is pursuing 
this idea with the US and other 
potential donors.- In October. 
King Hassan of Morocco will 
host a Middle East economic 
conference in Casablanca. 


Itimately. moves 
towards Arab-Is- 
racli economic 
co-operation based 
on peace ts between, 
Israel and Egypt, Jordan and 


the Palestinians will depend in 
part on international ccanomic 
incentives, in the form of aid. 
debt relief, incrensed trade and 
foreign investment. As Mr 
Peres has pointed out, in an 
increasingly global economy, 
the Middle East has little 
option but to move towards 
closer integration. Fifteen 
years after a “cold peace” with 
Egypt, there are few signs of 
Egyptian-Israeli economic inte- 
gration, But Israeli officials 
believe the Jordanian agree: 
ment is a fresh start. 
Further, Israel remains 
haunted by the threat of 
{slamic fundamentalism and is 
determined to cement fragile 
Middle East peace through the 
economic development of its 
neighbours. The Jewish state 
says it Is ready to make eco- 
nomic rss to ape 
Such gestures, if genuine 
could help persuade 
Arab countries to see israel as 
an economic partner rather 
than as a power set on domin- 
ating them, and turn the initia! 
benefits of peace into a trans- 
formation of the region. 
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Russians not taken in by 


Misleading picture 
of UK investment 
during recession 


From Professor Wynne Godley. 
Sir, The statement in the Lex 
column (“UK economy”, 


the changing classification 


frontier, fixed investment fell 
about 20 per cent between its 
peak in 1989 and its trough in 
1983 — a far /arger fall than in 
previous recessions. There is 
no sign yet of any significant 
recovery. 

Unless it is recognised how 
much investment has fallen, it 
may be forgotten how much 
consumption has risen and 
hence why increased taxation 
will be needed. 


Wm Low advisers served 
shareholder interests well 


From Mr Peter Stevenson. 

Sir, Your Lex column Tesco/ 
Wm Low (August 4) surely 
misses the point - in encourag- 
ing advisers to think of their 


reputations t 
best interests of their clients. 
Tesco's original offer (one 
‘Tesco share for each Wm Low 
share) was put forward after 
two quite separate bouts of 
negotiation, and was judged 
likely to be the best available 
now — in the absence of a com- 
peting offer. 
The Wm Low directors could 


also correctly judged that, with 
no strategic stakes pledged to 
Tesco, there was plenty of time 
for the other obvious candi- 
dates to come forward. Sound- 
ing these out privately was not 
the right course of action, as 
Wm Low’s chairman has 
already made clear. 

We were well served by 
advisers who had the courage 


this offer — and to concentrate 
on shareholders’ best interests, 
rather than on a macho con- 
cept of merchant banking 
behaviour which sometimes 
interferes with such transac- 
tions. 

Peter Stevenson, 


independent director, 
Wm Low & Company, 
28 Rutland Square, 


EH 2BW 





exhale is just returning to the 
atmosphere carbon extracted 
from it by growing hay and 
grain only a few months ear- 
lier. Before Mr Stead dispar. 
ages “ecologists” concerned 
about climate change, he had 
better learn some ecology. 
Walt Patterson, 

Garden Court, Hervines Road, 
Amersham, Bucks HP6 SHS 


image MMM presented 


From Mr Aleksandr Balatsky. 


from Moscow on MMM (“The 
Possessed”, July 31). 

Lloyd claims, first, that 
anger of MMM’s shareholders 
is “directed more at the gov- 
ernment than at MMM”, and 
second, that Lenya Golubkov is 
presented as a typical “Russian. 
figure in transition”. 

Both claims are myth cre- 
ated mainly by MMM itself. 
According to the results of a 
public-opinion poll conducted 
by the Independent Institute of 
Parliamentary Sociology 
(Moscow) on July 25, 39 per 
cent of MMM’s shareholders 
blame their troubles on MMM, 
24 per cent on themselves and 
only 9 per cent on the authori- 


unpleasant by the public: 58 
per cent of all polled, 60 per 
cent of workers, and 54 per 
cent of MMM's shareholders do 
not like his image (nearly 20 
per cent in each group were 
indifferent). His image meets a 
more or less favourable 
response only from govern- 
ment executives - 26 per cent 
of those polled enjoy watching 
him on the screen. 

I believe that Russia (as well 
as other nations) stands not on 
Golabkovs - a type of money- 
fixated idiot, whose menial 


abilities are restricted to 
understanding where money 
comes from - but in defiance 
of them. Of course, our eco- 
nomic situation presents ordl- 
nary people with a lot of prob- 
lems, which demand new 
approaches, but not to the 
extent of total trust in advertis- 
ing, as the article puts it. 

{ think that MMM’s success 
was achieved mainly due to 
the low degree to which people 
have adapted to the market 
and the relative rarity of such 
pyramid-base schemes in 
today’s Russia. Sooner or later 
this gap in the market would 
be filled. In my opinion, if a 
similar scheme, combined with 
powerful TV advertising, were 
introduced, say, in Britain for 
the first time in a particular 
generation, as in our case, the 
effect would be at least the 


in which two brothers — surely 
Golubkovs — are at the foathail 
match between Russia and 
Argentina. As the whole story 
it is only partly true - in fact, 
in this advertisement the 
brothers are at the match 
between Russia and Brazil. 
Aleksandr Balatsky, 
Moskousky Prospekt 75/66, 
195084 Si Petersburg, 

Russia 





Children’s Society project 


rom Mr Ted Parsons. 

Str, Your article “Training 
cuts ‘cause destitution’ ” (July 
22) highlighted the closure of a 
Children’s Society training 
project for young people with 
special needs, funded by 
Greater Notti Training 
and Enterprise Council. 
or fate chief executive, 
30/31) that the thee wthdres 
funding because {t was dissat- 
isfied with certain aspects of 
the project. At the time of the 
closure, the Tec informed the 
Children’s Society it was 
reducing the number of provid- 
ers in order to rationalise its 
training provision. It closed 
another quality training pro- 
vider this April, 

The Children’s Society is 
concerned that the project is 
Just one of a number of special 


needs training schemes which 
have recently been closed 
across the country. As well as 
training, the project provided 
the intensive pastoral and wel- 
fare care for its users, whose 
heeds ranged from disability to 
homelessness, The value of 
this care was recognised by a 
range of focal - 

Integrating special needs 
training requires a high level 
of resourcing and planning if it 
is to benefit young peuple. The 
broject’s recommendations on 
bow to achieve success have 
already received a positive 
Yesponse from several Tec 
chief executives. 


work manager, 
The Children’s Society, 
Edward Rudolf House, 
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Bill Clinton’s presidency is beginning to 
look compromised, confused and 
directionless, says Jurek Martin 


Few tricks left 
up his sleeve 





13 


inclusion of a “racial Justice” clause 
in the crime bill, under which 
appeals inst the death penalty 
could be lamched on grounds of a 
pattern of ethnic discrimination. 
Although the clause was deleted 
from the legislation now in front of 
both houses, Mr Mfume is still 
playing hardball, forming an 
unholy coalition with the gun lobby 
to delay debate on the bill until he 
gets the assurances he wants from 
the administration. He is likely to 
be as tough when welfare reform 
gets to the drafting stage. 

Last October, the black caucus 
called for for a “protective military 
force” to facilitate Fr Aristide’s 
return, though its arguments for 
intervention are based on social jus- 
tice rather than foreign policy con- 
siderations. “If Haitians were not 
black, we would not sit back and 
watch this murder occur,” Mr 
Mfume has said, noting that there 
are no asylum barriers against ligh- 
ter-skinned Cuban refugees. The 
caucus was solidly behind Mr Rob- 


tly Mr Clinton appointed Mr 
Bill Gray as Haitian special envoy. 
He was a leader of the black con- 
@ressional caucus for years before 
Tetiring in 1992, As it stands at pres- 
ent, the caucus is not displeased 
with the direction of US policy. But 
any backtracking by the president 
carries clear risks. 


epublicans, long distrust- 

ful of Fr Aristide, claim 

that the caucus has 
hijacked Haitian policy. 
Recently Mr Dick Cheney, the for- 
and prospec- 


had gone into President Ronald 
Reagan and told him that Randall 
Robinson was on hunger strike and 
that therefore Haitian policy had to 


sion. Senator Robert Dole, the 
minority leader, laid down his 
marker last week by getting the 
Senate to pass unanimously a non- 
binding resolution requiring Mr 
Clinton to seek the approval of Con- 


tion out of the window. 
The Senate vote and plenty of 
other evidence that 


suggests 
Mr Clinton would be disappointed if 
he sought to restore his popularity 
“remembering the Mayaguez” — 


Tracy and open markets and observa- 
Hon of the rule of law... if you look 
at the possible ramifications of [the 
violations of the junta in Haiti] on 
other countries in the Caribbean 
and central and South America that 
is where our security interest 








ering the use of “all necessary igs it can still 
means” to restore democracy to play the game as once he could. 
So Sir John might be amused by a }| why all those “investors” 
Back to first recent second opinion on one of his | their wallets with such alacrity to a 
more troubiesome erstwhile notion so fundamentally 
base patients, Charles Letts. His own flawed? 
view of the diary printer had been 
Mention red socks to an east ee earn tan had wi 
German, and his first thought is not support its diversification, 
ofa baseball team from Boston, Fond for alate . Soitly softly 
of the of =! London, and should reconsider its @ British fumd managers tempted 
ialism, the restyled communists printing to head for China on a $5,000 
to whom this nickname has : Last week Alan Mills, a graduate | “research tour” should think again. 
attached Unsettled by the of the GEC school of company The trip, advertised in the 
PDS taking 18 per cent of the vote toring, took over monthly mag 
in polls the chsirmanship of Charles Letts, Investor, is payable “in 


Yt was all the idea of Peter Hintze, 
general secretary of the CDU, who 
last month came up with a poster 
solitary red sock 


sooner had Hintze ordered 200,000 
posters than the CDU’s branches in 
eastern Germany refused to back 





. in Athens — rather than the sky _ 





reveals. Which would rather cramp 
style of the man who yesterday 


Hyper-market 

lM Whatever do the initials “CHyp” 
after a person’s name denote? If 
that person is Tom Leigh, director 
of 3T Publications, one of the 





al s 
Here at last an explanation as to 


“research- 
a client who agrees to execute a 
TE an 


what else one is to do if one has a 
screw loose. 
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US fears tighter curbs | Ciba’s 
genetically 


on business visits to UK [engineered 


ervosto nantes Rule change may mean more | wheat is 
US business grous fear tighter NEOPIe require work permits | first in field 
















THE LEX COLUMN 


Shady side of the street 


fi reland on domestic or international investors 
eile En pecs Ecccominnvlicanns. tho pushed the Dublin sick matket 
which point to continued strong ’ up by 54 per cenit Lael wever, 
growth - such as last Friday's employ- this could» ae ores he pee 
ment data — drive shares lower on the tion for P ith the te pret 
grounds that the Federal Reserve is ous two years and wi he mari 
more likely to raise interest rates. per cent off this year’s high it is not 
This week's producer and consumer highly rated by international stan- 
price figures could be crucial. Gather- dards. The biggest problem fyr ives. 
ing inflation. combined with the tors is the limited range pt stocks 
apparent strength of the labour mar- choose from. Most qua’ comypa: 
ket, would surely tilt the Fed towards nies are either very small or, Ike Jett 
higher rates at its Open Market Com- erson Smurfit, very international The 
mittee meeting on Angust 16. one large industrial group ¥ 3 

Yet pointers towards a significant significant exposure to ied is 
slow-down in the second half of the building materials group CRH; whose 
er iias anal sealer mawy grow = shares now ee nveatareovecionned 

- news. Nor have 

tps foase that ecaings ereeeatic the two banks, AIB and Bank of 










restrictions will be placed on 
non-European citizens visiting 
the UK for business purposes vices or engage in marketing and outside consultants is still | By Clive Cookson, 
under a change to Britain's immi- activities will have to obtain unclear. The notes state that | Sclence Editor, in Landon 
gration regulations. work permits before being non-EU citizens may enter the 

The London branch of the allowed in to the country,evenif UK without work permits as | The world’s first experimental 
American Chamber of Commerce they pian to stay for only two or speakers “in a conference where { crop of genetically engineered 
intends to protest to UK trade three days. this is not rum as a commercial | wheat has been harvested from a 
and industry ministers about the Previous immigration regula- concem and the conference is a | field in the UK. 
move, which it believes could tions, last revised in 1990, state one-off”. ‘The success of the trial, carried 
force short-term business visitors that passengers admitted to the Mr Deakins said this did not | out by Swiss-owned Ciba Seeds in 
from non-European Union coum- UK with “visitor” status “are free make clear what was meant by | Cambridgeshire in the east of 
tries to apply for a work permit. to transact business during their “commercial concern” and did | England, has enormous implica- 
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The British Home Office visit”. not set out the status of unpaid | tions for agriculture. raise fears that earnings expectations | . 5 7 ‘ou 
described the amendments to the “This is a substantial tighten. speakers at commercial confer- oe spon that sclentlats can | are too high After the exceptionally peak in chemicals industry profits wil drole, ehich generate Ral tr ime i 
Immigration Act, to i of the rules,” ter the characteristics of impor- | strong second quarter figures come sooner or longer than inves- their . their 

Netober 1. 28 1 " Deakit by many US campanies, that might tors hitherto expected. The recent shares remain modestly rated com- 






ences. 
effect on October 1, as a “clarifi: Deakins, a consultant to the The Home Office said a confer- | tant cereals in a reliable way, by 
other 


cation” of existing rules. American Chamber of Com- ence speaker who was not being | giving them genes from seem an unlikely prospect. With many growth trend gives grounds for opti- pared with their UR banks, y operating 


analysts again liftmg forecasts for this mism on the first count - barring an in a much more di 




































However, the Chamber is con- merce. “These rules go against paid would not generally need to | species. s x . 
cerned by a clause which states the spirit of the Gatt agreement secure a work permit before The work is expected to lead year and next, though, there is plenty unforeseen event such as an oil shock. e 
that a business visitor to the UK on international free trade.” arriving in the UK. within a few years to new wheat of room for disappointment. The worst How long the peak lasts depends on Trustees 
will be granted entry without a ‘The Home Office said the “clar- But each case would be judged | varieties with increased resis- of all possible worlds would be the industry’s ability to resist invest- oe tick hotels 
work permit only if he or she ified” rules would be enforced in individually and conference | tance to drought and tlisease, less another half-point rise in rates just as ing in excess capacity during the Britain's most pres gious 
“does not intend to produce “exactly the same way as they speakers could be evaluated on | requirement for expensive fertil- | it becomes clear that the economy {s upswing. But big capital programmes group and one of its bigges' under. 
goods or provide services within were before”. the length of their stay in | isers, and other improvements. already slowing. announced this year or next would takers have one thing of otek 
the United Kingdom”. Earlier this year, the Home Britain, whether they were Although Ciba was first into It is always possible that the Fed take some years to complete. If the ‘their fates are in hands of trustees _ 

It fears that visitors who plan Office issued guidance notes, receiving payment in kind, and | the field, several other indusirial | will stay its hand and that growth will profits peak comes in 1996-97, there trusts set up by the companies’ foun- 
to speak at international confer- which clarify some points. But the nature of the conference at | and academic laboratories are | fall gently back towards trend, around could be at least a short plateau rather ding families. The charitable trusts 
ences, provide consultancy ser- the status of conference speakers which they were appearing. close behind, including Zeneca | 25 per cent. Under this golden sce than an immediate downswing. The that have protected the Savoy from 
| Seeds, the John Innes Centre and | nario earnings estimates might tum big European chemicals companies Forte's advances for so long have 

a 5 the Institute of Arable Crops out to be a touch optimistic, but a have been outperforming their local finally agreed to talk, while the Field 
W. 1] R ? h Research in the UK. stable bond market would underpin stock markets for about a year on family trusts could hold the key to the 
e come uSssia S nouveaux r 1C es The wheat grown at Great ities, While this rosy pro t expectations of a slow, sluggish recov- _ battle for control of Great Southern. In 
gr eq spect 

Abington, Cambridgeshire, con- helped equities climb by 3 per cent ery. Given the quickening pace of the sach cases trustees can find their posi- 
Continued from Page 1 Continued from Page 1 new breed of entrepreneurs who } tains “marker genes” of no com- | last month, the outcome is delicately upturn it would be extraordinary if tions most uncomfortable. It would be 
TT | OOO __ have graduated from dismal com- { mercial significance, chosen to | poised and the evidence conflicting. they now fell behind. only natural for trustees to feel loyalty 
against Aide and HIV have been | English. Forlornly eyeing a munal apartments to fabulous } prove that foreign genetic mate- | The course of events is rarely as neat to the company in which the trust 
made before, but have proved | scantily clad Russian girl whe wealth - realise that their collec- | rial, DNA, can be passed on pre- j in practice. Treland holds shares but their only consider. 
illusory. Dr Barry's assertion is | was cavorting under Marika’s tive preoccupation with ostenta- | dictably from one generation of rela: : 2 ation should be the financial interests 

likely, however, to be taken seri- | strobe lights with a female tion is an anomaly. Plants to the next. E h ical Having won its third consecutive of the trusts’ benefictartes. 
ously by Aids researchers | friend, a handsome Princeton “An established bourgeoisie is Some of the plants contained a uropean cnemicals Eurovision song contest Ireland may Whatever else has brought the 
because of his stature in the sci- | graduate explained that he dared conservative in its habits," { red pigment gene taken from Half-year results from the German be heading for another award this Savoy trusts to the table it can hardly 
entific community, and the repu- | not ask her to dance because the explains Mr Sergei Zverev, dep- | wild Peruvian maize. When they chemicals giants, starting next week, year — fastest growing European econ- be a coincidence that the company’s 
tation of Wellcome, the world’s | week before he had joined a stat- uty director general of the Most | were harvested last week, all | should confirm that European recov- omy. The Irish government has just performance has been so poor it was 
leading pharmaceuticals com- | uesque blonde Muscovite on the financial group, owned by the | their grains showed red spots — ery has come earlier than even bulls increased its 1994 growth forecast toa forced to cut its dividend and there- 
pany for the treatment of HIV. dance floor with disastrous richest man in Russia, Vladimir | looking unlike any wheat grown | of the sector dared hope. IC] and DSM racy 5 per cent and judging by last fore the trusts’ income. The Field fam- 

Dr Barry presented data from { results. Gusinsky. on Earth before. have already reported volume gains week's figures from AJB the optimism ily trusts have also had a thin time 
two combinations of three drugs Natasha, it emerged, was “But here, everything is upside The otber plants produced bac- | running into double digits by the end looks well-founded. These showed the having done without dividends from 
which, he claimed, completely } escorted by a diminutive Russian down.” Even physicists at the | terial enzymes which the Ciba | of second quarter. Althongh selling bank’s irish loans growing at an ann- J D Field for some years. {t would be 
stopped the virus replicating. The | whose silent bodyguards made elite Moscow institute, which | scientists detected in simple lab | prices are not much higher than this ualised rate of 10 per cent in the first easy in both cases to argue that the 
first involved Wellcame's AZT | altogether too evident their dis- produced the austere and | tests, proving that the new | time last year, the upwards trend from half while across the Irish Sea, Nat- beneficiaries ore not getting the best 
(also known as Retrovir); ddl, a | approval of her new transatlantic high-minded dissident. Andrei | genes were switched on success- { the trough reached in the final months West's loan book was down. deal available and the trustees have 
drag developed by Bristol-Myers | friendship. “I was lucky becausef Sakharov, have shifted their | fully. of 1993 is clear. With capacity utilisa. Not everything in Ireland is rosy. clearly became concerned. In theory, 
Squibb of the US; and Saquina- | was with a Russian-speaking focus from the ivory tower to Mr David Thompson, head of | tion rates already pushing towards 99 Unemployment is still very high trustees should be even more sin- 
vir, a treatment of Roche in Swit- | buddy who managed to talk our arbitrage. On their walls, equa- | research at Ciba’s cereal breeding per cent in some areas, there are though this at least adds to the confi- gie-minded in maximising the value of 
zerland. way out of that situation, but I tions about nuclear physics have | business, said the 16 square {| surely further pricing gains to come. dence that the economy can combine their shares than other institutional 

The second consisted of AZT, | won't do it again,” said the given way to charts tracing the | metre trial plot yielded several This is good news for this year's such growth with continued low infla- shareholders. In practice, manage- 
dd and STC, a treatment discov- | unhappy Californian. dynamics of Russia's unruly but | kilograms of genetically engi- | profits. In addition to strong volume tion. So confident are some indepen- ments often consider them a pushover. { yy. 
ered by Blochem Pharma of Can- Willowy companions like booming stock market. neered wheat. The crop has been | gains through the first half of the dent forecasters that they predict this But it will be no bad thing if the Savoy 
ada and partly developed by | Natasha, now off-limits to for- Many ordinary Russians, for | flown to the company’s US {| year, the usual third quarter iull in benign environment will last to the and Field managements ultimately 
Glaxo Holdings of the UK. eigners, are one of the obligatory whom the extravagances of the | research centre in North Caro- . pay the price for not looking after the 


Other trials involving AZT, | status symbols for Moscow's nou- nouveaux riche remain an unat- 
Roche's ddC and Saquinavir, or | ceaur riches. Wearing this sea- tainable marvel, have sensed this 
A2T, ddC and 3TC failed to stop | son's fashionably short skirts and transformation, and the genius of 
the virus replicating, but Dr | clutching authentic Chanel hand- the MMM investment fund was to 
Barry said this might have been | bags, the young women - the tap into thetr desire to become a 
because doses had been too low. | truly successful entrepreneur part of it. 

Combinations involving Well- | brings along at least one foreach With his commercials depicting 
come's AZT had so far appeared | arm - are part of a package an ordinary Russian Ivan magi- 
more powerful than those with- | which includes a fleet of gleam- cally becoming a wealthy man, 
out, he said. ing Mercedes fitted with mobile MMM's Mr Mavrodi offered his 

Dr Barry stressed the tests bad | phones, and a bevy of burly, gun- compatriots an ostensibly pain- 
only been carried out in test | toting bodyguards. 
tubes and not on humans. He Rich Russians - who range has replaced the Communist 
also admitted there were poten- | from former Soviet factory direc- party card as the ticket to power 
tial limitations to triple therapy. | tors trading in commodities toa in the new Russia: capital. genetically engineered wheat. 
the virus might be limied ifthe 

virus might be limi . . 
disease had progressed too far. 
dare had proceaset, co | US group in Tokyo supercomputer deal 
doses required to control the dis- 
ease might be too toxic, and | Continued from Page 1 the terms of its sale agreement, computer to the institute for use 
patients failed to take the | -—~——~————————_ but Japanese press reports said as a host computer at its informa- 
required medicines. institute was influenced by the that the supercomputer was less tion processing centre, the com- 

Clinical trials involving at least } depressed value of the dollar than half the price of one offered pany said in Tokyo. It is the first 
four different combinations of | against the yen, which has hy NEC, Cray’s largest Japanese of 10 supercomputers to be 
drug swould start in early Sep- | reduced the cost of US goods sold itor. bought by the Japanese govern- 
tember. Dr Barry said. in Japan. Cray did not disclose Cray will provide its C90 super- ment in the current fiscal year. 






























This announcement appears a8 @ matter of record only. 

















Europe today 
Cooler air from the Attantic Ocean will 
Tove further into the continent and trigger 
thunderstorms in a zone from eastem 
Europe to Germany and into France. East 
of the thunderstorms, temperatures will 
rise to between 30C and 35C, while many 
parts of western Europe will become 
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Scandinavia and the North Sea. This high 
will continue to draw In cooler air across 
Norway, Sweden and Finland. However, 
southem Europe will remain mainly sunny 
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pool of air will move into western Europe. 
will cause thunderstorms over many 
coastal areas. Central Europe will also 
begin to cool. Northen Europe will see a 
new area of high pressure take hold and 
this will bring increasing sunshine. 
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Microsoft signs up ICL for servicing 





Charter 
urged to 








of the media business. Last week 

he stirred the bid fever surrounding 

CBS, the US television network, by 
that he might try to buy 





e ai declaring 
it, But bid speculation has also been stirred by 
imminent regulatory change. Page 18 





its products and customers 
across Europe. 

The agreement is the first pan- 
European deal Microsoft has 
signed under its recently 
announced policy of concentrat- 
ing on software development 
while seeking business parmers 
to service and support large cus- 


products, including the new 
large-scale operating system 
“Windows NT", in western 
Europe. Discussions are under 
way on similar agreements for 
eastern Europe and parts of 
Africa. 


shrinking profit margins in the 
hardware business. Last year ICL 
was marginally profitable on rev- 
enues of £2.6bn ($4bn) of which 
more than half came from com- 
puter services. 

Neither company would specu- 
late on the value of the deal, but 
ICL is expected to benefit sub- 


port group turning over about 
£500m annually. 


Microsoft has found it increas- 
ingly difficult to support its 
larger multinational customers. 
The company's success was 

on software for stand- 
alone personal computers, in par- 
ticular the MS-DOS and Windows 
operating systems now used on 


ware Windows NT, is large and 
complex and companies install- 
ing it need considerable consul- 
tancy and support. Microsoft, 
however, with its emphasis on 
software development, is ill- 
suited to providing computer ser- 
vices. Rather than risk diluting 
its development efforts, it decided 


7 ren i i is i i i 
at as BRONWEN MADDOX: By Alan Cane In London integration, consultancy and puter services at the expense of Europe. Mr Tony Rees, ICL's nies want to link their PCs into 2 
bigtis : GLOBAL INVESTOR ; , ining. ‘ computer making. Once Europe's product support manager for networks. The networking mar- raise Esab 
weaves. Ted Tumer, the boss of Gable Microsoft, the world’s largest ICL, based in the UK but only mainframe manufacturer, Europe, said the company ket leader and Microsoft's direct 
News Network, is piven to ting computer software company, has owned by Fujitsu of Japan, ICL has diversified into software already has 5,000 staff in its sup- competitor is Novell of the US. 
pronouncements ‘hoct the future chosen ICL of the UK to service becomes an “Authorised Support and services as a defence against Microsoft's networking soft- 


offer price 


By Hugh Camegy in Stockholm 


Charter, the UK industrial 
group, will this week face trade 
anion opposition and widespread 
complaints about its offer price 
for Esab of Sweden, as it seeks a 


PETER NORMAN: 

ECONOMIC NOTEBOOK tomers. Service and support _ The deal underlines ICL’s stantially. There are some 40m more than 90 per cent of PCs. last year to seek partners to sup- | complete takeover of the world's 
So far, the world’s payments and includes maintenance systems increasing commitment to com- personal computer users in Increasingly, however, compa- port its customers. leading producer of welding 
settements not equipment. 





Esab announces its half-year 
Tesults today, and an 


British Airways’ global ambitions hinge on recovery of USAir, write Paul Betts and Richard Tomkins 


Partnership’s 
success still 


houses, because of fear that a 
breakdown could trigger a massive crisis that 
wouid destabilise the world economy. Page 18 


BONDs: 
The Canadian bond market, which has suffered 
from an adverse international interest rate 


doubts over whether the UK 
company can secure the accep- 
tance of 90 per cent of sharehold- 


- Fhe cost battleground 













environment and domestic political uncertainty, Esab following its £260m ($403m) 
showed signs of perking up last week. Page 20 1 th e ir ee dene 
EQUMES | 1 I } a capital from Incentive, the indus- 
hs Oey the pices fp aumrvier lyon Wail p bar ee ae cas een 
Street this year now seems as remote as an August ritish Airways will con- whose airline market still Esab’s controlling shareholder. 


snowstorm, while in the UK it looks as if the stock 
market, the Bank of England and the investment 
Press are working on different time scales where 


firm today its reputation 
as one of the world’s most 
profitable airlines when it reports 


base rate prospects are concemed. Page 21 first-quarter figures expected to success or failure of USAir’s by Charter. Last week, Esab 
EMERGING MARKETS: show pre-tax profits of around management to negotiate a shares stood at around SKr350, 
While most attention f J iast k on the £85m- £95m ($1470). But the UK recovery package with the air- above the bid price of SKr345. 
astonishing surge in China's A-share markets for flag-carrier's consistently impres- line's employees to secure its The blue and white-collar 
7 perf trade unions at Esab have come 
local investors, Intemational fund managers and out strongly against the Charter 
market analysts were reassessing i - 
B-shares for foreign investors. Page 19 an Ta esau ons 
control away from Sweden. 


. CURRENCIES: 
Foreign exchange traders will this week continue 
their dollar vigil, scouring US economic data for . 


hints of when the US Federal Reserve will next Mr Henrik Wikman, senior 








_faise interest rates. Page 19 oan maumager at ron Life, 
COMMODITIES: wi a 3 per cent voting 
Or Py te US Deparment of Ate ees ee 
release the results of survey of the damage done But he described the Charter bid 
the frosts to coffee trees and to the flowers that as “stingy”. “It might be diffi- 
Wil develop into beens for Ihe (BES Se ore: n0 A cult to complete at the price they 
Page any but on top of that the company | have set, but we have made no 
UK COMPANIES: ~~ European Commission's decision: investmeni in its US ate $450m investment in thecom- troubled TWA announced a.long- now ets to draw an addi- | final decision yet.” - 
British Aan 1s set to cut the gth of ts to approve a F¥r20bn ($3.7bn) partner until it was satisfied it pany by BA. If this plan becomes overdue 12 per cent cut in its tional £80m in revenue enhance- Analysts in Stockholm expect 
aioe pat ta cut Be ene three to three-year French government was on a road to recovery. BA a reality, USAir would become workforce, but the move will ments and cost savings from the | Esab to report six-month pre-tax 
oe. 2 ‘with fund mt : rescue package for Air France, also warned it was considering the fourth big US airline to probably be insufficient to stave partnership.” profits of around SKri75m 
two years following talks management | one of BA’s main European com- writing off its existing invest- exchange equity stakes for labour off a cash crisis this winter. Most BA is also ($22.6m), against SKr23m last 
institutions. 6 petitars, and the ongoing litiga- ment in USAir if no progress was concessions. Employees now own US airline industry analysts rank enough to take an eventual hit | year. Many anticipate profits 
COMPANIES: tion in the US with Virgin Atlan- achieved in coming months. 26 per cent of Northwest Airlines, TWA as the carrier least likely to on USAir. Overall traffic perfor- | growing faster than compa- 
INTERNATIONAL COMPANIES: has | Hoover the “dirty tricks” affair. ‘The US carrier has taken steps 45 per cent of TWA and 55 per survive another year. USAir, mance is continuing to move into | ny’s forecast, issued before the 
A group of Canadian life insurance companies But the biggest uncertainty to improve productivity, cent of United Airlines. they add, is not far behind. overdrive into the second quarter | Charter bid, of foll-year profits 
banded together to rescue financially-troubled involves BA's $400m investment ating in June with the announce. _By the end of last week, virtu- Although BA bas said it will with high-yield first and busi- | of SKr300m. “The feeling is 
Confederation Life, the country's fifth largest in a 246 per cent stake in USAir, ment that it wanted its employ- ally everyone concerned rejected write off the US stake if neces: ness-class traffic growing at | Charter is buying too cheap.” 
insurer. Page 17 : the sixth largest US carrier. BA’s ees to take pay and benefit cuts the pilots’ plan - but not out- sary, it has also emphasised that about twice the rate of low-yield | said one senior 
partnership with USAir is an worth $500m a year. right. In all likelihood, the pro- this will not necessarily have cabin traffic. Charter, however, insisted last 
important component of the UK = Last week, its pilots’ union posal for a partial employee drastic consequences on the com- From the beginning, BA's | week that it had no intention of 
: carrier’s strategy of acquiring went some way to meeting this buy-out will form the basis of mercial benefits it is already investment in USAir was seen as | changing its offer. “People are 
Bese rates 27 Stakes and developing alliances demand by offering $2.5bn worth USAir’s cost-cutting. reaping from the USAir partner. a gamble. At the time, Mr Bern- | trying to test our mettle, They 
: coniey mane oe with international carriers to of labour concessions over five However, employee ownership ship. A recent study by S.G. War- ard Attali, then chairman of Air | would like more money,” said 
Dividend payments . strengthen its world airline net- years. But it set a high price on has not yet proved to be the sal- burg Securities says BA's alli- France, said that BA would prob- | Mr Charles Parker, Charter com- 
FT-A World Indices ... 18 © Money markets... 27 | work. co-operation. The union says vation that some had hoped, as it ance benefits are stronger than ably live to regret its USAir director. “I think what- 
FT Guide to currencies... 19 New int bond issues ..... 20 The global concept hinges ona employees should get 25 per cent tends to go hand-in-hand with no- originally forecast. “Our estimate investment. The next few months | ever price we had agreed this 
Foreign exchanges .........-27 World stock mkt indices .22 | strong partnership in the US of USAir’s common stock, $700m redundancy clauses that prevent of £40m in benefits from the will decide who was right. would have happened.” 





This week: Company news 












PHILIPS WPP/Saatchi & Saatchi OTHER COMPANIES chemicals division has been radically 
Switched on for she ice oe ean caet ea Dresdner restructured and is performing 

oar : ee wi il expectations 7 

eo |e seca etrtemires, | Ribas ee REITLING 
performance nis a. press conference ot profits at the world's leading roller 1884 


So far, results have come in above 







Philips, the big Dutch-based electronics 
group, is expected to show a further 
strong improvement in 















i ils second-quarter figures vy 
oe cost-cutting and last year's stide in the 
¢ 4 So ayats ave looking fr @ rivals sharply to reduce risk bere wr btpsert apy rgd 
“yt . ‘ firstqquarter 3 ni forecast fall-year of SKri.sbn 
yt A TS aan ‘They will also probably bear the scars | ($190m) after a loss of SKreesm in 1983. 
Haida: Foneenats vor the second quarter call for WPP/SAATCHI & SAATCH! of recent market turbulence which cut aan 3 es 
a net profit per share on normal More confidence as_| “eply into the others’ own-account 2 and Trading 
business activities (excluding a . trading income. Royal Datch Shell: Interim figures for 
extraordinary items) of around advertising rallies . the ofl major are due on Thursday. 
F10.80 compared with F10.87 a year @ Hoogovens: The Dutch steel and Analysts say the presence of a number 
ji Interim results for the two marketing aluminium is expected on of exceptional items in the figures make 
“This would put Philips on track for services giants, Saatchi & Saatchiand | Wednesday to announce a modest it difficult to asseas the underlying 
oe stantially bigher full-year results WPP, are expected to reflect the return to the black (before trend im profits. But most expect 
and could lead to a rise in the dividend growing confidence in a gradual tmz for the first half of modest growth, with replacement cost 
4 when the payout decision is taken early | worldwide recovery in advertising 1994, building on the profits of around £200m ($1.24bn). The 
ane - 1995. Philips paid a small dividend in expenditure. Zenith, Saatchi’s own results that emerged in the steel sector | figures are likely to show that Shell has 
1998, its Ist since the payout on 1989 media-buying division, in its latest in the 1993 second half. Hoogovens bas | suffered particularly badly from a 
results. balf-yearly forecast of world spending _{ forecast a net profit before downturn in refining margins in Asia, 
‘The extent of the second-quarter rise | trends, sees expenditure growth of 5.5 ry items for the full year | where it has a strong presence 
will d crucially on the per cent this year, compared with 3.4 compared with a loss of Fi 172m ($¢7m) 
do sartonpber ays per cent for 1893. in 1993. ; i Unilever: The Anglo-Dutch food and 
Fecovery in Europe, the i Saatchi is expected today to report consumer products group at the centre 
crvare’s quain market. So farin 1994, | pretax profite of £13n~£13.bm ($Zim) for | wi Veba: The eneray-based of controversy about its Persil/Omo 
the profit increase has rested mainly on the first six months, compared with conglomerate reports half-way figures soap powder, is expected an Friday to ooutauann 
7 ing and the pruning of debts £9,1m in 1993. The group will continue on Thursday. Much favoured among .@mmomnce a small decline in Development d the yee tenentaph 
ql! cost-cutting and the priniog 2n ona | to suffer from the loss of some large US | investors, especially after a 36 per cent | second-quarter pretax profits from inked a BS aon acres th 
Ply - and financial charg 5 clients, However, there have also been | earnings increase in the first quarter, | #590m to about £560m ($e6am) — 0 meters {t-te rule, real computer 
wholesale change in business some recent business wins, notably for | its stock has recently been towed although forecasts range from £530m to sprvedated Carkeche lessen te 
conditions. crown should | Qantas’ overseas advertising and the | upwards by rising interest in the £600m. That would make profits for the ce 
These factors on tMerease compared | UR's national lottery. German chemnicals sector. Although far | first half €L01bn, a small increase from “Selman mecha mi 
lead to another big increase Ta "Analysts wil be watebing for signs smaller than the national giants, its last year’s £984m. th kth strap ur Pilot metal bracelet. 
vr ence in Burope, both in consumer | that the shakeup of the US business is 
: corporat vestinent beginning to take effect, , Companies in this issue 
spending and iy strengthen the : headway is being made on improving > 
oi ’ trend. margins beyond 6.3 per cent. a 16 British Always Homestake Mining 7 
company’s upward (gand consumer | WPP’s interim results on Wednesday ae 5 
Contos, expected to SHOW are likely to chow pre-tax profits of AGF _ 4% Charter Industrial Control 16 
- sin the second quarter. around £36m-£37m, compared with Acatos & Hutcheson © 18--Coca-Cola Amat a7 fuga Ine = 
food results uestion mark hAES eo4.im in 1068, The gromp willbe | Lac Mina z 
iggest qu secto! particularly keen to emphasise icrosoft 
over the professional prod Pows and impress the institutions: the | Ae“ Banick = Commederaien Le 7 Norton Motus (1885) 16 
Eee cons been badly hit in Germany tt American Gensel 17 DSF Men 16 = v SS ee ee a ee ee 
by lower investment by Deutsche i ebtfor equity swap, wil be free to sell BAe 16 Esab 15 USA 15 
i (/ Telekom, 3 oo pling efforts to win their 190m shares — 26.5 percent of the : on a 
i" * Subsidiary 's cote i share capital - ai Balfour Bostty 38 Groat Southam 
& contracts on export markets ip eee eae a " 


gy parts of Europe and beyond. 
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BAe to cut executives’ 
contracts to two years 


By Wiliam Lewis 


British Aerospace is set to cut 
the length of its executive 

ors’ service contracts 
from three ta twa years follow. 
ing talks with fund manage- 
ment institutions. 

‘The move follows mounting 
frustration among institutional 
shareholders over large pay- 
outs to directors who have 
been forced to resign. 

Mr John Cahill, BAe's former 

received a £3.1m 
pay-o when he resigned ear- 
lier this year. BAe said the 
payment was “for all compen- 
sation due to him under his 
service contract.” 

In June, PosTel, the £25bn 
investment management 
group, announced it would be 
voting against the election and 
re-election of directors with 
rolling employment contracts 
of longer than two years. 

Mr Alastair Ross Goobey, 
PosTel's chief executive, wants 
to end pay-outs of up to three 








Dick Evans: committee is 
likely to change contract 


‘times basic salary to directors 
on three-year rolling contracts. 

BAe mentioned Postel as 
“not the only people we have 
been talking to,” and added: 
“it’s a topic which has been 
coming up in meetings with 
large investors.” 


Two recently appointed BAe 
directors - Mr John Wi 


committee is expected to 
decide upon a one-year reduc 
tion in the length of the other 
executive directors’ contracts. 
Tn particular, the committee 
is likely to change the con- 
tracts of Mr Dick Evans, chief 





Norton to resume production 
after backers inject C$1m 


By Tim Burt 


Norton Motors (1993), the beleaguered British 
motorcycle manufacturer, has been given a one- 
year lifeline by its Canadian backer 

The company, which almost collapsed last 
month following a row among its Vancouver- 
based owners, has been promised a cash injec- 


TS, more money on developing new piston engine 
added. 


Fears over the long-term future of Norton rose 
month after Ms Rozanda Skalbania, who 


last 
tion of at least C$Lm (£400,000) to restart produc- had been managing the UK plant, left the com- 


tion at its Midlands plant. 


Norton's shareholders - led by Franmar 
Development Corporation, a Canadian invest- 
agreed the financial package [ol- 

lowing talks with the company’s OK managers. 


ment group - 


pany. 

If the company survives, Mr Markham said it 
would consider raising fresh Bnance in North 
America, where Norton BSA - a shell company 
— could seek a Nasdaq listing. 





Canadians in £43m tissue project 


By Richard Gourtay 


Kruger Inc, the family-owned 
Canadian forest products busi- 
ness, is to build a tissue paper 
facility in Cheshire and will 
buy a Welsh tissue converting 
company with the help of 3i, 
the UK's largest development 
capital group. 

The £43m project to form 
Kruger Tissue Group UK 
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farrly drumuttic chung. 


Phirine thin teu year trinsition 
pened, Hehe sucuessfilly asserted 
cabot U.S. brand 
ship att] market share in 
Actchup (50Mo!, frozen potatoes 
{2o%e), weight 
rene £37" ul ant ata ( HIP), 
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world’s ties? profitable 


expect asteuds build toward devent vol 








involves Kruger and 3i invest- 
ing £22.3m in the share capital 
of the company, which will 
also raise £20m of debt from 
Midland Bank. 


The Welsh company being 
bought for an undisclosed sum 
is Caernarvon-based Industrial 
Cleaning Paper, a tissue paper 
converter with a well estab- 
lished market. 

The new mill at Disley, in 


Fowd compuusies in terms of operating amd net profit 
_ In addition, following a series of mayor 
sittings in North America, Rurepe and 
we are bringiag a ness focus ta our 
perttalia of brands and cateyzorivs. ‘Taken 
ters all these (actors make it possible for Heinz 
tedeliver stroiy: and consistent geowth. 


Pam glad tm report that Fiseal 1995, which 


began in Vay. rs mtosing tecording tu plan, We 





ime growth 


and profit inereases lur the vear. This year, 
fi from the fact that nearly hall of 


our sales are outside the Linuted States, As Western 


from its recession, Herz growth 


Spam and Portugal have been 
pamientatly sneceetat. tn the CUR wre are serausty 
unr costs, Where a price War amongst 
1s nudermining theie nargiss and threatens 


these of nanrulactusers. 


wrerumnen: for att the Pir iors 





Heinz Predicts 
Substantial Profit Growth 


Pittsburgh, PA, August 1994 
Speaking tv financial analysts in 
New York last March, [ outlined 


2 
Dr ASE. O'REILLY 


Charman, President and 
Chief Executive Officer 


Sales....$7.05 billion © 
Upernting 
income $1.07 billion 
veloped 4 dynamic plin Nee 


srowel in the 1200s, We Income A608, million | 





Fhe alec os erini ted trom the utatemen: to vharehalders of 


Fhe Lenancutl Sereives Ae? PIS bat ; 
and ened Wale: to worry on anedtinent Pars. ft must he vereced tet the ratut of dearet can fall as well as 


Cheshire, will produce recycled 
tissue for private label and 
industrial markets. Imported 
tissue prices have surged 
or le Kavanagh, the 
jim man- 

aging director of ICP, will 
become a director of Kruger 
Tissue Group UK. 

In 1989, Kruger bought the 
Disley paper mill from J Bibby 
and Sons for £27m. . 








nutritional skills ucross ncvans to become a major 
force in this category, strengthened most recuntly 
by our acquisition of Varleys. 


for those of us entrusted with the management 
of Heinz, our entire focus ducing the coming 
years will be on securing our volume and profit 
objectives and on detivering strung EPS growth, 
which will make Let one of the breakout companies 


of the 199), 








wire und That het peek es nyt aeeeouanty a ound’ § the fufure. 





One of our great success storics lics 
in the Asia/Pacific region, where 
we have grown dramatically through 
acquisitions and exports. [{einz sales 
there have grown from $350 million 
in 1992 to more than $800 million 
this year and are targeted to 
reach $1 billion in 18 months. 


A securities analyst recently said to 
me that... fleinz has an enviable 
portfolio of brands, both in terms 
of geopzraphy and category. By 
this he meant that, unlike many 
companics, we are not dependent 
on one category or continent for 
profit und growth. or example, 
while Weight Watchers in the U.S. 
eecorded a poor performance last 
year, overseas (where it is almost 
as large) at had a good year. {n 
fourlservice, we are able to take our 
Ui.S. expertise and apply it to 
Kuropean and Asian markets, which are only 
ning to experiener an “eating-out™ boom. 
In sauces, we have a unique heritaze that makes 
us the Lirgest processor of tomatoes in the world. 
{n baby food, we are transferring vur technical and 


SCI to 


raise offer . 
for Great 
Southern 


aggressor 
The offer was being 
thrashed out 


Southern, and 
Corporation international 


= 
g 
e 
5 
s 
wt 


cent of A&H’s share capital, as 
enlarged by the share snub- 
scription, based on Thursday's 
close of 288p. 

The edible oils and fats man- 
afacturing group said it would 
make a farther announcement 
“as early as possible.” 


De ALF. O'Rei. 
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"Going public for a higher profile 


Antonia Sharpe reports on the planned flotation of ED&F Man 
how close investment in to being merchants, we don’t 
take large market positions, we 
are a giobal and recession- 
ee concern which 
rete ames ee ren eae 
a i ; tte will provide a route for 
Man's management to sell the 
Man’s management still needs rest of their shareholdings. 
in However, the company plans 
to have a five-year employee 
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ing sector, part of Man. 2% 
‘the prospective Mr Barrow is also surprised 
price-earnings ratio is just by questions about the quality 
under 12,0 _ : at 
he most difficult task perception 
: ahead for Man is to lysts tha 
-overcome the City’s at time. 
prejudice against companies the $ibu (2600m) which 
with large commodity has under management, 
i 20 per cent is con- 
committed for a 


says. in addition, about 70 
cent so-called 
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Temaining ties with Philip Mor- commodity side, paying 

ris through the redemption of processing and distribution 
-about £40m-worth of preference facilities which have helped to 
enhance the quality of the 
group’s 2 : 


application. 
should be feeling ly confi- 
dent about its flotation. But 
given its 200-year trading expe- 
Tience, it is unlikely to start 
ivity,’ i celebrating until the boat 
have huge factories in addition . comes in, 
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ICS expands with | S—saacoa = re a 
Jefferson Smurftt Cellulose du Pin (France) Paper & £670m = — Further industry 

£1.47m purchase ou Pin Fe 
Industrial Control Services, | ‘Service Gop Great Southem Group (UK) Funeral £29.1m = White knight 
which COD | international (US) services awaited 
trol systems, has bought the 
business and certain Equifax (US) UAPT-infotink (UK) Business 247m Original offer 
assets of Transmitton for up to : services upped 20% 
£1.47m cash. ‘Trans Union (US) UAPT-intolink (UK Business 4am Rival to 
‘Transmitton, a division of services Equifax bid 
Balfour Beatty, designs and TP ED cael Baan 
and i for (Germany) agreement 
the mining, oil and gas, trans- } Laird Group (UK) GodarW3MG (France) Metel hoses £3.9m Buys via 
port, electricity and water : Franch arm 

ee Chetton ‘Aviation f0 Gash deal 
ie Bree conse ofan ini uK Rayan (France) aan s 86m 
ments of 2410,000 and£140,000. CAH Frelendy Baif (US) Building va Pert of 843m 
5 ee ee materials package 
adjustment, up or down, Christian Dalloz Bilsom (Sweden) Protective Wa Incentive starts 
‘up to £600,000 to reflect the | (France} equipment restructuring 
conan “a at | Union Carte (Uy wv Plastios wa Large new plant 
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= ae Ss i ta om Conversion Right expiry date: 15th September, 1994 
0530 as7 o50 950 sso 958 oss O58 Date: 23rd September, 1994 
a00 ase am e560 0800 ace OB 268 
casa 258 ‘aso 2.60 ono 9.90 941 a1 NOTICE OF EARLY REDEMPTION 
a0 om fsa | | Jar 86 famosas NOTICE IS HEREBY GIVEN to the holders of the Bonds (th 
LJ rn ie 
S ae.) ee oe = ae (UCR to and In accordance with 
0800 nay 161 nee ca00 7a00 sa73 un 
wo Ba 1528 746 ono mre 28 mis 
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U.S.$100,000,000 


Private Placement Issue 
Floating Rate Notes 1997/2000 


(Coupon No. 19) 


Banco Internacional S.N.C. 
Floating Rate Notes Due 2000 


in accordanca with the provisions of the Notes, notice Is 
interest from 


Pursaant to Note conditions, notice is hereby givea that for the interest 
period &th August, 1954 to 6th February. 1995 (182 days), an interest rate 


Of S4 percent. per anaum will apply (miniraum rate condition). 
Amount per coupon (No. 19) « US, $26,541.67 
Payable on the 6th February, 1995 


Quc 


The Long-Term Credit Bank of Japan, Limited 
: London Branch 
Agent Haak 





Reterence Agent 


Standard % Chartered 
Standard Chartered Capital Markets Limited 
Sih Auguat, 1994 
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BO YOU WANT TO KNOW A SECRET? 
‘The LD.S. Genn Sesniner wil show you how tha markets REALLY work, The emazing 
Trading techniques of the legerxiery W.D. Gann can increase your profits and conizin your 
(esses. How? Thai's the secret. Fig O81 474 0086 ta book your FREE place. 
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Insurers form group to 
rescue Confederation Life 


By Bomard Simon in Toronto 


A group of Canadian life 
insurance companies has 
banded together to rescue 
tion Life iron — 

fe, country’s fifth 
largest insurer. ay 


shares and senior debt. 
Confederation had assets 

under management of 

at the end of 1993. Its 

operations, which include a 
successful UK 


Market. 
Coniedoeticen ‘3 problems 


the deal worked its way 
through, [Great-West] reached 
the conclusion that that wasn’t 
going to be adequate. 

He said that Great-West has 


’ taken a “very conservative 


view” of the ontlook for North 

real estate, with 2 
fall recovery not for 
another decade. Great-West 


totalled Css00m at the end of 


markets a range of unit-linked 
including standard term and 
savings products. 





Lac Minerals names new chief 


executive 
as part of efforts to retain its 


Mr Peter Steen, formerly 
president of San Francisco- 
based Homestake 


Mining, one 
of North America’s biggest 
gold producers, replaces Mr 
Peter Allen, 


da's biggest secnelHes. fees 
remains chairman of 


Africa and North America. He 
said shortly after his appoint- 
ment last Friday that he hoped 
to prepare a strategic plan, 
including con Cane mea- 

sures, within two months, 
Analysts and shareholders 
their predictions 


on Lac’s fate, While American 


_ Barrick is widely favoured 


the -recent shake-up could 
greatly increase Lac’s attrac- 
tiveness as an independent 





By Richard Waters 
in New York 


Unitrin, the Chicago-based 
insurance which 







































Guif uif Interrational Bank B.S.C. 
75 King Witiam Street 
London EC4N 7DX 


Tet: 071 851 1000 
Fac 071 220 7733, 
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Guaranty Trust Company 
M aareny 


GULF INTERNATIONAL BANK B.s.c. 


is pleased to announce the appointment 
of Mr Andrew L. |. Pocock as Manager 
of the London Branch of the Bank. 


Mr Pocock takes up his appointment 
with effect from 8th August 1994-upon . 
the promotion to Assistant General 
Manager and transfer to Head Office, 
Bahrain of Mr Mohannad Farouky. 


eakeitly 
GULF INTERNATIONAL BANK 8.3.c. 


3 Palace Avenue 
PO Box 1017, Manama 
Bahrain. 


Tet 534000 


Ra-mAGiayieu(e 


pation, Building ae 


{the “Society") 


(lesaed by Natfoutele Angi roells ‘Buitding Society) rs 
NOTICE [5 HEREBY GIVEN thal, parm rman} to Condition 5. of ths 
Society wil Sop 





in respect ‘and Cou within 
ee ars and Conroe ont ot The 


Kredietbank $.A. Luxembourgeotec 
43 Boulevard Royal 


Gutf Intemational Bank B.S.C. 
Buliding 






Fax: 522633 


marsuait tO 






Dated: August 8, 1994 









a network of home-service 
agents jeeey: limits” new 


it 
holders to accept the bid 


American General 
cnouneed publicly 
last week, in an attempt to win 


the support of Unitrin's share- 


holders for an aeqtistion. - 









as deere hea a eet ee 
exe of the Notes have not been modified fn. 
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Notice 
to the halders of the outstanding 


ULS.$300,000,000 Subordinated Undated Variable Rate Notes 
(he-Notes) 
af 


Banesto Finance Ltd. 
(the “tssuer") r 


of which ULS. $18,000,000 was lasued as the initial tranche 


NOTICE IS HEREBY GIVEN to the holders of tha Notes that with effect from 
in Aid){1) of the tarms and conditions of the Notes has. 
the for the caterral of 


ED 


aD easily a 
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Renault pushed to front of the grid 


France is clearing the way for an important privatisation, reports John Ridding 


lowly, but surely, Ren- 
ault is being pushed 
towards the front of the 
privatisation starting grid. Fri- 
day’s appointment of adviser 
banks to counsel the 
government, and the 


The government has 
that it will maintain at least a 
blocking | -minority of the 


employees and the 

pubic, rather than simply a 

sale of shares to financial and 

industrial partners, as 
earlier this year. The 

French government is also 

weighing a capital increase to 


The timing and scale of the 
operation will, however, be 
fected va ja 


by political 
ations, Renault, one of the 
best-known symbols of public 
sector industry, hes been a 
for trade unions for 


for the privatisa- 

tion of Renault have grown 

rf particu- 

lar, Mr Gérard the 

minister, has pashed 

for a for 8 rapid and relatively 

should not be in th the business 

cars,” he says. 

Other members of Mr Balla- 
dur’s centre-right 





RENAULT’S PERFORMANCE (FFr m) 








1993 1982" 1991" 
188,789 184,252 171,502 
Income 608 TT 48 
Share of net Income 
companies: 
Vv (147) (1.280) (208) 
companies 95 7o 51 
Renautt net income 1071 5,680 3,078 





ault’s position. although it 
accepts the number of possible 


candidates is limited. 

As the Volvo experience 
demonstrated, moreover, stra- 
tegic alliances could be easier 
after privatisation. Mr Louis 
Schecter: Renault's chair- 

made no secret of his 
desire for privatisation. His 
case has been buttressed nape by 
the group’s Strong financial 
performance and the improved 


image of its products. 
Since the mid-1980s, Mr 
Schweitzer, and his predeces- 


tives has implemented a turn 
over strategy based on a sig- 
nificant upgrading of the 


. These i 
niche products like the Espace 
and Twingo,” said Lehman. 


Such considerations may 


year. 
ment may wait until the issue 
would prove more lucrative. 


A s for Renault, the pro- 
ceeds depend on the 


operati 
whole is valued at more than 
FFr40bn, implying receipts for for 
the state of between FFr: 

and FFr18bn, in the case cette the 
government's retention of a 


The 
time to make up i 
between Renault and AGF. “It 
is our strategy to have two 
companies in a state of prepa- 


up speed. It may well cross the 
starting line first. 





HSI launches H-share index | Coca-Cola Amatil up 22% 
in first half to A$40.1m 


By Loulse Lucas 
in Hong Kong 
Investors will be able to track 


Enterprises Index. 
long-standing Hang Seng = 
long: 

Index, is I Ser 
eet by B 
lee =e Ae wiligeeaed 


i Hang Seng Bank, 
the domestic 
bank. 





ta rake 
It comprises all the H shares, 
of which there are now 10, 


weighted according to their 
market capitalisation. The 


Banesto Finance Lid. 


International Finance 
Corporation 
‘Washington, D.C. 


Italfan Lire 150,000,000,000 








a ee 














number af H-share companies 
is expected to 


year. 
Companies including Hen- 
Gerson Investment, the prop- 


erty in company con- 
trolled by Mr Lee Shau-kee, 
Guoco Group the and 
pro; and First 


company, 
Packt, whose interests span 
property telecom- 


By Nikid Tait in Sydney 
Coca-Cola Amatil, the 
Australian soft dri 

after-tax profits for 
the six months to June up 22.4 
oie = is 51 t- 

@ group per cent 

owned by Atlanta] - 


and eastern 

Sales were 11.6 per cent 
Mes it tase 
at profits, before interest 
and were A$89.7m, com- 
pared with A$75.2m in the 
same period of 1993. 

CCA said the Australian 
market had been competitive, 


FINNISH FIRST ON 
WALL STREET 


Nokia Group, P.O. Box 226, SF-00101 Helsind, Finland. Telephone (international) +358 0 180 71, fax (int) +358 0 656 388 


by 
ing costs. A new plant 
in Suva is due to 
later this year. 
In eastern Europe, CCA 
repo. 
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Global Investor / pruawer Magen in New York 





no longer peddled it as aggres- 


Ted Turner, 
Z f sively to Or buyers. 
7 tile eee Given those risks, the chance 
A Network, never to enter productivn may be a 
lets the world quagmire from which regula- 
cob so in networks seer 
could be a con- arte that these pit- 
tender. Last falls could by avoided with 





week, attend- 
ing the Goodwill Games in St 


work has turned to buying 





‘Total return in local currency to 4/8/94 




















the main have a history of 
being run just for financial 


tough management, which 
would keep 3 measure of inde- 


Petersburg, he stirred the bid back its shares. 1 Keep i nueats 
fever surrounding CBS, the US [f network revenues are Share price relative to the Daw Jones industrial Average cs ‘% change cue pero SR results, although some never pendence Oe ne sia 
television network, by declar- above expectations - and ama- 399 © — ~~ ww ee rer ee ew ee ee eee Gun quite got it together. But there a subi pled ‘botwean to 
ing that he might try to buy it. lysts predict that advertising is Week ous Got 609 G19 Ng g.ng are mo networks which have pols vet organisations, 
Or, indeed, he added. one of its now picking up with the Month ogg oir o42 O46 042 been run that way.” huge, campie f th 
two rivals, ABC and NBC. resumption of economic Year 3.69 3.03 5.94 ase 5.56 Undoubtedly, there would be while incurring none he 

Tt is curious that, if seriously growth - most of that bonanza 230 Bonds attractive cast savings from disadvantages. cs Eaotor sre y 
interested, he would talk up drops to the bottom line. Week oss 4088 86027 = 012) 058 034 come of the partnerships which difficult. {t is hard to helieve 

. Month 128 (0500 4.081.360 5S 7D tly bi uted: that management could forever 

the value of his target. Bue Mr Bld speculation nas also aes Vear o73. 3353.70 pare recen Y a ae LT over ash Dron 
Turner is given to startling n stirred by imminent regu- " ee ee ‘Turner, sures. 
pronouncements about the latory change. Under the 1971 Bonds 7-10 yoor 3, 100 aes) ost =.= ~—=sestimmated that he could save at The raedla 1 iernett. of ths 
future of the media business. “financial interest-syndication” Month 139° «0884.78 808 )OOTS 1.80 sleast $o0m a year by merging past decal Tpke the 
Five years ago he shocked a regulations, networks have 150 - Year -1.57 225 0.85 446 0,17 the news operations of CBS of reason to Leeeaeahey it, 
conference of European televi- been barred from producing Equitles and CNN. But the danger is despite the ri ric, such syn- 
sion grandees by prophesying much of their own material, Week 10 ar; 28 ioe at ia that potential bidders are put- ergies frequently Tevet appear: 
that Britain's two satellite apart from news, and from par- gg von 50 at 164 a3 193 115 __ ting too much weight on anew You fo not a : tote Geoons 
operators, Sky and BSB, could _ticipating in the lucrative “syn- 1974 78 78 8 82 8 88 88 Ww 4 ‘Source: Cash & Bonds > Lehman Netwew Gecaties, -- gTand strategy: to use the net- alge sale St  ciuioine : 


not survive with rival, incom- 
patible systems of customer 
equipment. Then, he proved 
prescient: the two merged 
shortly afterwards, But now? 


dication” markets - selling re- 
run programming to local sta- 
tions. 

The lifting of the ban next 
November will allow a wider 


Source: FT Graphite 


tious. In many ways, the net- 
works are the poor cousins of 


That is one reason why net- 
work operating profit margins, 


Broder. Equiles-© 
The FT-Actuanies World Incices are jointly owned by The Financtal Times Limited, 


Gokiman Sachs & Co,, anc 


the networks, iocal stations, 
cable, and the production com- 


scepticism, believes that it is 
not just the fin-syn rules which 


works as captive distributors 


of programming. 7 

That vertical integration 
could prove misconceived: the 
new entity may be worth less 


returns to sharcholders. Many, 
in retrospect, appear more 
interested in size or newspaper 
headlines than in shorehoiter 
profit; (you might, tn fact, use 


Put bluntly, why would anyone range of companies to own net- US television, particularly even in a good year, tended to panies themselves, the net- have made those rewards una- than the sum of the parts. It 
want a US television network? works and to achieve synergies compared to local stations. hover around 16 per cent, com- works pay the largest slice, chievable. The networks, he would be astonishing if the that as the distinction between 
ing partner did not an ordinary chairman and a 


Easy, say many analysts. 


Previously inaccessible, Wall 


Although in the ferocious, 
battle between the three net- 


pared with the 60 per cent 
which some local stations 


and bear the lion's share of the 
risk that it will fail. Mr Al Got- 


argues, have often been 


employed by their owners “for 


programm 
try to force programmes onto 


tycvon). 


“It's a wonderful business,” Street analysts argue. Compa- the 
according to Mr David Lon- nies which might be tempted works for ratings, each has achieve. tesman, analyst at Paine Web- purpose” besides the network which the net- Ted Turner may na! m 
doner, media guru at Wertheim to acquire a network include held the top slot at some point Another is that the indus- ber, argues that “the industry the | pursuit of advertising. work would not freely choose, wrong in his reckoning mat 
Schroder in New York. He esti- Walt Disney, Tele-Communica- in its life, none can claim a_ try’s evolution has left the net- is not structured to maximise NBC, in its earliest days as at a cost to ratings and adver- CBS will be iM Over. ‘ 
mates that CBS churns out tions Inc and CNN, they say. secure hold on that position, in works with an unattractive profits at the network level”. the National Broadcasting Cor- _ tising. question is whether it is _ iy 
some $350m of free cash a year, However, there are reasons contrast to some local stations share of its risk and rewards. Myr Gottesman, who has dis poration, “was designed to ‘The vew group might also worth doing so, particularly for 
tilled from his long experience make people buy radio sets", fail to make the most of the the reasons sugrested by some = 


indeed, to consume its much 
criticised cash pile, the net- 


eav UGS 


The mists of uncertainty 
engulfing the world coffee mar- 
ket following the Brazilian 
frosts in June and July may 
have cleared a little more by 


to be sceptical of this pitch 
about the networks’ attrac- 


lowing the publication late last 
month of a Brazilian govern- 
Ment assessment putting the 
damage at about lim bags 
(60kg each), 40 per cent of the 


which sustain a dominant 
share of their market for years. 


ae 


tation of a multilateral agree- 
ment to cut production by 
between L5m and 2m tonnes 
over two years. 

The results of that agree- 


Although the huge cost of new 
ncaa is spread over 





Eee 





US to assess coffee qaiiaee 


ducers) in all of its member 
countries. 

A sign of discord within the 
group that agreed to cut alu- 
minium output appeared last 


of the industry a refreshing 


“Payment and 
settlement 
systems are to 
economic 
activity what 
roads are to 
traffic: neces- 
sary but typi- 
cally taken for 
a unless they cause an 
accident or bottlenecks 
develop.” 


he says. “(Local) stations in 


value of its programming. if it 


Economics Notebook 


Payments and 
settlements 


analysts - and tycoons. 


distribution. make up the mix: 
ture which could spread and 
intensify financial shocks”. It 
painted a grim picture of pos 
sible financial meltdown with 
“distress sales of assets, lead- 
ing to yeneral price declines 
and undermining the solvency 
of institutions.” 

There have atready been 
scares in the work financial 
system, notably during the 
stock market crash of 1987. 


the end of this week. previously-expected crop, ment have been apparent ina week when Mr Karl Wobbe, a So far, the world's payments inte! transfe: 

On Friday the US Depart- prices have consolidated in the _ recent sustained reversal of the director of German producer | and settlements systems have faa velo ot cna oe _ Big problems first surfaced 
ment of Agriculture (USDA) miid-$3,000s — still 60 per cent earlier, seemingly inexorable Vereinigte Aluminium-Werke | not caused any serious prob- As muttiples of GOP, 1992 figures in 1974 with the fatlure of 
will release the results of the up from the level ruling imme- rise in London Metal (VAW) called for Canadian and } lems. But as the foregoing 100 - ——-— ---~--—-—- Bankhaus Herstatt, a small 
survey of the damage caused diately before the first frost. warehouse stocks of the metal Norwegian producers to step comment from the annual German bank with a large 
by the frosts to coffee trees and The USDA report should give a to the highest level ever. Buta up efforts to implement prom- | report of the Bank for Interna- scale foreign exchange busi- 
to the flowers that will develop better idea of whether that rise broader indication will be {sed cuts. tional Settlements indicates, ness. Its clasure took place 
into beans for the 1995-96 crop. _ is justified. available on Wednesday when “The cuts are not going at | they have been climbing up after settlement of the D-Mark 

The market has retreated The aluminium market has the International Primary Alu. the speed and the size as y leg of foreign exchange trans: 
from the 8Y-year highs of more also been trying to consolidate minium Institute issues June announced,” he said. However: actions but before settlement 


than $4,000 a tonne reached 
after the second frost. But, fol- 





after a substantial advance in 
prices following the implemen- 


stocks data covering reserves 
(including those held by pro- 


“I am confident this will hap- 
pen in the next few months.” 


F Napoleon had better information, 
he might not have met 






his Waterloo. 


I's tough enough even ‘when you're 
‘armed with the right. information. So 


securities houses, over the 


decade. 

The reason is fear that a 
breakdown in what has 
always heen regarded as the 
unglamorous end of finance 
could trigger a massive crisis 
that would destabilise the 


tion have led to a spectacular 
growth in the value of finan- 
cial transactions both inside 
countries and across borders. 
Since every transaction gives 
rise to obligations that need to 
be settled through a transfer 
of money between the parties 
involved, there has been a 
commensurate increase in 


nying chart shows how the 
level of transactions in a year 
dwarfs economic output in the 
main industrial countries. In 
Japan, for example, the value 
of transfers of funds jumped 
from 20 times national output 
in 1980 to 120 times in 1990. 
On a busy day, the transac- 
tions handled by the UK’s 
largest electronic payments 
and settlement clearing sys- 
tem (known as CHAPS for 
clearing house automated pay- 
ment system) can amount to a 
quarter of the UK’s annual 
gross domestic product. 
According to the BIS, it 
takes less than three business 
days for Japan's interbank 


LOAf OLE, Otf 


‘Sauros: Bank for intemiational Satiements 


funds transfer systems to gen- 
erate turnover equivalent to 
the country's annual eco- 
nomic output. It takes just 
over three days in the US and 
about four days in Germany. 
‘The increase in the demand 
for payments and settlements 
services partly reflects an 
expansion of domestic money 
market transactions in many 


balisation, and partly the 
rapid growth and internation- 
alisation of turnover in securi- 
ties markets. The scale of 
liquidity and credit risks 
involved in the settlement 
Process has increased accord- 


The risks have become espe- 
cially concentrated in the 
world’s banks. Not only have 
transactions grown in size, 
but the big companies that 
channel their payments 
through banks have come to 
expect that the funds be made 
available immediately to the 
recipients. Because of their 
payments role, banks have 
been providing ever greater 
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overdrafts to customers in the 
course of a day's business, 

Big UK clearing banks have 
at times found the equivalent 
of their entire capital commit- 
ted in temporary overdrafts by 
mid-morning. This need not 
matter if business flows nor- 
mally. But in event of a fail- 
ure the authorities could be 
confronted with a chain reac- 
tion that could jeopardise the 
world financial system. 

This “systemic risk” 
explains why policy makers 
have become increasingiy pre- 
occupied with payments and 
settlements. Central banks of 
the Group of 10 countries have 
a committee on payment and 
settlement systems that meets 
regularly at the BiS in Basle. 
European Union central banks 
have a “working group on EC 
payment systems” which is 

ing on large-value inter- 
bank payments because these 
entail the biggest potential 
tisks. 

In its report, the BIS 
observed that “large and 
unpredictable exposures, 
together with limited informa- 
tion about their true size and 


of the dollar leg. Some of Her- 
statt's trading partners, faced 
with non-payment, refused to 
make payments on their own 
account or for customers. The 
Tesuit was a chain reaction, 
which sharply reduced trans- 
fers between banks. 

Siraulations carried out on 
the CHIPS system, one of two 
US large vatue interbank 
transfer systems, have 

ted that an 

settlement failure by a big 
participant could result in 
nearly half of all institutions 
being unable to settle transac- 
tions, with perhaps a third of 
the value of transactions lelt 
in limbo. The BIS has 
described “a worst-case sce- 
nario” in which “a vicious cir- 
cle of induced defaults on set- 
tlement obligations, falling 
prices and insolvencies could 
ensue.” 

The good news is that work 
is well in hand to reduce set- 
tlement risks. Plans include 
the early introduction of “real 
time gross settlement 
systems” which would elimi- 
nate the granting of invoiun- 
tary credits through lags in 
payments, and “delivery ver- 
sus payment " arrangements 
to achieve the same objective 
in securities trading. 

But the fact that “Herstatt 
tisk” still exists 20 years after 
the eponymous bank failure 
eons: how difficult progress 
can be. 


Peter Norman 
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some 40 points by the second 

quarter, before 

15 per cent since June. It ended 

on ere 74.40, up from 
at beginning of the 

week. 

“It now looks much more 
Positive,” said Mr Graham. “I 
the market will go 
to 100 by the end af the 
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Dollar stays focus. 





kets. Other factors in the 
improving picture for B-shares 
included a decree issued by 
China’s State Council, or cabi- 
land Chinese living abroad and 
other categories of persons 
deemed appropriate to pur- 
chase B-shares. 
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EMERGING MARKETS: This Week 
The Emerging Investor / Tony Walker 


| Assessing prospects for China’s B-shares 


there would seem to be ample 
scope for local investment in 
the Bshare market 
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Japan Airlines 
A WORLD OF COMFORT 













Mexico stock market surges 


Mexico’s stock market has surged by 149 per cent over the 

fo weeks wh investors neeninety confident tnt the ring 
a comfortabl 
a el ial election, writes Damian Fraser in Mexico 
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Latin America 

Argentina (20) 110.26 
Brazil (22) 195.62 
Chile (12) 188.74 
Mexico (26) 149.12 
Peru(t6) 724.43 
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5.175% per annum from 
1995. Interest payable on 
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Central Trust of China. Offshore Banking Branch, Talpet 
Korea International Merchant Bank 
State Bank of India 

‘Taipei Business Bank 


Chinatrust Commercial Bank 
KEXIM Asia Limited 
Sumitomo Finance (Asia) Limited 


Floating rate depository 


Notice ts hereby given that the 
receipts toill bear interest ar 


8 August 1994 to 8 February 


8 February 1995 will amount 
t0 USS2,645.00 per USS100,000 


Agent: Morgan Guaranty 
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M Bangkok 


the independent broker which 
has said it wants a regional 
presence, and Phatra Thanakit, 
which has dominated the Thai 
underwriting market. 


Actual Parcent 
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Lead Managers 
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The Commercial Bank of Korea, Ltd. 
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Shinhan Finance Limited 


Senior Manogers 


Banca Nazionale dell’ Agricoleura, Hong Kong Beanch 
Donghwa 


Monagers 


Arsb International Bank, Cairo 
‘Taiwan Cooperative Bank, Offshore Banking Branch 
Daiwa Singapore Limited 
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London Forfaiting Asia Limited 
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LEC. Far East Ltd 
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Interest Amount per 
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News round-up 


‘This announcement appears as a mester of record onty 
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pricing the allotment on the 
basis of the average share price 
in the past six months or the 
past two weeks. 


@ Budapest 


Turnover on the stock 
exchange rose to Ft18.0ibn in 
duly, a rise of more than 60 per 
cent from June. 

Share turnover rose to 
Ft2.8bn from Ft2.2bn in June, 
while bond turnover more than 
doubled to Ft7.8ho frou. 
¥t3.6bn a month before. 

The number of securities 
introduced to the bourse rose 
to 104 in July, from 93 in June. 


Hi Moscow 

Russia is to hold an auction for 

Rbs600bn worth of six-month 

Treasury bills on August 9, 
Moscaw 


paper started fading as T-bill 
yields fell in line with lower 
interbank credit rates and a 
decline in monthly inflation. 


@ Emerging markets 
appears daily on the World 
Stock Markets page 
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WORLD BOND MARKETS: This Week 





FINANCIAL TIMES. 


MONDAY AUGUST 8 15994 




















TOKYO anni comm Rctacr<oisies 








Taare £eles 4 ck Harverson LONDON FRANKFURT Christopher Parkes 
After last week's disturbingly The most important event for Few Frankfurt observers doubt The weakening of the yen and = Japan 
strong July employment gilts this week Is likely to that the Bundesbank still has increasing prospects of an . Benchmark yietd curve (1° 
report, traders and investors come this morning, with the room to resume easing the imminent economic recarery SO a Montag <->. 
will today be wary of more bad publication of producer prices discount rate, but many are profit-taking ahead | ne ght wee 
news that might spark another figures. The Bank of England inning to question whether af the September book closing | 
interest rate increase. In last week cited as one of its action will come before the last week, and the yield on ee 
particular, nerves will be on new inflationary risks “that federal elections in October. No 164 10-year benchmark 
edge as the market awaits the commodity prices will continue As encouraging economic bond closed ata l4-month high = .ga.70 - 
July inflation data, due on to rise rapidly, pushing up i accumulate - filling of 4.63 per cent. 
Thursday and Friday. producer output prices”. order books and falling _Tnterest rates have startedto 47 
The unexpectedly large jump Mr Peter Fellner of NatWest mem; t came last week discount a widening belief that d 
in non-farm payrolls last Markets says: “The market is ~ the less reason the German economic recovery is under wo © 
month prompted economists to o 70 = ao | reconciled to seeing input central bank has to think of 4250 — tb ye way. The loug-term prime rate. 0 ' 
warn that the economy was “ por prices continue to rise. What I cuts in the near future, atleast =| yrs the rate at which banks lend to oy eis aro monet corvorma 
probably growing faster than noe think would come as an as an aid to recovery. Rack yobs first-tier clients, isexpected 12 Scueoe Menil Lynch i 
expected. ar unpleasant sorprise is if there Latest retail sales figures, be raised by 20 to 30 basis 
Confirmation of that view were a pick-up on the output due this week, are expected to points this week, while the Meanwhile, the emergence of 
could come this week when selloff in the Treasury market | side.” embellish the (for the bank) established and as 2 reason to | recent rise in short-term brighter prospects for the 
July producer and consumer is likely to follow as investors Mr Sanjay Joshi of Daiwa rates. heartening recent pattern. reduee the discomt rate might | interest rates may also cause ean Les ‘Kept investors on 
inflation numbers are bet that the Federal Reserve's Europe thinks a 0.2 or 0.3 per For the rest of the week, the | Preliminary indications, well depend on political banks to raise the short-term Seo oulines List month 
published. policy-making open market cent month-on-month increase _focus is likely to be on the including a poor summer sales judgment as much as prime rate. ; interdealer trang volume 
At the moment, Wall Street comunittee will sanction an would be taken as a good sign, international market, with season, are that private monetary know-how. _ Banks covering for the rise ate 36.2 per cent from. a 
is expecting 20.3 per cent rise = interest rate rise at its next while Mr James Barty of investors watching to see if the | consumption is still slowing. On balance, the view is that | in funding demand from Pl ET the libetiood 
in the Producer Prices Index meeting, on August 16 and 17. | Morgan Grenfell says 0.4 per US Treasury market can In the coming weeks most its president, Mr Hans companies ahead of the of a diseount rate cut 
on Thursday and a similar This week will be especially j cent or above would be taken recover from Friday’s losses. attention inside and outside Tietmeyer, would prefer not to | September six-month book ofa di: ea pas lost Goluiea 
increase in the Consumer testing as it includes three big | very bearishly. “There has been evidence the Bundesbank will focus on. lay himself open to accusations | closing has pushed up SE icorints price 
Prices Index the next day, but Treasury auctions: $17.25bn of ‘Wednesday sees the that the international economy | money supply data. Further of offering pre-election help to three-month certificate of may ¢: te this week, since 
those estimates may be revised three-year notes will be sold publication of minutes of the is more robust than thought,” welcome deceleration is his friend Chancellor Helmut deposit rates. Some traders eat ae ats suction could 
upwards in light of the strong tomorrow, followed by $12bn of | July 6 meeting between the says Mr Fellner, “as shown in expected as the year Kohl and the coalition led by expect the central bank to the Api iat Reality Ma 
duly jobs report. 10-year notes the next day, and { Bank governor and the figures from Germany and the | progresses. his Christian Democrat party, ] prevent short-term rates from prompt a shi bond market biy 
If the inflation figures come = $1.Jbn of 30-year bonds on chancellor. Analysts expect US, and that is not a positive Whether and when the bank although recent polls suggest | rising further by supplying the Japanese ork 
jn above expectations, another Thursday. them to confirm the duo’s environment for bonds.” accepts the trend as he is doing quite well unaided. ! funds to the money markets. overseas inves! 





Capital & Credit / Conner Middelmann 





Poland set to enter virtuous circle 


For bond investors willing to 
pank on Poland's economic 
fandamentals, the future looks 
bright. Successive govern- 
ments’ commitment to market- 
oriented reforms and stringent 
fiscal and monetary policy 
have made Poland's the fastest- 
growing economy in Europe. 

Real gross domestic product 
is expected to rise by around 22 
per cent in the next three years 
and inflation is forecast to 
decline into single-digit terri- 
tory by 1997, from around 30 
per cent this year. 

Last, the imminent comple- 
tion of its Brady debt restruct- 
uring deal is expected to give 
an added boost to international 
investment flows into Poland, 
which have already risen 
sharply in recent years. 

All this augurs well for 
Poland’s planned comeback to 
the eurobond market, which is 
expected to receive a warm 
welcome not only from emerg- 
ing-market investors seeking 
to diversify their portfolios, 
but also from investors betting 
on Poland's economic conver- 
gence with western Europe 
and eventual membership of 
the European Union. 


Before it taps the eurobond 
sector, however, Poland has to 
complete the commercial bank 
debt restructuring with its 
London Club creditors. In 
June, it entered the final stage 
of the Brady process, with the 
cessation of direct trading of 
its commercial bank loans and 
the start of “when, as, and 
if-issued"” bond trading. 
Through when-issued trades, 
investors contract to buy or 
sell bonds on their issuance 
date. 

After Poland's bank creditors 
sign the final agreement in 
mid-September, several types 
of Brady bonds will be issued: 
par bonds (where the loans are 
exchanged at par value with no 
debt forgiveness, in return for 
sub-tuarket interest rates); dis- 
count bonds (where creditors 
forgive 45 per cent of the prin- 
cipal of the debt in return for 
attractive floating-rate interest 
rates); or interest-arrears 
bonds, where unpaid interest 
payments have been restruc- 
tured into a bond. Moreover, 
the Polish government wants 
to buy back at least 20 per cent 
of its debt. 

Depending on how much 


debt the government buys 
back and how many discount 
bonds are issued, the total 
amount of Brady bonds issued 
could amount to some $7bn to 
$8bn, substantially less that 
the original $13bn of total debt, 
estimates Mr Alexander 
Mitcheson-Smith, head of 
emerging markets research at 
UBS. “The Poles got a very 
generous treatment from their 
creditors,” he says. “Following 
the completion of the deal, 
Poland will have one of the 
best debt ratios of all post- 
Brady countries,” he adds. 
The Brady completion could 
well start a virtuous circle, 
triggering increased interna- 
tional inflows, especially from 
its largest natural trading and 
investment partner, Germany. 
“Prospects for a hike in Ger- 
Tman direct investment in 
Poland may improve signifi- 
cantly following the Brady 
deal, given the strong links 
between the German commer- 
cial hanking sector and Ger- 
man corporates,” predict ana- 
lysts at J. P. Morgan. Should 
such inflows materialise, 
“Poland's medium-term pros- 
pects can be expected to 


improve with accompanying 
infusion of technology, mana- 
and more rapid restructuring 
of the industrial sector.” 
Booming foreign investment, 
declining foreign debt expo- 
sure, strong economic funda- 
mentals and continued fiscal 
and monetary discipline should 
boost Poland's chances for a 
strong credit rating. which is 
said to be in the works. 
“Poland’s external position 
looks much stronger than Hun- 
gary’s; its current account and 
fiscal deficits are well below 
those of Hungary; its growth 
tate is stronger than that of 
either of its central European 
neighbours, and foreign invest- 
ment already seems to be 
responding positively to the 
debt agreement,” says Mr Jon- 
athan Hoffman, a director of 
economics at CS First Boston. 
“In our view, Polish fundamen- 
tals merit a Bal/BB+ rating,” - 
the same as Hungary. 
Line wane ie 
ndon. agreement a 
credit rating are likely to be 
prerequisites for the Polish 
Republic's much talked-about 
return to the eurobond market 





This Autumn IMF and World Bank decision makers will gather in Madrid for their annual 
meeting. On Friday, September 30 to coincide with this important event, the Financial Times 
will publish tts IMF/World Economy and Finance survey. : 
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~ its first deal since 1979. Inter- 
national investment banks are 
currently now jostling for the 
number-one position in the 
“beauty contest” for lead man- 
agement of the deal, with some 
16 proposals due to be submit- 
ted by early September. 

“A decision may be made by 
November, but the deal proba- 
bly won't come until early next 
year,” says a Warsaw banker. 

Talk in the London syndicate 
community is for about $200m 
of three- to five-year bonds. 
They are likely to be priced off 
the Brady bonds, which are 
widely seen as being underval- 
ued and are expected to rally 
in coming months. That, in 
turn, could reduce the cost of 


expect investor demand to 
increase exponentially. 

“The Brady deal will attract 
investors who aren't able to 
buy when-issued Bradys, and 


tors who can't buy Brady 
bonds,” predicts Mr Hoffman. 
“The universe of investors in 
yo 
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ment and domestic political 
uncertainty, showed signs of 
perking up last week. 

The government’s C$1.9bn 
10-year bond auction met 
strong buying from domestic 
and US investors, causing the 


E 
3 
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were encouraged by expecta- 
tions of such a tightening 


With 10-year yields still 
above 9 per cent and flat infla- 


For foreign investors, the 
wealmess of the Canaflian dol- 


market, where new issues 


International / Tracy Corrigan 
Buyers take another look at Canada 


totalling C$1.8bn in August, 
most of which is being rein- 
vested in the market, as inves- 
tors do not want to realise 
losses incurred on the cur- 
rency. Dealers also report some 
nibbling by institutional inves- 
tors, as well as fresh invest- 
ment by retail buyers. 

However, European institu- 
tions have not yet been 
tempted back into the market 
in force, either because they 
are still overweight in Cana- 
dian bonds or because they 
remain cautious about voiatil- 
ity as a result of political 
uncertaint 


ity. 
The greatest danger for the 


set; at the long end of the mar- 
ket, Quebec bonds have tight- 


political unity is one of the 
most important factors in the 


10 year bond yields 





market's behaviour”. However, 
the market has priced in the 
election fears earlier than 
usual this time round and may 
not react as violently as it has 
on past occasions, according to 
some analysts. 

Signs that the governing Lib- 
erals are narrowing the gap 
have helped reassure the mar- 
kets. In addition, it is widely 
thought a a PQ victory would 
represent a vote for a change 
of government, rather than for 
separation, and would likely be 
followed by a referendum vote 
to remain in Canada. 

“Even if the PQ wins, the 
standard pattern is that the 
market will pick up once the 
uncertainty fof the election] is 
out of way. We don't think sep- 
aration will occur because the 
costs involved are so severe,” 
said Mr Simon Maggs, a bond 
analyst at UBS. 

While there could be volatil- 


ity at the time of the election, 
analysts are positive about the 
market's longer-term pros- 
pects. 

“We are cautiously bullish, 
but only the brave ones will go 
in before the election,” said Mr 
Kevin Logan, chief North 
American economist at SBC in 
New York. 

There is stilt some downside: 
while a PQ election victory is 
priced into the market, a land- 
slide could be viewed by the 
party as a mandate for separa- 
tion without a referendum, 
which is likely to cause 3 fur- 
ther sharp sell-off. 

However, Mr David Adamo, 
senior vice-president of fixed- 
income research at ScotiaM- 
cLeod in Toronto, points to 
strong fundamentals, including 
low inflation and a pick-up in 
the ,economy allowing the 
Provinces to meet their deficit 
targets. “Going into next year, 
once the uncertainty of Quebec 
is out of the way, the spread 
between Canada and the US 
may get back to 100 basis 
points,” said Mr Adamo. 

The yleld curve between two 
and 30 years, which has been 
hovering around 100 basis 
points, is bi 


appears to want to keep 
short-term rates as low as pos- 
sible. With three-month bills 
currently down to 5.45 per 
aaa while two-year bonds are 
yielding just under 8 per cent, 
oe bonds are cur- 
rently attractive, according to 
Mr Adamo. 
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International offerings / Antonia Sharpe 
Stet — the mother of all 








Italian privatisations 


The privatisation of Stet, the 
Ttalian state telecommunica- 
tons ho! 


ative to its international peers 
makes it a firm favourite with 


Iri has not revealed how 
much of its stake in Stet it 
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FIDELITY DISCOVERY FUND 
Société d'Investissement 4 Capital Variable 
Kansallis House 
Place de I'Etoile 
L-1021 LUXEMBOURG 


NOTICE OF ANNUAL GENERAL MEETING 


NOTICE is hereby that the Annual General Meeting of the Share- 
holders of Fidelity Discovery Fund, a société d'investissement & ca- 
pital variable organised under the laws of the Grand Duchy of Lu- 
xembourg (the "Fund"), will be held at the registered office of the 
Fund, Kansallis House. Place de l'Etoile, Luxembourg, at 11:00 a.m. 
on August 25, 1994, specifically, but without limitation, for the 
following purposes: 


1. Presentation of the Report of the Board Directors. 
Presentation of the Report of the Auditor. 
Approval of the balance sheet and income statement for 
the fiscal year ended April 30, 1994. 
Discharge of the Board of Directors and the Auditor. 
Election of six (6) Directors, specifically the re-election 
of Messrs. Edward C. Johnson 3rd, Barry R.J. Bateman, 
Charles T.M. Collis, Sir Charles A. Fraser, Jean Hamilius 
and H.F. van den Hoven, being all of the present Di- 
rectors. 
Election of the Auditor, specifically the election of Coo- 
pers & Lybrand, Luxembourg. 
Declaration of cash dividends on the Fund's Class A and 
Class B shares in respect of the fiscal year ended April 
30, 1994, and authorisation of the’ Board of Directors to 
declare further dividends in respect of fiscal year 1994 if 
necessary to enable the Fund to qualify for "distributor" 
status under united kingdom tax law. 

8. Consideration of such other business as may properly 
come before the meeting. : 


Approval of items 1! through 8 of the agenda will require the affirma- 
tive vote of a majority of the shares present or represented at the 
meeting with no minimum number of shares present or represented 
in order for a quorum to be present. 

With respect to item 7, ia order to approve the dividends, each class 
will vote separately its approval of the dividend to be paid on shares 
of that class; the affirmative vote of a majority of the shares of that 


on behalf of Equifax Europe (U.K.) Limited (“Equifax Europe"), 
a wholly-owned subsidiary of 





Manager 
E.T. INVESTMENT MANAGEMENT LIMITED 
(resident in Bermuda) 





EQUIFAX INC. ("EQUIFAX") 
for 


















Baring Brothers & Co. Limited ("Barings") announces on bebalf of Equifax 
best henl hss) pctacnn-oorenerspelenag drt cond tery 
20d by means of this advertisement, Equifax Europe through 
Berhga ton an iter (Se "Othe vo UAPT- Saft shareldern to hequie te 
whole of the issued end to be izmed ordinary share capital of UAPT-Infolink, 
Terms defined in the Offer Document have the same meanings in this 
advertisement. 
‘The offer for the UAPT-Infolink Shares is on the basis of £6.00 in cash for each 
UAPT-Infalink Share. The fall tenns avd conditions of the Offer ace set out fa the 






ANOTHER YEAR OF PROGRESS 









Exact from Audited Annuai Report 
for year ended 30th April 1994: 


The uverull pulivy af your Furd contiques to be to invest with a very wide 
Reoyraphic spread but with a emphasis on the rapidly 
expanding econumies of countries in South East Asia. 

(Richard Thornton, Chairman) 












‘oc Enirectty in the United Stars, Canada or 





1994 
Net Assets at Year End 343.8 
Net Asset Value per share* 3234 
Dividend per share 8 
a equal to the nea asset value share. The offer price may in any” 
foricuts can Re up 1.8 pet cen: above icc Sct vale Per hare 
‘The Establishment Trust (the “Fund") is a recognised collective 
investment scheme under Section 86 of the Financial Services Act 1936. 


ee of the latest report and accounts and Prospectus of the Fund are 
avaiable from 13 me Goethe. L-1637 Luxembourg ond from Bermuda 
International Securities (UK) Limited, 2 Broodgare, London EC2M 7ED. 


Past performance is not necessarily a guide to the future. The price of 
shares can go down a well os up and investors may not get back the 
amount invested. Tn addition, changes in the rates of exchange between 
currencees may cause the value of the investment 10 diminish or to 


Pexsons wishing to accept the Offer should not use such mails or any such means 
on instrumentality for any purpose directly or indirectly related to accepeance of the 

(Offer and so doing may invalidate any purported acceptance. 

‘The Offer is boing made by mcans of the Offer Document and this advertisement 



















‘You should note that, in connection with the Offer, Barings is acting for Bquifixe 
‘Basope nnd no one eles and will not be responsible to anyone other than Equifax 
Europe for providing the protections afforded to customers of Barings or for 
providing advice in retation to the Offer. ~ 










advertioemext is in accordance with the facta and doex not omit anything Ukely 10 
affect the import of such i 
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sonware appicetions O Gestion da Foods Comssaa ds FUND, 2 décidé . . . 7: : 
. l @ RDATA rou sr0ADAY io cma fa nr pc nin re class present or represented at the meeting will be required in addi- 
© Signi SOFTWARE GUIDE ‘Consipenkenan 2 Trticld 31) Ge Be 0 30 mess 1588 rclattee ocx tion to the affirmative vote of a majority of the combined classes 
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ee pce aa final rea Ba. present or represented at the meeting. Subject to the limitations 


imposed by the Articles of Incorporation of the Fund with regard to 
ownership of shares which constitute in the ageregate more than 
three percent (3%) of the outstanding shares, each share is entitled 
to one vote. A shareholder may act at any meeting by proxy. 
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Dated: July 29, 1994 
BY ORDER OF THE BOARD OF DIRECTORS 





C. Chamon 
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Aug 5 mag 5 
t 
Asstia (Sch) 17.1785 40,0806 706 - 883 17.2203 17,0517 17.1751 03 17,1889 04 = = 1148 Austria (Sch) 11.1450 +0095 425-475 11.2075 11.1050 11.1452 OO 11.145 00 11.06 08 1061 
Bolu (BF) 50.1686 = +0.125 441-951 50.9500 50.1960 SO.1B95 00 SO -02 dogs 06 164 Belg (BF 82.5000 40.0305 400 - 800 227800 925300 525775 6 32805 -08 2268 0.3 1088 
Danmar Or) GB675 95640 58607 -05 SO053 06 86582 -07 1165 Denmark (OK) «©6229 40.0016 199-210 2872 O2100 G2275 -14 62409 -15 Ga7ER 09 105.0 
Finterid {FM) 8.0580 8.0080 - os - =: 825 = Finland (FM) 52056 -0.0019 006-106 6.2499 52008 6.2008 -09 E2176 -08 52656 -12 7.1 
France Fy BS7IG 835 82660 -03 8225 GO 82916 O08 1097 rence (FRA) 5.4136 40.0055 120-152 5.4500 5.4005 5.4181 -1.0. 54080 08 63904 03 1000 
Germany ony 24474 2404 24902 02 2408 05 24063 1.3 1286 Gamany @) 1.5822 40.0012 619 ~ 1.5980 1.5806 1.5829 -05 15832 -03 1576 O04 1005 
Greece © 960.744 357.108 - - - + = Greece @f) 236.800 40.05 700-100 240.200 293,700 230.29 -20 200075 -20 284 19 = 3 
brefand rh 1.0188 1.0085 1.0118 -0.1 10119 -01 10123 -01 106.7 = heland (1.5257 0.0062 220-244 1.5078 1.5002 1.5223 11 1.6201 09 1.5009 1.0 = 
taty ® 2480.96 2481.31 2090.69 -34 205154 -30 200879 -25 761 aly @) 157825 40.5 775-875 158025 157750 15808 -4.1 18624 -868 108645 26 784 
Lumembourg FH 0.9500 90,1960 50.1895 0.0 SO2146 -02 408648 08 1164 Luxembourg GA) 325600 +0.0905 400-800 327800 925300 325775 -08 32605 -06 3266 -05 1056 _ 
Netherands =F) 27508 27962 27388 GS 27357 OS 278 13 120.3 Nethedands () 1.7772 +0004 760-774 1.7808 1.7756 1.7779 04 1.7782 02 1.7714 G3 1052 
Norway (NK 10.7180 10.6300 10.6523 OS 10.6826 -03 10.6488 01 662 = Norway HO) 89125 40.0045 116-195 .60812 B9100 GOIGS -O5 89215 -05 G88 04 S4- 
Portugat ©) 248.603 247.485 249442 -8.4 252.622 -7.9 . os = — Portugal Es) 160.700 = 0.4 B00 - 900 161.990 160.000 161.785 ~B1 165.525 -7.0 16095 -65 080 
Spain Pa 201.065 200253 200.099 -21 201579 -2.4 208476 -15 863 Spain Pts) 130.000 0.04 950-060 130.880 120.850 19096 ~S3 191.09 “B2 19928 =25 81.3 
‘Sweden eK 11,9810 11.6814 11.9564 -2.2 12.0059 -24 12.2264 -25 74.1 Sweden (6Kr} 7.7420 40.0116 376 - 484 = 780R7 7.7983 «7.76 -28 7.7085 -27 «(7.7 -28 7A2- 
Sermeriand == (SF 20644 20523 20553 09 20513 12 20173 18 1204 Switzerdond (GF) 13847 40.0007 34-950 1.5460 19820 1.00G 02 1.5993 04. 18213 1.0 108.1 
UK 0 - . =o. - + - 8 734 UK 15415 90.0026 410-419 «1.5420 1.5338 15408 O07 15085 08 1529 09 877 
ecu = 1.2788 1.2744 12750 -0O8 1.2705 -04 12775 -02 = Sou = 1.2080 +0.0004 U87 - 1.2082 1.2001 1.2076 1.4 12084 12 1.2183 -0.8 - 
SDRt - . - oo - so ~  SORt = 146188 a. le : - a ah ang Pete ee S 
Americas fueron: x 
Argentina = (Pago) 1.6001 +0,0021 385-996 1.5006 1.5015 - - - - Argentina = (Peso) 0.9985 0.0002 964-885 g.9neS a.9Ge4 - - - - 
Broz FR 1.4051 40.0053 023-078 = 1.4078 1.3973 : : . = - : = Breck ) 08115 40,002 100-130 09190 0.9100 . . . : . - 
Canada (CH) «21376 40,0035 366 - 385 «2.1386 21268 21982 -03 21886 -02 21474 -05 85.7 Canada (CS) 1.9808 +0.0002 806+ 870 1.8875 1.9845 10881 -1.1 1.00 -1.0 14089 -1.7 09-23 
Maxioo (New Peso) 5.2040 «0.0012 978-101 $2101 5.1827 - os - 8 - - = Marion (New Peso) 33760 -0.0045 780-780 33700 33790 3377 -04 33768 -0.3 39662 -03 - 
usa {S) 1.5415 +0.0024 410-419 1.520 1.5398 1.5406 0.7 1.5985 08 1.5289 O09 636 USA a - - - . . oe - = = O78 
Pacific/Middia East/Africa Pacificiviiddie East/Africa 
Austroia (AS «20799 0.0148 779-806 20063 2ocs2 20782 00 2000 -02 2.0088 -0.9 - Australia aw 0.0118 433 13443 02 1609 -03 1.5572 -06 aT 
Hong Kong = {HKS) 11.9034 94.0190 056 - 192 11.9132 11,6509 11.9055 0.4 11.9044 O2 11.9115 00 - HongKong = (HK$) +0.0005, 7.7258 0.0 7.7287 0.0 7.7416 -02 ‘= 
india (sy 48.9553 40.0733 335 - 771 48.3771 48.1230 - = - oo: - = = ina Rs) 0.0013 760 33 "818 -29 - os - 
Japan 7) 154893 40.68 809-976 154976 153.940 154493 31 1SSG4B 32 148973 36 1884 Japan ” 40.285 510 24 99885 25 9756 29 1405 
Malaysia (MS) 2.9685 40.0162 665- 70s 3.9722 3.9434 soe - - - + - Malaysia (MS) +0,0065 750 43° 2564 32 26275 -21 - 
New Zealand NZS} 25510 -0.0007 482-528 2557A 25972 25549 -18 25827 -18 26049 -13 - New Zealand (NZS ~0.003 556 “OT 16578 -0.7 1.0581 -05 - 
Philppnes  (Poso) 40.6944 +.0604 742 - 145 41.0145 40.3139 - - - - . . - Philippines = (Peao} - 00 - - - - - - 
‘Saudi Arabia (SAR) 5.7812 40.0093 791 - 5.7632 5.7528 . . - - - - - Saudi Arabia (8A) +0,0002 507 4 3759 -08 37745 -08 - 
Singapore (SH) «2.9206 40.0025 211-240 28240 23150 - - - = Singapore e 0.9008 ore 11 15085 09 1.4067 O7 - 
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Cy 
MONDAY 


israel-Jordan peace moves 


« Israeli prime 

ges minister Yit- 

§ zhak Rabin 
(left) will offi- 

a cially enter Jor- 

mq dantan territory 

A for the first 
time to meet 

“| Hassan and 
open a new bor- 
der crossing 


= between the 
and Aqaba. 

‘The crossing, part of the peace accord 
signed last month in Washington, will 
initially be for third country nationals. 

US secretary of state Warren Christo- 
pher will attend the ceremony and 
make a telephone call between Israel 
and Jordan, marking the opening of 
communications between the two after 
nearly half a century of conflict. After 
the ceremony, Mr Rabin and Mr Chris- 
topher will hold trilateral talks with 


US House and Senate 
representatives meet this week in con- 
ference to resolve differences in two 
important bills: the Uruguay Round 
implementing legislation and the con- 
troversial National Competitiveness 
Act, which contains provisions discrim- 
inating against foreign business. Mem- 
bers are to decide this week whether to 
give President Bill Clinton authority to 
negotiate free-trade deals with Chile 
and other trading partners. 


British Airways is expected to report 
strong first-quarter pre-tax profits with 
estimates of the range of £85m-£95m 
($132m-$147m). The good performance 
reflects the airline’s strong traffic 
growth in the first quarter, which has 
continued into the start of the second. 
Particularly encouraging has been the 
increase in first and business class 
traffic, which has been growing by 
about twice that in the economy cabin. 


Holidays: Iraq (Victory Day). 





Other economic news 


TUESDAY 


Armenia's president in US 


Armenia's 
President Levon 
Ter-Petrosyan 
(left) is due to 
meet US presi- 
dent Bill Clin- 
ton in Washing- 


ak 
by its war with neighbouring Azerbai- 
jan, is expected to discuss energy- 
starved Armenia's plans to restart its 
only nuclear power station. President 
Clinton will no doubt wish to discuss 
with Ter-Petrosyan the prospects for 
resolving the conflict over the Arme- 
nian enclave of Nagorno-Karabakh in 
Azerbaijan. 


(srael and Jordan resume bilateral 
peace talks on border demarcation, 
water and security issues. The talks, at 
an Israeli hotel on the Dead Sea, aim to 
resolve the main obstacles that stand in 
the way of a formal peace treaty. Jor- 
dan is seeking the return of 360sq lam of 
jJand occupied by Israel and the “right- 
fal” allocation of the waters of the Jor- 
dan and Yarmouk rivers which it 
claims Israel has illegally diverted 
since the 1967 Arab-Israeli war. 


US trade policy: The US House of 
Representatives is to vote on bills to 
remove China's Most Favoured Nation 
tariff status or limit the low levies to 
goods produced in the private sector. 
President Clinton would veto the legis- 
lation if it were to pass. 


SPD conference: Leaders of 
Germany's opposition Social Demo- 
cratic Party (SPD), including Rudolf 
Scharping, and Ginther Verheugen, his 
general secretary, hold a conference in 
Bad Godesberg, near Bonn, to launch 
their campaign for the October elec- 
tions. They will be seeking to recover 
the ground they have lost to Chancellor 
Heimut Kohl and his ruling Christian 
Democratic Union in recent months. 


Football tax probe: Clubs from the 
UK Football Association's Premier 
League meet in London to discuss their 
response to a tax investigation by the 
Inland Revenue. The agenda includes 
loans to players, payments to agents 
and testimonial matches. The exact 
location and the names of clubs attend- 
ing are being kept secret by the FA — 
but Alan Sugar’s Tottenham Hotspur 
will not be there, having already settled 
with the Revenue. 


Football: The televisions have barely 
cooled down from the World Cup, but 
this week British teams return to com- 
petition. Today, Inter Cardiff make 
their European debut at home against 
GKA Katowice, Poland. Tomorrow, 
Glasgow Rangers open their European 
Cup campaign in Athens. 


Holidays: Singapore (National Day). 












































eRunEeED 


WEDNESDAY 


Turkey minister's debut 


Turkey's foreign minister Mumtaz 
Soysal is expected to attend tripartite 
talks in Damascus with his Syrian 
and Iranian counterparts in his first 
official visit since being appointed last 
month. 

The regular meetings are aimed at 
co-ordinating policy on regional issues. 
All three countries have Kurdish 
minorities and are concerned about the 
de facto Kurdish state in the north of 
neighbouring Iraq. 

Ankara is also likely to urge its 
neighbours to curb the cross-border 
activities of Turkey's rebel Kurdistan 
Workers Party PKK. 

Traditionally, this question has been 
linked to the vexed water issue and 
Ankara’s control of both the Euphrates 
and the Tigris rivers. 


Slovak privatisation: The Slovak 
National Property Fund, which holds 
shares in companies to be privatised, 
‘begins a second round of sell-offs 
involving stakes in 19 small and 
medium sized companies with an esti- 
mated value of Sk735m ($23.Lm). 


Alan Green- 
span, chairman 
of the US Fed- 


about the reli- 
ability of mone- 
tary aggregates 
as forecasting 
+ tools. Although 
the hearing is fairly technical, it 
falls right in the middle of the 
Treasury’s quarterly sale of new bonds, 
so Mr Greenspan's every word is likely 
to be scrutinised by the bond 
market. 
Ariane biast-off: The 66th Ariane 
rocket, delayed from July 30 by techni- 
cal problems, blasts off from the Euro- 
pean Space Agency’s centre in Kourou, 
French Guiana, on the north-east coast 
of South America. 

‘The rocket is to launch a 1.7 tonne 
communications satellite for a Brazil- 
ian company and another satellite 
weighing 1.8 tonnes for Turkey's 
ministry of posts and telecommunica- 

ions. 


UK economy: The Confederation of 
British Industry and Business Strate- 
gies Lid release their regional indus- 
trial trends survey. 


The Bank of England will release 
its analysis of bank lending to UK resi- 
dents for the second quarter. 

Dylan Thomas's widow Caitlin, 
who died last week in Italy aged 81, is 
to be buried next to her husband, 
according to her last wishes at Laug- 
harne, on the coast of south Wales. 


Holidays: Ecuador (Independence 
Day). 



































THURSDAY 


Japan rejigs constituencies 


A new political map of Japan will be 
proposed to prime minister Tomlichi 
Murayama. A government panel has 
drafted new boundaries to create 300 
single-seat constituencies for the lower 
house of the Diet (parliament), along 
with 200 seats allocated by nationwide 
proportional representation. 

This would replace the present multi: 
seat system which fostered corruption, 
as members of the same party would 
compete for a seat by offering local 
favours rather than differentiating 
themselves on policy issues. The Diet 
will debate the map in the autumn. 


Germany’s posta! service presents 
its annual results, giving some idea of 
the privatisation prospects for the 
weakest link in Germany's great postal 
reform package, alongside Deutsche 
Telekom and the Postbank. 


UK electricity pricing: Prof 
Stephen Littlechild, regulator for the 
UK electricity industry, announces the 
results of his review of price controls. 
The review is expected to lead to price 
cuts in 1995-96, and tighter controls on 
rises thereafter. The review will also 
remove the last uncertainty holding 
back a merger shake-out in the sector. 


Rossini opera festival: Pesaro, an 
Ttalian resort on the Adriatic, begins its 
annual tribute to its most famous son, 
the composer Gioachino Rossini. 


Holidays: Jordan, Zimbabwe (Heroes’ 
Day). 





FINANCIAL TIM 


ae Se 


2 
FRIDAY 


Non-aligned debt meeting 


Finance ministers from member states 
of the Non-Aligned Movement meet in 
the Indonesian capital Jakarta to dis- 
cuss foreign debt management (to 
August 15). Indonesia, whose interest 
payments absorb some 30 per cent of its 
export earnings, is hosting the event, 
the first time the Movement has dis- 
cussed the issue. 

In addition to the 31 members, repre- 
sentatives from the International Mone- 
tary Fund. the World Bank, the Japan 
Centre for International Finance, the 
Development Bank of Africa, the Asian 
Development Bank and the Inter-Amer- 
ican Development Bank are attending. 


Strikers strike: US baseball players 
have called a strike beginning today if 
negotiations with team owners do not 
lead to the signing of a new labour con- 
tract. 

The dispute involves the use of televi- 
sion and attendance revenues, and the 
owners’ insistence that a new labour 
contract includes a salary cap. 


Japan's rice market may have 
some price controls lifted and distribu- 
tion of the staple made more efficient 
as a result of an interim report to be 
presented by the Agriculture Policy 
Council, a government advisory bedy. 


Glorious Twelfth: The grouse 
shooting season begins in Britain. 
Holidays: Thailand (Queen's 
ae Zimbabwe (Armed Forces 


the Bay of Biscay has become more 


ES MONDAY AUGUST § 1994 





WEEKEND 


Key poll in New Zealand 


New Zealand bolds a by-election on 
Saturday for the South Island constitu. 
ency of Selwyn, left vacant by the resig- 
nation of government MP Ruth Rich- 
ardson. The conservative Nationat 
Party has a majority of one seat. 


Apprentice Boys parade: Up to 
10,000 Protestant loyalists are expected 
to gather in the mainly Catholic city of 
Londonderry on Saturday for the 
annual Apprentice Boys parade. It 
marks the 3u5th anniversary of 13 
apprentices closing the gates of the city 
on the army of Catholic King James I, 


Football: On Saturday, the English 
Football League and the Scottish 
Learue begin. ‘The English Premicr 
League begins a week later. 


Guatemalans vote for a new 
congress on Sunday following constitu- 
tional reforms approved in January to 
bring forward elections. The Frente 
Republicano Guatemalteco, the party of 
retired reneral and former coup leader 
Jose Efrain Rios Montt, who is accused 
of thousands of hum.n rights abuses, is 
expected to top the polls. 


The Edinburgh Festival begins on 
Sunday, accompanied by its billowing 
Fringe (to Sep 3). 


Motor racing: The Hungarian Grand 
Prix takes place on Sunday. 

Compiled by Patrick Stiles 

and Shelley Wood. 

Fax: (+44) (O71 873 3194. 
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4 Nuts go well with cheese (8) 

9 Bedclothes used as ropes (6) 

10, 30 Some practical guidance 
for the pools enthusiast per- 


haps (8,6) 

12 Hartnell fashion to charm (3) 

18 Shaped like an orange, but 
able to change (6) 

15 Steal and you'll get prison (4) 

18 They need an air cushion 
when travelling (10) 

19 Side line for the artist? (10) 

20 Bat you can back this hotly 
Upped runner (4) 

23 Overdue book hidden (6) 

25 Held back free trade when in 
the red (8) 

27 Made notes with no sign of 
worry (8) 

28 His leader expresses a per- 
sonal view (6) ; 

29 Loudly call out twice after a 
plea for silence (5,5) 

30 See 1 across 


guest: 
7 Lcare about a growing girl (5) 
8 Division has FBI agents 
mounted outside (7) 
11 Granted none had pald their 


debts? (7) 
14 Colonist gets letters sent out 


m 

17 With such remedies, a diet's 
not to be changed (9) 

18 Indicate a decimal calculation 
is wrong (5,3) 

19 How a sailor makes ends 
meet? (7) 

21 Bar and a club (7) 

z2 Not a current source of light 


ft) 

24 The speed at which some 
work should be done (5) 

26 Choice dishes may be set out 
on it 
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